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PURPOSE OF THE BILL

nﬁ The Prime Minister’s Pension (Amendment) Bill, 2025 seeks to amend the
Prime Minister’s Pension Act, Chap. 2:51 (hereinafter “the Act”), which

governs the payment of pensions to persons who have served as Prime

Minister and other related matters, including source and method of payment.

KEY FEATURES OF THE BILL

#=  This Bill introduces two significant amendments:

1. Introduction of a Minimum Service Requirement

According to section 3 of the Act, a person appointed as Prime Minister on
or after August 31, 1962, automatically qualifies for a pension, regardless of
the length of service.

nﬁ Clause 5 of the Bill seeks to amend section 3 of the Act by introducing the
requirement that a person must serve as Prime Minister for at least one
year from the date of appointment in order to be eligible to receive a
pension.

2. Introduction of a Tiered Pension Calculation

nﬁ Section 4 of the Act states that a former Prime Minister is entitled to receive
the full amount of the highest annual rate of salary they were paid at any
time while serving in that role.



: Clause 6 repeals the automatic full entitlement, replacing it with a system
where the pension will be calculated based on the length of service,
according to the following tiered structure:

Length of Service as Prime Minister Proportion of Highest Annual Salary
from date of appointment Payable as Pension
Not less than 1 year One-third
Not less than 2 years One-half
Not less than 3 years Two-thirds
Not less than 4 years Full amount

COMMENCEMENT AND RETROACTIVE EFFECT

: Clause 2 of the Bill stipulates that it shall come into force on the 10th day of
March, 2025, thereby giving it retroactive effect.

INCONSISTENCY WITH THE CONSTITUTION

m=  Clause 3 of the Bill expressly states that it shall take effect even though it is
~ inconsistent with sections 4 and 5 of the Constitution, which protect
fundamental rights and freedoms.

;fm Accordingly, pursuant to section 13 of the Constitution, this Bill must secure
- a three-fifths special majority in both the House of Representatives and
the Senate to be enacted into law.
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