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SENATE
Friday, October 22, 2004

The Senate met at 10.00 aam.
PRAYERS

[MR. Vice-PresiDeENT in the Chair]
PAPERSLAID

1. Report of the Auditor General of the Republic of Trinidad and Tobago on
the financia statements of the Trinidad and Tobago Postal Corporation for
year ended June 30, 2004. [The Minister in the Ministry of Finance (Sen.
The Hon. Conrad Enill)]

2. A Draft Policy Paper on Local Government Reform 2004. [The Minister of
National Security (Sen. The Hon. Martin Joseph]

APPROPRIATION BILL
(BUDGET)

[Second Day]
Order read for resuming adjourned debate on question [October 21, 2004]:
That the Bill be now read a second time.
Question again proposed.

Mr. Vice-President: Those who already spoke on the Bill were the presenter,
The Minister in the Ministry of Finance, Sen. The Hon. Conrad Enill; Sen. Wade
Mark; Sen. Mary King; Sen. The Hon. Rennie Dumas; Sen. Roy Augustus; Sen.
Basharat Ali; Sen. The Hon. Mustapha Abdul-Hamid and Sen. The Hon. Satish
Ramroop.

Sen. Robin Montano: Thank you, Mr. Vice-President. There are three issues
facing the country today, which this budget has failed to address. In no particular
order, the issues are corruption, competence and creditability.

Mr. Vice-President, there is a disconnect that | have so often said—I have
been saying it for the last year—between what is happening here in the Parliament
and what is happening outside. When you come to the Parliament, as we heard the
Ministers last night, you will hear them say that al is right in the kingdom. The
rain isfalling, the sun is shining, the flowers and the roses are blooming and there
is perfume in the air. That is in essence what they said. Everything is right
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and the only dark clouds on the horizon are the dark clouds of these silly UNC
people who failed to see the light. In summary, that is what they said.

| would be the first one to say good grief, thank goodness that they are right,
look at what is happening. | do not see it. When | talk to the big businessmen,
they are complaining. When | talk to the little businessmen, they are complaining.
The only people doing well are those in the energy sector but everybody else is
going down. Oh, | almost forgot the CEPEP contractors. They are making a
bundle. They are raking it in. But, apart from a small handful of people, the boom
that is taking place in the country is not touching the ordinary man. What are we
here for, if we are not here for the ordinary man, the man in the street? Thereisa
total disconnect.

We keep hearing about Vision 2020. For more than a year | have been asking
them: “Where are your benchmarks?” You are going to make this country a
developed country in 16 years. Where are your benchmarks? We heard the junior
Minister in the Ministry of Science, Technology and Tertiary Education last night
talking about “illegible’ students getting “tusion”. Y ou have a Minster for tertiary
education, who cannot speak English properly. Good grief! Where are your
benchmarks? What are we trying to achieve? He boasted about so many students
getting tertiary education. That is all well and good. As a former educator, you
know it is not quantity so much the issue as quality. What is the quality education
that is going to be provided? We are hearing little about quality, but plenty of
numbers. Let us throw money at the problem, money will fix it. | am sorry to tell
you, it will not.

Mr. Vice-President, let me ask the country, through you, the following
guestions. | am speaking to the ordinary man in the streets. Having read this
budget, will you personally be better off this time next year? The answer is ayes
or ano. Are you better off than you were one year ago? Secondly, do you think
that the country as a whole will be better off this time next year? Do you think
that the country is better off than it was one year ago? Do you think that the
health system will be better off this time next year? Do you think that the health
system is better than it was one year ago? Do you think that the education
system, with its thousand and one problems, will be solved this time next year?
Will it be a better system this time next year? Do you think that the education
system today is better than it was and has improved over the last year? These
guestions beg a simple yes or no answer. | am not asking for a paragraph, chapter
or book to explain the answers. Do you think that the road transportation system
will be better than it is now, this time next year? Do you think that the road
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trangportation system is better today than it was thistime last year? Will crime be less
than it is? Will the crime Situation improve this time next year? | mean better for us
the people, not better for the criminals. Will it be better this time next year, yes or no?
Let us have some benchmarks. Do you think that the crime Situation today is better than
it was ayear ago? These are smple questions. As | have said before, if you want to
understand a problem go back to basics. My find question to the country as a whole:
Do you think that as a result of this budget the country will be less polarized this time
next year, than it isnow? Do you think that the country is less polarized than it was a
year ago? | am not asking for a chapter, a paragraph or abook. | am asking for smple
“yes’ or “no” answers.

At the end of the day, it isthe man in charge who takes the respongbility. If things
go well, who getsthe credit? The Government gets the credit. If things go badly in this
Mickey Mouse situation we find ourselves in, who gets the blame? The Opposition! |
cannot understand it! It is the Opposdtion’s fault for everything. We have no power.
Anything goes right—George Bovell winsameda in the Olympics, the Government is
very pleased. George Bovel won the thing, but it is the Government’s credit. Ato
Bolden loses, it is the Opposition’ s fault. It is not right. The buck must stop somewhere
and responsibility must be taken. If you are in charge you take responshility. [Desk
thumping] Simple points.

This is where we have to go, which leads me to this very unfortunate issue of
corruption and the Landate project. Let me say at the outset, so that the Senate,
the nation and the world will understand me clearly, hopefully. Firstly, | have
always boasted that | am a democrat. Secondly, | have always boasted and |
adhere to that boast, | believe in the boast, that a man is innocent until he is
proven guilty. Nothing I am about to say ought to be interpreted in any way as
impacting on the guilt or innocence of the Minister of Housing, Dr. Keith Rowley,
or the head of NH International, Mr. Emile Elias. | am ready, willing and able to
accept, until the opposite is proven, that they are innocent until they are proven
guilty. | believe in that. | am not going to be like certain Opposition politicians
were once upon atime, in the bad old days when UNC ruled the earth; when they
saw anything they said: “Corruption, corruption. They are guilty.” | am not going
to say that. | will be the first oneto say yes, they are entitled to the presumption of
innocence. That is their democratic right and entitlement. Having made myself
clear let me move on to the most unfortunate “but”.

10.15 a.m.

The “but” comes with the very serious charges that have been laid against
them. In a nutshell—I am using my words—Ilet us understand what are these
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charges. Basically, the evidence that was presented in another place, essentially—
| am putting it just like that because | do not want to be misinterpreted—suggests
that Dr. Rowley and Mr. Emile Elias are guilty of corruption. That iswhat town is
saying. Putting it in the vernacular, they thief! That isthe charge.

Now, Mr. Vice-President, the charges are serious. The prima facie evidence
that was produced is compelling. There have been a number of emails and other
things that |1 have been reading. | did hear Mr. Elias saying on radio or television
that Dr. Rowley’s project cost $2 million. | have in my possession, a Bill of
Quantities for the Landate project, and that Bill of Quantities shows
$3,223,127.56. If | heard what Mr. Elias said was correct, then there is more than
a 50 per cent cost overrun.

Mr. Vice-President, | have something else, if you will just bear with me. | will
look for it. | will refer to it in alittle while. | have an email that | wanted to refer
to. | will come back to it. | seem to have misplaced these emails. | will come back
to them. | did have an email from one of the managers from NH Internationa to
another manager. | am looking for the email. In essence, the email says—from
one manager to another and they were talking about the Landate project—that he
knows that this project is a bit of distraction, but they must go through the
process. Why should a project be a bit of distraction when you are being paid for
it? Things just do not make sense. When something does not make sense then
you have to ask yourself, very seriously, why?

My English Literature professor told me, “Montano, when aman istelling you
something that you do not understand it is either one of two things. It is either he
does not understand what he is talking about, or he does not want you to
understand.”

Mr. Vice-President, | have been listening to the explanations of Dr. Rowley
and Mr. Elias with some concerns but, at the end of the day, they are not
answering the central questions.

Let me refer you to page 10 of a Guardian newspaper report where Dr.
Rowley said that citizens have a responsibility to monitor the Government’s
performance continually, and to speak out if there is evidence of corruption. Why
are we the sinners when we are monitoring the Government’s performance and
speaking out on the basis of evidence that is before us? The evidence is there and,
most certainly, there is a case to be answered. Dr. Rowley said that we have a
responsibility to monitor the Government’s expenditure patterns, and to ensure
that as we embark on this period of prosperity, that significant revenues are
coming into the hands of those who are acting on our behalf.
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So, should we not be doing just what we are doing? What has happened?
How did we get to be the bad boys? Dr. Rowley said that the experiences of
Africa, South America, Asia and Europe have shown that human beings have a
way of losing their way in the face of great potential, especially if that potential
involves money.

Now, | am going to refer to an article in the Newsday newspaper that appeared
on Sunday, October 17, 2004 by Suzanne Mills. The article says:

“The allegations made Thursday in Parliament by Opposition Chief Whip
Ganga Singh—that Government materials were being used on Rowley’s land
development site—have long been circulating in the form of rumours, with all
the usual hyperbole that gossip-mongering brings. Talk for months has also
been that Rowley had become a mega developer, building houses left, right
and centre, up and down the land.”

Mr. Vice-President, it is a small country. You see, the problem with
corruption is if that if “A” bribes “B”, “A” knows that he has bribed “B” and “B”
knows that he has taken a bribe, but nobody else knows about it. To get the
evidence will be very difficult. In fact, it is almost impossible. It takes a serious
will to do it and also competent investigation. An incompetent investigation will
botch it.

“1 first heard the Ganga ‘ corruption’ claim earlier this year and from more
than one person. None of these however, could provide any documentary
evidence to support as serious and defamatory an accusation such as theft of
State materials. | told my informants however, that in my view, there was
another important problem with Rowley’s involvement in land development:
conflict of interest because of his Cabinet portfolios. First, he had been
Minister of Planning and Development and now he was Minister of Housing.”

| will pause there. There has been a lot of silly talk this week. In fact, last
night, we had silly talk coming from a Government Minister, who started singing
one song, and when Sen. Mark pointed out to him that the commission of enquiry
was going to be instituted, the Minister retracted almost immediately. There has
been silly talk saying, “Ah boy, we caught the Opposition. They wanted a
commission of enquiry and now they want the Integrity Commission to
investigate, so we are doing what they want. What do they want?” Why do people
believe that we do not understand?

Mr. Vice-President, | saw a movie once, where a Mexican turned to an
American. The Mexican said that just because he speaks with an accent, do not
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believe that he thinks like one. Just because | am on this side of the House, do not
believe that | cannot understand and appreciate and see a problem.

Now, for the benefit of the country, let me explain the Integrity in Public Life
Act and the Prevention of Corruption Act, so that everybody—my friend Sen.
Dumas, who is unfortunately not here this morning. | invited him to teach me
about the law last night, and he threatened to do so, but he would not do it. Now,
using my words, | am going to go to the law. The Integrity in Public Life Act is
basically about ethics and the Prevention of Corruption Act is basically about
corruption.

Now, a corrupt act will, 100 per cent of the time, involve a breach of the
Integrity Act, but a breach of the Integrity Act will not necessarily involve an act
of corruption. One will involve the other, but one will not necessarily involve the
next. They do not cross.

Section 24 of the Act reads in part that a person in public life must arrange his
private interest, whether pecuniary or otherwise in such a manner as to maintain
public confidence and trust in hisintegrity.

On the face of it, there appears to be a serious case to answer by Dr. Rowley
to the Integrity Commission under section 24(1)(c). The question is. Has Dr.
Rowley arranged his private interest, whether pecuniary or otherwise, in such a
manner as to maintain public confidence and trust in his integrity? This does not
mean that Dr. Rowley may be corrupt; it does not deal with corruption. What it
dealswith isintegrity. Because | can do something, but theway | do it could bein
such a manner that people would say, “Hey, what isgoing on?’ That isthe point.

A person in public life must also not use public property or services for
activities not related to his official work and must not directly or indirectly use his
office for private gain. That isin the Integrity Act.

The Prevention of Corruption Act is something else. In this Act, advantage
includes any office or dignity or any forbearance to demand any money or
moneys worth or the value of things and it includes any aid, vote, consent or
influence. In other words it is very broad.

Now, we are coming to the issue of corruption. Let us assume, but not accept,
for the sake of argument, that Dr. Rowley and Mr. Elias are guilty of corruption.
They should be charged under the Prevention of Corruption Act.

Let us assume, but not accept, that Dr. Rowley is not guilty of a corrupt act—
it may very well be that he is guilty of not arranging his private interest in a
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manner that will maintain public confidence. | am going to stress again that | am
not saying that he is guilty. I do not want that to be done. The jury must not go out
on Dr. Rowley unless and until he has been given the chance of a full and
complete public explanation. Thisiswhat must happen.

Mr. Vice-President, if | could continue with the article of Miss Mills, it says:

“Development on his Tobago Mason Hall project began, by Rowley’s own
admission in, 2003. But when in 2003? Did work commence when Rowley
was Minister of Planning and Development?’

That is the Integrity in Public Life Act.

“If so, then it would not be obscene to suggest that Rowley granted
permission to himself for his Mason Hall project.”

That is the point with respect to the Integrity Commission. How could people
not understand that? There are two issues. There is the issue of ethics and thereis
the issue of corruption. The Integrity Commission has to deal with ethics and the
commission of enquiry has to deal with corruption. If they get it right they will
understand it. But do not come to me with silly comments about, “Look at what
you have got boy. We caught the Opposition. Hal Ha! Hal” Wake up and smell
the coffee. Do you readlly think that we are that silly?

10.30 a.m.
The article continued:
“If the go-ahead was granted in Camille’ stenure...”

She was referring to Hon. Robinson-Regis, the present Minister of Planning and
Devel opment.

“this too, looked bad because the public would still believe that office was
used to attain this sanction. (Indeed, this is why no minister should be
involved in land development or any private business). Rowley should have
withdrawn his name from the project and let his family attend to family
matters. He was el ected and appointed to see about the public’s affairs.”

Section 24.

“After hearing Ganga Singh’s statement Thursday, | realized that even if
not a single grain of sand had been transported from the Tobago hospital site
to Rowley’s development, he was conducting his private and public affairs in
a manner which had opened the door to Ganga's accusations. The same
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contractor working on the Scarborough hospital was working on Rowley’s
private development and renting from the Minister? Ganga Singh was
correct; there was a definite * appearance of impropriety’...Rowley should—as
| have already stated—severed ties with the family project and he definitely
should not be renting his house to anyone involved in a Government venture
or permitting his developer to sub-contract Elias for his Mason Hall
development. He also should not have employed the same designer. Materials
and machinery for the two projects should have been stored separately and it
was Rowley’ s public duty to ensure they were.”

The Integrity Act again.

If 1 could pause here for a moment—you run into another problem. The
problem isthis—I will cometo it; that | promise you. Let me finish here.

The article continued:

“Had all these things been done, no one would have been able to cry ‘foul’ and he,
Rowley, would not now be crying UNC conspiracy, which in itself isironic given
that the Minister went after the UNC with a vengeance from 1995 to 2001. Rowley
was the loudest accuser of adl, dways dramaticaly producing ‘evidence of
corruption’ in the form of documents and copies of chequesin the House...

Challenging the UNC, as she did to make the charges outside the House...”
She is talking about Hon. Robinson-Regis.

“is an old Government trick. When in power, the UNC used to throw down the
same glove to the PNM when the Opposition PNM was alleging corruption in
the Piarco, Inncogen, and the Desal projects. PNM members never made their
accusations outside the House.

That's what Parliament is for. Its privilege allows things to come to light
that might otherwise remain hidden. As for Camille's silly question about
what the problem was with people in the PNM advancing themselves, the
obvious answer is again: that’s not what being a Minister is for. Ministers
were in office to ‘advance the public.” Anyway, weren't Ministers always
complaining that they had too much work to do, particularly when they also
have to serve as MPs? So, how did they justify their being able to find time
for their own private business? They could not.”

Mr. Vice-President, other issues arise with this same contractor: Y ou have NH
International getting the Scarborough Hospital Project. | do not have the figure, so
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| stand subject to correction, but my information is that it is $134 million. You
have the same contractor getting the San Fernando General Hospital Upgrade,
Phase 1. | am subject to correction, because | do not have the figures, but my
information is that it is $34 million. |1 have the figures for this one though: the
Customs and Excise Building, a multi-storey car park, the Board of Inland
Revenue (BIR) building, the Ministry of Legal Affairs building and the Ministry
of Education Building Complex, for $901.8 million.

Hon. Senators: Ooh!

Sen. R. Montano: So now we have got over $1 billion coming through. |
guoted from the Public Sector Investment Programme (PSIP) 2005. [Crosstalk]
The Customs and Excise building, a multi-storey car park, the BIR building, the
Ministry of Legal Affairs building and the Ministry of Education building—
$901.8 million. Then, finaly, you have the same contractor getting the Siparia
Administrative Complex for $29.5 million. | have not bothered to add the figures,
because | am not the accountant in the family; my brother is; you do the sums.
When last | looked, $134 million, plus $901 million, comes up to more than $1
billion; add to that $34 million and $29.8 and you are coming pretty close to $1.1
billion; one contractor—the PNM financier. Everybody knows that.

In fact, Mr. Vice-President, Mr. Elias used to tell me—and it is nothing to be
ashamed of—that he gave heavily to the PNnM and Dr. Rowley for their
campaigns. | do not think that is a sin. It becomes a sin, if it is done for other
purposes; but being afinancier isnot asin. | know, | am not asking you; Mr. Elias
isaPNM financier and a major one at that. If they want, | can tell them who the
other financiers are; | know.

That iswhat | am talking about: the appearance of corruption. That is why we
called, not only for a commission of enquiry, but also for the Integrity
Commission to get its act together. Quite frankly, | do not have a lot of faith in
this Integrity Commission. They have proven to be reactive and not proactive. In
my view, the commission should not have waited for me to write to it. | wrote to
it. On Monday morning | went on a radio talk show programme and called for a
commission of enquiry; then | went down to my office and wrote to the Integrity
Commission. | wrote, “You guys are not proactive, you are reactive and | have
complained about that; | have noted, and it is my perception, that you have been
notorioudly reluctant to investigate this PNM Government.”

For example, the Integrity Commission has failed to and refused to investigate
the Repsol flight issue. | made a request and they refused. | am not going to
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bother to go into it now; that is water under the bridge, but they ought to have
investigated it. | am sorry, Mr. Vice-President, in a million years you cannot
convince me that Repsol flight did not require an investigation. | asked them a
simple question. The Integrity Act says that a person in public life must not use
his position to advance his financial situation or that of hisfamily. It is something
that we, as a country, need to get right. | asked the Integrity Commission whether
it was right that a Prime Minister should appoint his wife to the Cabinet when she
is not a Member of the House of Representatives. Do you know what was its
reply? “The Constitution says that the Prime Minister can appoint anybody to the
Cabinet, so we cannot investigate.” That is not the point. | do not want to discuss
that today, because | am not going to have enough time, if | did.

The point is: There may be a breach of the Integrity Act. The Integrity
Commission has refused to investigate these breaches and now we find this issue
going on. Now it is going to investigate it because, apart from Robin Montano
asking—and, of course, if it was only Robin Montano, | am fairly certain it would
have said, “Go jump in the lake’—somebody else, a guy called Patrick Manning
has asked; so | am waiting to see what it says. | am going to wait with great
interest, because the commission will have to come real, real good. | am saying it
publicly: 1 do not have faith in the Integrity Commission; particularly in the
Chairman, Mr. Gordon Deane. | am telling you that straight. But let us wait and
see. | am the first one who will jJump and say, “Glory hallelujah; thank God | was
wrong.” Prove me wrong; show me that | have reason to have faith in you.

Getting back to Landate, which is where | would like to stay, there are other
issues that come up. For example, my information is that the Scarborough General
Hospital does not yet have planning approval. So here you have a contractor
working for the Government and the Government is breaking its own laws. Dr.
Rowley, in arelated matter, came to this Senate once and said, “Oh, that is the
norm; private contractors do it all the time.” In other words, the excuse is,
“Private contractors do it, so we, the Government, can go ahead and do it; we can
break our own laws.” What kind of Mickey Mouse explanation is that? Just
because | speak with an accent, do not believe that | think with one.

| mean, good grief; you are building a $134 million project without planning
approval? The Ministry of Health is one of the buildings. If planning approvals
had been granted, | will apologize. | will be the first one to say, “I am very sorry;
| humbly apologize; | am proud of you,” if it was granted. If it was not, | mean,
good grief, is that the way we want to run the country? That is the right thing to
do?
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My cousin who was murdered, almost eight years ago, poor fellow, by a
policeman, always used to say, “There is usually only one way to do something
right, but there are 1,000 waysto do it wrong.” When you do wrong like this, you
are setting a bad example. The Government, Ministers and leaders must be like
Caesar's wife: cleaner than clean. That iswhat we must be like.

At the end of the day, the issue is not what some people have said. | have
heard persons on radio programmes and some Government persons saying, “Well,
you see, when the UNC was there, they did this, that and the other.” Gravely has
the UNC sinned and we paid for it; we lost office. Whether the sins were rea or
imaginary is irrelevant; we have paid for the perception of sin. The issue is not
what happened yesterday. The issue is what is happenng today and what will
happen tomorrow. The issue is: How are we going to deal with this? That is why
on Monday morning | called for a commission of enquiry. That is why the UNC
called for acommission of enquiry.

What do we want? We want a commission of enquiry headed by three persons.
The firgt person must be somebody with impeccable credentias; not somebody against
whom charges of bias can be laid; alawyer. We can find a person like that in Guyana,
Grenada or esewhere; somebody not connected to the PNM or does not appear to be
connected. We want a second commissioner who knows and understands building
contracts. We want a third commissioner who is qualified in forensic accounting. Pay
attention, Mr. Vice-President, because this is important. The person appointed as
counsd for the commission must not be connected in any way to the PNM. He must be
alawyer who is not getting any State briefs.

Why do | say that about the counsel for the commission? There was aleading
case by Justice Telford Georges. If my memory serves me correct, it went to the
Privy Council. There was a leading case in the Caribbean Court of Appea by
Justice Telford Georges; | cannot remember the name. It said, “Where the counsel
to the commission is biased, his bias automatically taints the commission.” So if
you appoint a PNM lawyer—and my definition is that a PNM lawyer is any lawyer
in this country who is getting work from the PNM Government.

Hon. Senator: Miss Gillian Lucky.

Sen. R. Montano: With pleasure, appoint Gillian Lucky; | will take her. | will
make an exception.

10.45 a.m.

| want an independent counsel. That is what | want; that is what my party
wants; that is what the country wants. We want somebody totally and completely



294

Appropriation Bill (Budget) Friday, October 22, 2004
[SEN. R. MONTANO]

independent. If not, you can have three of the best most unbiased men, but if you
have a counsel to the commission that is biased—

Sen. Mark: Like Theodore Guerra, with the Piarco Enquiry.

Sen. R. Montano: Let us not call—we all know the types that we have and | do
not want today to descend into the PNM-type of bacchana, because thisis the country's
business and it is serious, serious business. Thisis an argument that we must listen to
very carefully. | want to reiterate again that Dr. Rowley and Mr. Elias must be
presumed innocent unless and until they are found guilty. That is the law. That is our
democratic process. It is better for 10 guilty men to go free than one innocent man to
hang. | believe that sincerely, because | have seen, time and again, the power of the
State come down on innocent people. | have been personaly involved as an attorney
when that has happened and | have seen the trauma and the stress that they go through.
Ten guilty men go free, than one innocent man to hang, any day of the week, but there
must be afree, fair and a proper commission of enquiry.

When we go on to the commission of enquiry, let me point out to you how
wrong the handling of this affair has been. Let us assume for the sake of
argument, but not accept, that Dr. Rowley and Mr. Elias are guilty, when the mark
burst in Parliament last week Thursday, what do you think guilty men would do
on the Friday morning? Is it not reasonable to assume that guilty men would go
back to their offices and would shred every last incriminating document and
destroy every computer hard-drive that had incriminating evidence on it? Itisthe
logical thing to do, assuming you are guilty, because when the Anti-Corruption
sgquad finally swoops down—if they ever swoop down—and they start looking for
evidence, the evidence will have long gone. It is the intelligent thing to do if you
are a crook. And one thing that you can say about Dr. Rowley or Mr. Elias,
whether you like them or not, is that they are intelligent.

Now, let us turn the cup over, as it were, and put the shoe on the other foot.
Let us assume, but not accept, that Dr. Rowley and Mr. Elias are innocent of the
charges. The first thing any reasonable bystander is going to say is: “Hey, but you
had alot of time to destroy the evidence. How do | know that you did not destroy
the evidence? So what happens? There is a cloud hanging over them. The
commission may say: “Well, there is no evidence to hang these ‘fellas”. And that
would be the point; there is no evidence, because there has been alot of time to
get their house in order.

So if they are innocent, they are dammed because there is now going to be a
cloud. Nobody would be able to put his hand on his heart, if they are innocent and
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they are found innocent, and say: “Hey, you know what? Yes, | am satisfied”,
because they have had time to destroy the evidence. If they are guilty, they have
been given an opportunity to escape punishment because they had time to destroy
the evidence.

It “an’t” right. It is not right for the country on the left-hand side and it is not
right for the persons under the spotlight on the right-hand side. It would have been
fairer to the gentlemen in question if the Anti-Corruption Squad had made a
swoop on Friday morning and seized everything, because then the country would
know that whatever evidence there is has been secured. But it does not work, and
you see the flip-flopping going on. There are other questions again.

Mr. Vice-Presdent: Hon. Senators, the speaking time of the hon. Senator has
expired.

Motion made, That the hon. Senator’s speaking time be extended by 15
minutes. [Sen. W. MarK]

Question put and agreed to.

Sen. R. Montano: Thank you very much. By the way, Mr. Vice-President, let
me just say this. | have today written to the Auditor General asking her, pursuant
to section 116(3) of the Constitution and section 9 of the Exchequer and Audit
Act, to conduct a special audit of the accounts relating to the Scarborough General
Hospital. That Auditor General has those powers.

Let me go on and point out something to you. You see, corruption comes in
many forms. For example, we know—hold on a second; | am looking for
something. [Short pause] | had sent it to be copied and they have not brought the
copies back for me as yet. But we know, for example, that the Government is
engaged in house-padding. House-padding isacrime; it is an offence. Thereisthe
case of Dame Shirley Porter in England where she was ordered to repay £120
million because she was found guilty of house-padding.

Why do | say that? Listen to this memorandum. It is an internal memorandum
from the Land Assembly Co-ordinator of the NHA, a Ms. Debra Cheesman,
addressed to the Chairman of the National Housing Authority, dated February 26.

Sen. Mark: Who is the Chairman?
Sen. R. Montano: The Chairman is one Andre Monteil. It states:
“MATTERS DISCUSSED

(& Government’s objective to construct 100,000 two (2) and three (3)
bedroom multifamily and single family units for low income citizens.”
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Givethisto Mr. Vice-President so he can follow me. [Copy of document handed
to Mr. Vice-President]

“(b) Areas to receive priority attention for new housing construction are as
follows:

(@ San Fernando West”
A marginal:

(b) “San Juan/Barataria’
A marginal:

(c) “Tunapuna

(d) Ortoire/Mayaro

(e) St. Joseph
(f) Tobago
DECISION TAKEN”
Wait for it.

“The Authority to communicate with the People's National Movement's
Constituency’ s Representatives and Chairpersons for the listed constituencies
(the marginals) seeking their assistance and co-operation in identifying the
following:-

(i) Landsfor new housing construction;
(i)  Contractors with agood track record in the housing industry.”

| have asked for copies to be made and to be distributed to all of my colleagues.
House-padding—a crime. It is February 26, 2002.

But why has al this been going on? Why has the Prime Minister flip-flopped
on Dr. Rowley? | have here—and | am not going to have time to dea with
everything | wanted to—according to the TnT Mirror of today’s date it states:
“Rowley Resigns but Manning Declines’. Why?

| have here a copy of an internad memorandum from the Executive Assistant to the
Chairman. The date is April 23, 2004. Pay attention to the date, Mr. Vice-President.
The subject is: “Demoalition of Squatters Home at Union Hall”. It Sates:

“1 refer to our telephone conversation last night whereby | informed you that
Minister Joan Y uille-Williams had just telephoned me some minutes ago and
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was extremely upset by the actions taken by our Executive Director in
breaking down the houses in the Prime Minister’s Constituency.”

The houses were broken down on April 22, 2004.
“ She also advised me that the Prime Minister was reportedly angry.

| also wish to refer to our discussion earlier this morning in which | again
raised the matter with you and your reply to me was...”

Listen to this:

“that the issue was much bigger than that, and that little people like me should
not get involved in big people business (words to that effect). You also went
on to say that the Prime Minister cannot and would not do the Executive
Director anything.”

Mr. Vice-President, we know that the Prime Minister did not do the executive
director anything. We know. | continue:

“While it is not in my place to get involved in the politics of any situation, |
wish to place on records my disappointment of the Authority being used for
political purposes, which | learnt from my conversation with you is what the
Executive Director is apparently doing.”

There is more, alot more and it will come out al in the fullness of time.

But you see, my information is that the real reason the Prime Minister flip-flopped
and then flipped again, was because he had no choice. There is something called the
“black caucus’ insgde the PNM and when he first announced a commisson of enquiry,
according to my information, the black caucus went and forced the Prime Minigter to
refer two other Ministers to the Integrity Commission. | ask my friends: Is this true?
Have two other Minigters been referred? | know their names. If you want, | will call
them. Do you want meto call them?

Sen. Mark: Yes, | want to know who these people are.

Sen. R. Montano: Do you want to know? Very well. Sen. Chin Lee says he
wants to know: The Minister of Works and Transport, Franklin Khan and the
Minister of Energy and Energy Industries, Eric Williams. Is it true that they have
been referred?

Y ou know, in Suzanne Mills' article, she says here:

“I have some added news for the PNM. There are more rumours about
Ministers and conflict of interest. The use of PNM-owned facilities for
Government conferences...”
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There is an awful lot going on. House-padding: We know for a fact this memo
which, as | said, | have asked the Clerk to copy it and distribute it to my
colleagues—this memo is serious. It was signed by the Land Assembly Co-
ordinator, Debra Cheesman. House-padding is dishonest; it is wrong; it is
criminal. We have been yelling about it for a long time but we never had the
evidence until now. We knew it. It was like knowing that somebody was doing
something; it is like knowing that your spouse is cheating on you but you cannot
catch him or her, and then all of a sudden, one day you get the photograph.

That is what is going on. And look at the reaction: Smiling, jokes. Thisis a
serious thing and these guys laugh. PNM country! Why? Because they feel that
nothing is going to happen. Once the PNM is there, nothing could happen. “We
can house-pad all we want and nothing will happen.” Well, | have news for you.
Just because | speak with an accent, do not make the mistake that | think with one.

11.00 a.m.

There is another issue involving the chairman and CEO of the Estate Management
Business Development Company. According to my information, he has been drawing
down a salary for a non-existent chauffeur for the last two years, two cleaners and
caretakers who do not exist. He has been doing many things and there have been
reports on his misdeeds coming from the Central Audit Committee of the Ministry of
Finance and nothing seems to be happening. Maybe, Sen. The Hon. Chrigtine Sahadeo
would be able to tell us what is happening here in the fullness of time. Heis an Indian
nationd. | believe hisnameis Rau.

Sen. Sahadeo: Mr. Vice-President, to clear the record. There is absolutely no
information of that nature on my desk or the Central Audit at this time. That
statement is totally erroneous.

Sen. R. Montano: Just because you say that it is not on your desk does not
mean that my information is erroneous.

My information—and this is not erroneous—is that this chap is
recommending to the Government that former Caroni workers have to pay market
value for the Caroni lands. Now, Minister Sahadeo, do you still want to say that
you know nothing about it? Credibility, incompetence or competence and
corruption, the three Cs of the PNM.

The PNM financier, Mr. Elias came out with al sorts of obfuscations on
Monday morning on TV and said that just because Dr. Rowley and his wife are
black they are coming under attack. How did that connect happen? If you are
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assuming but not accepting that you are a crook, my experience is that crooks
come in al shades, black, white, yellow, pink, blue and green. If you are a crook,
you are acrook. If you are a black crook, you are ablack crook. If you are awhite
crook, you are a white crook. If you are an Indian crook, you are an Indian crook.
| did not know that “ crookery” had colour, class or religion.

Sen. Enill: Mr. Vice-President, thank you. A couple seconds ago you made a
comment about Emile Elias getting close to a billion dollars in contracts. If that is
what you said that was news to me so | checked it. The Customs building has
been awarded; Inland Revenue has not been awarded, tenders closed last Friday;
the tenders for the Ministry of Legal Affairs will come out in six weeks. It is
important. The only one that | am aware of is the Customs building. There is a
series of things that you talked about and | am saying that on the basis of the
information, the way you made the statement is not correct. | just want to put it on
the record.

Sen. R. Montano: Mr. Vice-President, Sen. Enill is one of my favourites on
the other side. Because | speak with an accent, do not make the mistake of
believing that | think with one. Y ou said that the information is not accurate, what
is accurate? What is the accurate figure? Any bets that Emile Elias gets the
contract? | am running out of time. Let uswait and see how this particular cow is
milked. There are other issues.

NH International is a Cayman Island company. Is NH International owned by
locals and has been set up to take advantage of tax loopholes so that it can pay
less tax in Trinidad and Tobago? If so, isit right that NH International should get
these multimillion dollars contracts so that it pays less tax than its competitors
who are not so set up here? Are the tax loopholes allowing NH International an
unfair advantage over local competition? That is a serious question.

Why was Romain and Associates not involved in the enquiry? We called for
them to be in the enquiry. The question is asked open-ended without innuendo.
Are you leaving Romain and Associates out because that is where the “ticky-
packy” is? They are designers of both projects.

Unfortunately, | have plenty more. Unfortunately, all good things must come
to an end. Last night my friend, Sen. Abdul-Hamid said good things hurt the soul.
That is social delivery. | disagreed with him last night and | disagree with him
today.

Sen. Abdul-Hamid: Mr. Vice-President, on a point of order. The Senator is
misrepresenting what | said. | said that good things hurt your soul.
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Sen. R. Montano: No, you did not! | am not going to bother with that. If he
is saying that, what is he saying? That my soul is so black and dark that it will
hurt me? Rubbish! Pull the other one kiddo. It's got bells on it. Anyway, forget
about that rubbish.

There is more to talk about and in the coming weeks and months | certainly
will talk about it. | have plenty more on the house-padding. Thiswill come out in
the fullness of time. I mentioned it today because it is too serious to be swept
under the carpet. We are not better off than we were a year ago and this budget
will not make things better in one year’s time. | join with my colleague, Sen.
Mark in saying to the people of Trinidad and Tobago, to have faith and courage.
The darkest night has an end and the sun always rises.

Thank you.

Sen. Prof. Ramesh Deosaran: Mr. Vice-President, | wish to speak on four
issues that arise mainly from the social and economic policy framework and the
budget presentation. These four issues are connected to the current concerns of
the country and the hope we have from a $27 billion budget to meet those
concerns. Given the time constraint, | hope that | can cover the topics on crime,
national security and economic growth; the welfare dilemma facing the country
and the Government; how the cultural policy as exists instigates ethnic conflict
and so promotes incivility; the imperative of constitutional reform and prison
reform, and itsimpact on civility.

It saddens most of us to know—and | am quite sure the Government side as
well—that with a $27 billion budget, during the days when that budget was
presented, there was such doom and gloom across the country. The psychological
context in which the budget was presented was one more of hopelessness than
optimism. Frankly speaking, | do believe that the Government should attend to
this matter very seriously because it is being increasingly shown that money will
not solve these problems.

| refer in the first instance to this article from the Daily Express dated October
03, 2004 “srpr and taxi driver killed and the murder toll reaches 203". | refer on
the same day in the context when the budget was being considered, “Food prices
eating poor man's pocket”. | am asking the question with respect: Is this the
proper context for a $27 billion budget? On a per capita basis, it stands as one of
the highest across the world. The Trinidad Guardian, September 28, “ Pharmacists
stage protests’. Worst yet is this, “Pensioners in tears’. Basic things like
medicine. “Pothole in Maracas Road. A biker dies’. September 26, “Traffic
congestion worsening”, Newsday, October 03, 2004.
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| can go on and on. | merely want to convey public concern in this Chamber, so that
we would not be deluded by the high sum of $27 hillion. | wastrying to get athemein
which the budget is located. Is it a libera budget; a budget seeking to have a free
market economy; abudget that will tighten our fisca policy so it could be conservative
for the next few years and taking stock of the social programmes? | can find no such
theme except one. This Government indulges in compassionate pragmatism. Where it
seems to work and you fed sorry for a group, you let the money go in that direction.
That isgood and | will support it. Compassionate pragmatism has its limits especialy
when you congider that it draws on taxpayers money. In that sense, it seems as a
Mother Teresa budget. You want to help and take care of those that seem to be in
distress. We must remember that Mother Teresa came and she went and Calcutta still
remains as it was. | say no more except that | want to tell the Government side that
what | am saying is not designed to remove them from office. | am saying these things
not to discourage them from facing the tough challenges that we are aware do face
them, but there is a moment for derting them, as to the dangers ahead if the
expenditures are not handled in atightened context.

| wish to take one minute to extend my personal congratulations to the
Minister in the Ministry of Finance, Sen. The Hon. Conrad Enill. Knowing
something about publications and the preparations that have to go into the
technical aspect of the preparation and knowing with due respect, that the
substantive Minister of Finance was away for severa periods, duly so, and the
heavy burden that fell on Sen. Enill’s very strong and broad shoulders, to
commend him and his technical staff in the ministry. [Desk thumping]

Before | get into my substantive subject of crime, national security and
economic growth and to show the extent of the disconnectedness between money,
value and security, | wish to refer to the question of quality of life. Without being
too melodramatic about it, for some years now | believe that this country islosing
its soul. It is an intangible quality but the uneasiness and hopelessness that are
spreading in different parts of the country, are not commensurate with the kind of
expenditures that we have in hand, $27 billion.

11.15a.m.

We know that stress, drugs, violence and heavy traffic are among the four
elements that accompany modernization all over the world; we are not aone.
Where we have faltered is that we have not learnt from the mistakes of others.
Take the traffic, for example, we should have seen the growth of vehicular traffic
in this country for years before. My friend, Sen. Baksh, was there; he can tell you.
| do not know what he did. He can tell you what he did or what he did not do.
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Mr. Vice-President, it seems that those who have gone before, as well, did not
see the locomotive coming down the road. | will talk about the train in a few
minutes.

Mr. Vice-President, why are they constructing all these large buildings in Port
of Spain—I saw a list of buildings which they call “Mega projects’—when they
know that the city is overcrowded? It is congested in unbearable ways. Does it
take a rocket scientist to tell the Government to decentralize its public officesas a
means of decentralizing the traffic? If they put all these buildings in Port of
Spain, continuously, the improvements they make for today's traffic will soon be
overcome by the sheer law of supply and demand.

Why do governments lack such common sense? It does not take a
consultancy from abroad to tell the Government that. Why is there this persistence
in doing things that they know will create problems for us in a short while? They
have moved the Licensing Office but have put it on the same Wrightson Road a
few yards away. Mr. Vice-President, the Immigration Office, the tax offices, even
the very Parliament. If they want to move the Parliament, why are they putting it
in Port of Spain? What is wrong with decentralization? What will they lose? They
will gain alot in terms of traffic and in terms of a symbolic gesture to the people;
that Trinidad and Tobago does not reside in Port of Spain.

| can say much more about this because for donkey’s years now | have been
expressing regret as to why we have removed the train in 1962 or thereabouts.
When | checked the records it could not be a matter of finance because PTSC, its
replacement, has been afinancial disaster year after year, worse than that incurred
by the train. The maxi-taxis have become a nightmare on the road even when they
do assist the traffic movement. Why are they going to India for a light
“monotrain” or whatever it is—India? The sophisticated manufacturers of such
an entity come from Japan and Germany, but | say no more except to say that |
hope that there are tenders for this kind of equipment because there will be
maintenance as a primary support system afterwards and the required technology.

Mr. Vice-President, when | spoke about the quality of life, | had in my mind
for a long time hearing these grievances in different ways. | wish this is
something that will catch the attention of the hon. Minister in the Ministry of
Finance; the middle classes are catching hell in this country, and increasingly so.
You are damaging the middle class, the salaried class, the public servants, the
teachers, the nurses, not only by the salary range they enjoy—which might look
attractive, but that has a Houdini effect, what you see is not what you get. The
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Minister knows that the increase in taxation from that class should signify to him
that they are paying a bulk of their money back in taxes, apart from the other
environmental stresses. | think it is some 22 per cent of the total revenue. | do not
have time to refer to the exact figure but it is around that. Taxes from incomes and
profitsincreased by about 22 per cent of the revenue.

Mr. Vice-President, you have to understand what middle class in this country
means. It does not have to do with inherited wealth. These are people who have
climbed the ladder in their careers through sweat and sacrifice. When they reach
there you feel that they have that from which you can take, inordinately. We have
reached this point because when the VAT legidation was presented in 1989 by the
then NAR government, there was an implicit suggestion, at least, that personal
income tax, especialy for the middle classes, would be reduced. There was a
promise to establish a prices commission to safeguard the middle class and, more
so, the poorer classes from inflation and any inordinate increase in food prices,
such as we have today .

Mr. Vice-President, | think, with respect, the Cabinet should take a retreat—
the whole Cabinet. They should go on aretreat and look at the general problem of
services to citizens—just that subject. How are we servicing our citizens,
especialy in the context of a $27 billion budget? | say this with no disrespect. |
say this with the sincerity of the concerned citizen.

Let me now speak about crime and national security and economic growth.
When you have money through your gross domestic product (GDP), which is a
classical measure of a country’s economic progress, you use that to suggest that
there will be an improvement in the services and in the quality of life for your
country. More precisely, you would expect to have a safer, more secure country.
But the whole question of crime statistics and crime trends has been, if not in
disarray, in utter confusion.

| have two reports prepared by Ernst & Young: the first one on the 2004
budget, and the second on the 2005 budget. They are quite good documents—and
lest | forget, | wish to commend Ernst & Young for the preparation and the
courtesy of having them circulated to us. Mr. Vice-President, they would tell us,
as many people keep telling us, for example, on page 19, that:

“The crime levels in Trinidad and Tobago have soared to unprecedented
levels within recent times.”

Similarly, in the 2005 budget they have said:
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“Over the last year...”
meaning, last year, 2003,
“the level of crime has soared to record highs...”

Mr. Vice-President, | know that there are serious concerns over crime and | do
share those concerns. In fact, our own study at the University of the West Indies,
the Centre for Criminology and Criminal Justice, reveals that the problem is not
with the police report as the official statistics. If that were the beginning and the
end of the story, we would have relative comfort, so to speak. But there are many
crimes that are not reported to the police. So we took the figures from the police
stations, selected areas, and we did what we called victimization surveys and we
found out, for example, that robbery, break-in and burglary, dwelling house
larceny, that 60 per cent of the crimes committed in those districts were never
reported to the police. Mr. Vice-President, again you have the Houdini effect.
What you see from the police records is really not what you get in reality—there
isadisconnect and that is a serious thing.

Mr. Vice-President, if people are bothered about crime and you rely purely—
though you should—on the officia crime statistics, the Government would not be
able, as a policy matter, to respond to these concerns. This is a matter that | have
raised several times with the hon. Minister, and | am quite sure he is concerned. |
hope heis prepared to do something about it in the shortest possible time.

Mr. Vice-President, for rapes, incest and domestic violence, over 80 per cent
of those incidents were not reported to the police; they did not reach the police
record. Well, do not ask about drug abuse and drug trafficking, which by nature
are very clandestine crimes—over 90 per cent, and you have to drag it from the
people to find out whether it is high in incidence or not.

Mr. Vice-President, but more to the point—and | do not want to get into all
the protest movements and people giving press statements about what to do with
crime and so on. There is a lot of confusion and | believe the multiplicity of
groups trying to do something about crime, whether it is through a march or
through a petition, it does confuse the Government, but perhaps the Government
should take some responsibility because they have not as yet come up with a
formula to mobilize the country towards a frontal attack; a collective attack
against crime.

We have a new Commissioner of Police, Mr. Trevor Paul, relatively new, and
knowing him as| do, | look forward to him taking on these challenges with much
gusto, as it were. That also includes expeditious reports on allegations made
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against police officers. Mr. John Roget, Deputy Commissioner of Prisons and |
believe soon to assume the top office, and knowing him as | do, | look forward as
well to him tackling his tasks of penal reform properly.

Mr. Vice-President, here it is from 1970 to 1979 your gross domestic product
increased by 572 per cent; by any standard that is a remarkable improvement.
What would you expect? You would expect better services and in the specific
instance you would expect better security; a greater sense of safety for your
citizens because you can have the goods and services in which you can strengthen
your institutional capacities. But serious crimes increased by 116 per cent. In
other words, even at that early period, relatively speaking, economic prosperity
did not provide national security and personal safety in the context of serious
crimes.

In 1980—1989, the GDP increased by 23 per cent, and we have some ideas
about the reasons: the oil crises in prices and so on. Serious crimes increased by
47 per cent, so even though there was an increase in the GDP, serious crimes still
had a life of its own. In fact, in that same period 1980—1989, minor crimes
increased by 305 per cent, even though the GDP showed what can be considered a
modest increase—minor offences by 56 per cent. The question we have to ask as
acountry is a question the Government should ask and that is: Why is there not a
relationship between our economic prosperity as measured by this indicator, and
national security and personal safety?

In 1990—2003, the GDP increased by 214 per cent; serious crimes showed a
dlight increase; and so the story goes. Even in your control of population for those
periods the picture still remains the same: economic prosperity in this context is
not met by a fuller amount of national security in the sense of personal safety and
areduction in the serious crime rate, particularly.

Unemployment, Mr. Vice-President, is the same thing. We know from 1980—
1989 unemployment increased by 120 per cent—and we have some ideas why. Of
course, serious crimes increased. But the two important points are this: it seems as
if, especidly in the relatively earlier period, the GDP did not match the
employment rate, leading to the phenomenon we call “jobless growth”

11.30 a.m.

And that is what helped to aggravate the disconnect between the gross
domestic product (GDP) and particularly serious crimes even in the period 1990—
2003 when there was a modest increase in serious crime.
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People will say the GDP and the lowering unemployment rate did have a
dampening effect for the 1990—2003 period but when you are examining the
crime statistics as you would, with fiscal balance sheets and so forth, you have to
get inside to unravel some of the distortions. Because you will find in that same
period 1990—2003 even when the GDP was moving up, so did the murder rate
increase by 144 per cent; so was kidnapping for that period; it increased by 400
per cent. So was rape; it increased by 125 per cent. Wounding by 104 per cent and
so on, for those very serious crimes. | do not think all in al, if things continue as
they are, we are heading for trouble. We can go more deeply into the analysisin
terms of multiple regression and a correlation, Pearson’s and so forth, but we will
just stop at the percentage difference.

What we have redly is a criminogenic prosperity, a prosperity that breeds
crime, incivility, and civic despair. And, may | add, with respect, it did not start
two or three years ago. We were on a slippery slope for many years now, and | am
merely urging my distinguished colleagues in this Parliament to take note of these
trends and do not believe as you talk, when you had your $22 billion budget the
preceding year, that the $27 billion budget will solve these basic human problems.

First of all, it looks as if creating jobs in itself may not necessarily reduce
crime. That is a very serious policy issue. Crime really is not only of economics,
but it expresses in this country a collapse of civility and our institutions, so
putting money in those institutions in itself will not help. In fact, you will
aggravate the problem and the Houdini effect will till persist; that is, what you
put in, you will not get out and the ‘Mother Teresa’ budget will not have worked.
Calcuttawill still remain with us.

It is a matter of values, but, of course, we can ask very smply at this Sage: What
does it profit a country to gain the whole world and suffer the loss of its own soul? It
has come to that, to put it in very spiritua terms. It is coming to that. Y our gangs will
increase. Government assistance will be delivered out of compassionate pragmeatism
but these projects will be exploited because people know they will get and get and get
without conditiondlities attached to that dispensation. So what are you shaping? You
are shaping a greedy society with champagne taste and mauby pockets. Maybe, thet is
why it iscaled a‘mauby budget’.

Inequality is worse than poverty. So what we have to do is re-examine the
gross statistics and recognize as a serious Government with the available
expertise, that there are several qualitative elements inside there like little jumbies
that you have to discover and deal with. For example, you have to definitely ook
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at the question of urbanization and population density. You cannot continue to
develop Port of Spain with all these structures to aggravate the traffic congestion,
limited parking, and putting so much more stress upon the population, and, |
repeat: it should not take a rocket scientist to understand the implications.

And these are not accusations against the Government. My duty here is to use
whatever little knowledge | have and understanding of the problems which fall
within my knowledge of competence, to help the country. And the unit positioned
constitutionally to help the country is the Government, whether you call them *x,
‘Y or‘z.

In this context it does not matter to me. Thisis called a National Action Plan
Against Crime, and you might want to know why | am displaying this to my
colleagues. But thisis an interesting story because this plan, really the outline of a
plan, identifies 12 particular areas to which the Government should respond in a
coordinated fashion both in terms of data analysis, policy development,
implementation and evaluation. It was called a 12-Point National Action Plan
Against Crime, Causes, Prevention, Management and Training. It had a two-year
target and it asked the Government to set up a coordinating office with all the
supporting requirements that would lead to the implementation of the plan as it
developed.

This is a newspaper headline which says. “The Prime Minister Vows to find
$5 million for crime plan to get the thing off the ground”. Any Minister should
recognize this; the bureaucracies realy stand in the way of implementation in
many instances and ministers are struggling for many years now to face these
obstacles.

Mr. Vice-President, what the plan did was not only to delineate areas for
action and policy consideration, but how to get it fast-tracked and that is how the
request for $5 million came about. You are wondering when all this happened.
But before | get to the members of that body—and | want to pay tribute to them
because we sometimes believe that people in this country are selfish, non-
cooperative but with proper leadership, there are people in this country who are
willing to follow righteous causes, especidly if it isin the public interest.

The vice-chairman was Mr. Ken Gordon, Professor Richard Bennett from the
Department of Justice and Law and Society in the American University, USA;
another member was Mr. Kenneth Lala, Chairman of the Public Service
Commission; the then Commissioner of Police, Mr. Jules Bernard; Professor
Daniel Katkin, Dean of the School of Florida State University. Another Professor,
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Jagan Lingamneni Criminal Justice Department Governor State University; Mr.
Frank Mouttet, Chamber of Commerce official at the time and my colleague, Miss
Dana Seetahal; Mr. Rawle Richardson, Director of Schools Supervision. There
was the Assistant Chief Probation Officer, Mr. Vasant Ramkissoon; TUTTA, Mr.
Frank Ramnanan; Miss Jennifer Sampson, Permanent Secretary, Ministry of
Social Development; Professor James Clarkson from the Grenada Police Force,
Assistant Commissioner; Miss Shirley Christian-Mahargj, Senior Statistician in
the Central Statistical Office; Mr. Verne Sylvester, Acting Superintendent of
Prisons, Ministry of National Security; and my colleague at the university, Dr.
Hamid Ghany, and Y ours Truly. | was chairman, on behalf of the university.

Why am | doing dl this? Thiswas given asatart. We did not ask for any money.
The principa at the time was Professor Max Richards. When we developed the plan
and dl its supporting documents, Professor Richards took myself and afew others and
he went to Port of Spain and handed it to the then Prime Minister at a specidly
convened meeting and the Prime Minister was exhilarated, as you say in Trinidad,
“happy like pappy” because they came into office in 1995, the United Nationa
Congress, that is, without knowing much about this horrendous problem because it is
indeed a complex problem. It is a pity it often becomes a political problem. It is much
more than a political problem and the longer we ded with crime as a political problem
we will remove ourselves from a proper bipartisan solution. This is the picturel  Mr.
Panday was smiling, “happy like pappy” and so was Professor Richards, who now
holds the office of President.

| can go more deeply into it, what it is and what it is about but time is not on
my side. So the $5 million, the Houndini effect. We never got it for whatever
reason, now | do not care. The money was not for me. It was not for Professor
Richards and certainly not for Mr. Ken Gordon. But we wanted to help the
Government set up the system. Let it run outside the normal constraints of
bureaucracy and when it picked up then the ministries could have come in and
move it along in their respective jurisdictions. So people were willing to help;
people are still willing to help.

You might ask what we should do now. Briefly, there are severa things we
could still do to intervene in this serious crime problem, especially when your
economic prosperity seems to be so antagonistic to the realities of crime in the
country. Do some more micro-analysis, micromanagement and ground level data
through examining what each police station does or should do, and do some
victimization surveys.
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If I had more time, | would speak about micromanagement because we take
all these fads from abroad and we do as if micromanagement has no place in
running a system. To me, in this day and age, and with the State corporations
behaving as they do and a number of taxpayers agencies behaving as they do,
what you really need is micromanagement. You cannot remain at a distance
anymore when the questions of accountability and delivery of services and
integrity in your institutions are lapsing and tell me micromanagement is bad.
That is just a word. It is the need at a particular time and in a particular context
that is superior to fads that we usually borrow from North America, Japan—
quality circles, flattening management—and all those foolishness which realy do
us no good. Micromanagement has its rightful place.

Another way isto link police effectiveness, accountability, revive community
policing with your social sector programmes. | do not think it is directed in this
respect; to have families take on more of their responsibilities. For how long will
the Government go on taking care of families, children, and single this and that
with compassionate pragmatism where taxpayers money is used? There should
be alimit.

In a democracy, generaly there should be a limit to Government and it has to
draw the line sooner or later as to how far into family life and the social sectors it
is getting into. That is why my colleague was speaking about these mothers who
are going out to work and leaving their children behind. The lines have to be
drawn.

| have great sympathy for the Minister of Education and even the ones before
her. All these problems come upon the ministry and then you blame the ministry
for not doing this and that and the other. Whereas, as | said, there has been a
collapse of civility in the society and, worse yet, the word | was looking for in the
budget last year and this year was the word, “self-responsibility”, what |1 have
called earlier, the conditionalities you ought to attach to your welfare
programmes. | call it awelfare dilemma. There isareason for it.

| have alist of things that, perhaps, we can do to assist in the crime problem:
an efficient and competent judiciary, urban planning, penal reform, but there is
one | want to mention now.

11.45 a.m.

| think Government should use the non-governmental organizations much
more in its socia delivery programmes with the formula for accountability and
measured deliverability in place. They are burdening their Government
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bureaucracy too much. Apart from the question of efficiency and political
obstacles from the community level right up to the Parliament, the Government
has to withdraw a bit.

What are we doing? We at the university are trying to do our work. We are
establishing, from January, a graduate programme in criminology and criminal
justice in which we are going to teach and train in such things as school violence
and delinquency, political violence and terrorism, crime management, corrections
and penal reform, mediation and restorative justice. We are holding a conference
for the victims of crime. We have set up a working group at the university to
consider and recommend ways to reduce the incidence of prisoner recidivism and
consideration would include the matter of conjugal rights. Somebody told me
yesterday, “1 believe that Members of the honourable House should be more
enthusiastic about these conjugal visits in prison because the way things are going
they may have need for it sometime.”

| want now to refer to what is one of the most intelligent articles written by a
newspaper in recent times. It is called “Feeding on Innocence...”. It was not
deliberately sensational. It was informative and the narrative was enlightening as
to why we have a culture of violence and delinquency in so many different
districts beyond the reach of the police, beyond the reach of parents, beyond the
reach of teachers, beyond the reach of $27 billion. It is the culture of the place.

It was written in the Sunday Guardian of October 03, 2004 and headlined,
“Feeding on Innocence and a way of the Wild”. Briefly, Mr. Vice-President, you
know that time travels very quickly here. | must tell you that the mothers arein it,
too. The young girls are allowed to prostitute, but the mothers are the pimps. |
have to use the raw language because it seems if you are not so clear, they will not
understand or they will not really see what you are trying to say. The mothers
know what is going on.

The report was excellent; it should enlighten us as to what is really happening
in this country. The young girls and boys are saying they want respect, and, for
example, the way they get respect is to have, as a boyfriend, a gangster with agun
so that nobody troubles us. That is the way we are respected. Their value system
is quite different obviously from somebody going to a good secondary school,
who hopes for respect through a certificate with five or six O’levels. Each one
wants respect, but look at the route one is taking and look at the role of parentsin
this.
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Up here one of young girls was saying:

“People mentality is you have to out gold and out dress everybody else and a
fellow who working KFC cannot afford to see after me.”

The value system is even, | would say, worse in terms of death and mayhem.

The four youths who were killed in Felicity, when the news reached their
parents and the family, they all said that they were such good boys. They were
quiet. One was going to a junior secondary school; the oldest one, | believe, was
already working, which meant that jobs would not necessarily reduce crime.

You see how dangerous the situation is? People say we want more jobs to
deal with crime. It will not necessarily connect. It is the value system spawned
rightly or wrongly, through the families. | cannot say anything more. What more
can | say? | amtelling you thiswith all the knowledge | have. After that, what the
family disregards and puts out there in vulgar form, the police pick up, the school
will have to deal with, and the picture is not rosy.

So in the few minutes | have, | want to get to the second part of my
contribution—the question of the social sector. The welfare dilemma, as | said, is
how could this Government be compassionate, but set certain conditions apart
from the fact that we have no reliable indices of efficiency in the delivery of these
socia services. Any intelligent minister on that side, especially one in Cabinet,
should pursue this point in their own interest, so that they can come next year and
tell us some percentage of effective delivery, what went wrong and why it went
wrong because taxpayers money is involved. Again, the culture of responsibility
and accountability must start with the Government. | think this is a good way to
get it done.

| listened with some fascination yesterday when Sen. The Hon. Mustapha
Abdul-Hamid took on Sen. Wade Mark. Sen. Mark was saying that there were
300,000 poor peoplein this country and the Minister promptly got up and said no,
how could that be because we are looking after 439,058. | am not sure that he
understood what he was saying. Was it that he was boasting that we have more
poor people than 300,000? Is he proud of that as a service agency?

| think that there is an irony in that response. He is saying that there are 139
socia programmes. | hope that | misunderstood him, but the way it came across
was that it was good to have 439,058; it was better because there were more
people for usto see about. |'s he manufacturing poverty? What he cannot discover,
he is inventing and that that brings fame and glory to his Government; that the
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more people they look after it is better for them? Isthat the implication? If | am
wrong, | would be happy to be corrected in this instance.

Not for 1.3 million persons, including children. There are amost half a
million persons being looked after in social services. Listen! | am glad he
mentioned the figure because | would want to hear that thisfigure is halved by the
$3 billion being spent this year and the $2 billion plus last year. A person does not
have to be a rocket scientist to understand that this is the way to go. They cannot
come next year with this same figure. Thisis what | mean by indices of delivery.
People will say you are manufacturing dependency, and then they will get vexed.

In 2002, there were 8,000 hampers. They came here and made an
announcement, with pride again. It has moved to 15,000. Then they are telling us
that this year it is going to be 20,000. | thought people would be climbing out of
poverty and the accompanying programme of skills training and transitional and
transformation centres would be helping them to reduce this hamper delivery.
Socia development programmes may be hampering the alleviation of poverty.

| do not need to make these points in any laborious way and | make them so
that the Government would be attentive in its own interest and after that in the
interest of the country. On al fronts, the GDP and so on are linked to the
psychology of crime, incivility and dependency. | think it is horrible under the
umbrella of a $27 billion budget.

Y ou cannot reduce poverty in alawless society—
Mr. Vice-President: The hon. Senator’ s speaking time has expired.

Motion made, That the hon. Senator's speaking time be extended by 15
minutes. [Sen. Dr. E. McKenze€]

Question put and agreed to.

Sen. Prof. R. Deosaran: Thank you very much, Mr. Vice-President. You
cannot reduce poverty, in a lawless society and you cannot reduce poverty, |
submit with respect, within the loose framework that the Government has
unfolded in the previous budget and in this one. If you say al right, you have to
be sorry, | agree with you; you have to dispense, yes, but as a Government you
have to know where that line should be drawn.

Sen. Abdul-Hamid: Thank you very much, Mr. Vice-President and Senator
for allowing me to explain what | said yesterday. Sen. Mark said that there were
300,000 persons living in absolute poverty. | said that there were 439,000 persons
who were beneficiaries of the programme, not that they were poor, but they were
beneficiaries of the programme. They came and they accessed the programmes.
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Whatever their conditions, | did not make a specific reference to it. | did say they
were beneficiaries of the programme. It may be in poverty or not in poverty.

Sen. Prof. R. Deosaran: Thank you, Mr. Vice-Presdent. The word “beneficiary”
connotes to me that a person is dependent on state funds for a livelihood or for some
sustenance. | think that figure should be cut down. In fact, to be charitable mysdlf, there
is a continuum of dependence. We know that some people are so handicapped and
dedtitute that they cannot do anything else but to rey—and properly so—on
Government’s help. We know that. We have consciences. We are compassionate too,
but as you go up the scale, there are con artists. There are exploiters of the system.
There are redundant beneficiaries. If Government wants to sretch its hands to that
extent, sill, 1 say you must have your measures and your policy must have some
restraining mechanisms to know when you are being taken for aride. The fly in the
ointment is this. by Government being the dispenser, they can be blackmailed into
continuing the process of charity. The dependants can tell you plainly that if you do not
givethem, they will not vote for you.

That is why | want to connect this kind of policy—at least some of them—to
the use of NGOs under a framework of accountability and efficiency in delivery.
Up to yesterday, Sen. Dr. McKenzie and | were speaking about this—she might
elaborate on it—but it is a way out. They will be blackmailed as they are being
blackmailed now by the vendors. The first thing they will say is that they will
“thief” when you move them. These people who are the beneficiaries—a very
polite word—but to me some of it still falls within what | am trying to say.

It is interesting because you have to be careful you do not manufacture the
problem or compound it. When you begin to have agencies that serve the poor
exclusively, people want to stay in business and poverty becomes an industry and
it expands itself. That is business. You do not want to go out of business. Do you
think that lawyers want to go out of business?

If you have a perfectly hedthy society, doctors would be out of business, so we
have to have a redlity check and know the limits towards which we can extend
oursglves. | suggest, as it crosses my mind now, that for al these socia sector
programmes, it istime we have a wdfare ingpection unit to monitor these programmes
interms of efficiency and feedback to the Ministry, supervised by Parliament.

12.00 noon.

Here are a few words on our vendors. | say you cannot reduce poverty in a
lawless society. Much vending takes place under lawless conditions. More often
than not, they should indeed be moved. But, | believe you have to show some
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regard to the developmental implications of those vendors. In a sense, they are the
salt of the earth. They show you the energy under sun and rain to sell and grow
and to buy and sell. They are traders. Their energy must be respected in the first
instance. | therefore believe that the Government should now step back a while,
while it is moving them, to ease up the congestion, but mobilize them in a way
that their energies and enterprise can be used in the informal economy.

To me it seems that you are creating an antagonistic relationship, which might
be necessary when lawlessness is committed, but at the same time, regard it as a
contributor to the economy by building places for them. Negotiate with them,
show them some respect, because they are part of what we call the grey economy.
If they are left as they are, running here, hiding there, they will join in the
relationship which is a classic one across the world. As the informal economy
grows carelessly, crime also increases. That is part of the problem that Jamaica
faces today; with the informal economy and crime, because it has been carelessly
handled.

Another point is constitution reform. | cal it the imperative of constitution
reform. We cannot continue this way. Money will not buy our democracy. Money
will obstruct the growth of our democracy. In most of the programmes we have,
where it is necessary to have proper governance, the politicians stand in the way.
There is a well-known caypsonian in Tobago. His name is Axe Back. | do not
know if you know the gentleman, Sir, but he sang a song, “Politicians In The
Way”. Perhaps the gentleman has joined a more entertaining arena. He has left
calypso singing—{Interruption] Heis doing both.

We have the myth of representative government. Where do the Members of
Parliament get the views of their constituents properly and bring them to
Parliament, so as to make representative government areality; a functional part of
governance? They come and talk whatever comes in their head when they get
elected. | need say no more. We have to revisit that question of representative
government.

Then there is this Parliament. Of all the toothless tigers in the country, | think
this Parliament is the most toothless of al. We suffer under Executive “lock
neck”. The Executive has our necks locked. It is not their fault—as my good
friend, Sen. the Hon. D. Montano articulated once—it is the Westminster system.
That is why | am saying that it is imperative for constitution reform. It is not a
matter of the UNC wants it and that they are bluffing. It is not so anymore; not
when you have $27 billion on one hand, and public grief so widespread on the



315
Procedural Motion Friday, October 22, 2004

other hand and the politicians in the middle fighting each other, as the
Westminster system requires. That is the central issue. How can you get
constitution reform without undermining the present Government’ s position?

How can the Government allow constitution reform, without inviting the
Opposition to take over after constitution reform? What elements do you put in
that document, that will prevent either thing from happening? That is the
challengel Who will take the first step? The first time it happened with the
Wooding Commission, the then Prime Minister said that report was like a stab in
the back of the PNM. That attitude cannot work. We need constitution reform and
we need to do it in order to get the business of this country done more properly.
Thisis not time for me to detail what |1 would like to see or what my Independent
colleagues have put together in a document. One thing | will tell you, the manner
of electing the Prime Minister has to change. Secondly, the control that the Prime
Minister has, directly or indirectly, over this Parliament, has to change! We
cannot come here—a good example is what we are doing today. Do you think
anything any one of us says will necessarily have an effect on the outcome of the
budget? It is theatre, especially given the differential status between the Lower
House and the Upper House.

Another matter we need alongside constitution reform, is election financing.
There are too many people in the backdoors, |eading governments by their throat,
because they have financed this or that particular politician. It has been
happening many years now. Our democracy cannot be hijacked. Our democracy
cannot be kidnapped by private election financiers. Open up the laws! Take your
donations, but let it be transparent, to some extent, and let there be accountability.
So you would not win an election and the next morning you hear Mr. So-and-So
is Chairman of TSTT. You never knew where he came from. He came because of
the use of his dollar. Democracy should not be bought by the dollar. It cheapens
the integrity of the system and it even belittles those politicians who are the
recipients or the beneficiaries of such largess.

As | come to the end, regrettably, | left out prison and culture in my
contribution. Finaly, therefore, the time for people behaving like Pontius Pilate
should end. Rather than shed crocodile tears tomorrow, we should take stock of
what is happening in our country. Thank you very much.

The Minister in the Ministry of Finance (Sen. The Hon. Christine
Sahadeo): Thank you, Mr. Vice-President. At the onset, let me take the
opportunity to congratulate the Prime Minister and Minister of Finance for his
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putting together and working closely to put this budget together. | know some
comment was made earlier regarding hisill-health, but | want to assure the Senate
that he had a substantial input at all times.

Let me also express my wholehearted support to my colleague, Sen. The Hon.
Conrad Enill for his presentation and inclusion in the budget and Appropriation
Bill in this honourable Senate.

The lagt budget debate, | was just about four months in office and just grasping my
way around. Having spent a year, | was redly looking forward to this budget debate.
As| sat | started hearing some concerns and issues and | said: Let me listen carefully.
To my dismay, when these documents were circulated—firgt of al, when | heard it |
could not believe it. Then, when these documents were circulated—and here we have
the Senator on the other side putting it up for everyone and the cameras to see, of
course, here | have them to hang. Utter rubbish!

Do you know we had no chairman of the National Housing Authority (NHA)
on February 26, 2002? [Desk thumping] The current Chairman of the NHA was
appointed on March 27, 2002. What is more vulgar is that this document is
totally bogus. | assure you that there will be legal consequences for this.
Therefore, this should be put exactly where it should be, in the dustbin. Please try
and get rid of it. | really cannot understand that the people on the other side will
resort to these types of tactics to make a big hullabaloo on a document which is
totally inaccurate. As | said, | am sure we are going to have legal consequences
emerging out of the inaccuracy and falseness of this document.

Sen. R. Montano: On a point of order, | do not deal with bogus documents. |
have seen the original to this document. It exists. This is not a bogus document.
For your information, Mr. Andre Montell was in charge at that time. | am not
asking you. | am telling you.

Sen. The Hon. C. Sahadeo: Mr. Vice-President, it appears some of us really
hallucinate on a frequent basis. | am telling this goodly Senate that the present
chairman was appointed on March 27, 2003. They got their dates mixed up in
cutting and pasting. That is the problem!

Mr. Vice-President, let me get down to the people’s business. It is really
vexing when we in this honourable Senate are really exposed to that type of tactic,
as| cal it.
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Sen. Seepersad-Bachan: Would the Minister give way for clarification? | am
just asking a question, Mr. Vice-President. Are you saying that there was no
chairman during that time? Y ou remained without a chairman during that period?

Sen. The Hon. C. Sahadeo: Mr. Vice-President, as you could appreciate,
from time to time, a chair remains vacant. That happens from time to time. We
did not have a chairman at that date.

Mr. Vice-President, | have limited time to make my contribution, therefore, |
would give way only if it is on matters of importance. There are three items |
would highlight at the onset of this budget. The first one, as was rightly said, it is
certainly the largest budget that was ever presented in this country.

Secondly, for the first time we have seen a budget where there are revenues at
one price and the price of oil or gas in the energy sector, and our expenditures,
therefore, are now targeted at a different price level altogether.

Lastly, it is the first time in our history that we have what is caled a
“Supplementary PSIP’. At this time, let me congratulate those who have been
involved in it. As you know, the Supplementary PSIP involves expenditures in the
state enterprises. My Permanent Secretary is here and | want to take the time to
congratulate her and her team for taking quite a lot of time to ensure that this was
included. The reason for inclusion is for us to have a higher level of transparency
and accountability. The document ended up a little thick. We did not read it
through, because there is still a debate whether we should talk for three hoursin a
budget or not. I am not going there at all today. We really tried to give as much
information as possible to the people of Trinidad and Tobago. As we talk about
governance, we talk about transparency and accountability. We decided that we
must account in terms of where expenditures take place.

The PSIP is an indication of Government’s investment thrust in all sectors of
the economy. It is a major contributor in the achievement of economic growth. |
would talk later on the performance of the state enterprises.

| want to spend a few minutes on some of the projects which were highlighted
in the PSIP. If | recall rightly, | think Sen. Basharat Ail had some questions and
concerns regarding some of these investments. | am not quite sure if he had a
copy of this at the time. Did you have a copy of this? Okay. Regarding the
Supplementary PSIP, | would like to highlight the major expenditures.

Under the National Gas Company, we propose to utilize $2.6 billion. We have
$254.8 million in equity investment in ALNG Train 4. | think some concerns were
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aso raised yesterday, in terms of where are we with finalizing those
arrangements. | would come to that in awhile.

12.15p.m.

Mr. Vice-President, as a matter of fact, what | understand is that the final
investment decision of the four investing shareholders—albeit outstanding at this
time, they have agreed on many sdlient issues—have given their various
guarantees. At thistime, the total expenditure is approximately $1 billion.

We have $502.0 million investment in the Biche Field Upstream Development
(BUD), and it involves the development and maintenance of onshore pipelines
across the south of Trinidad; we have the $1 billion investment in the cross island
pipeline from Biche Field to Point Fortin, and this is to transport gas to the
Atlantic LNG Train 4 expansion; and then we have $819 million which will be
expended to acquire a 24-inch offshore pipeline from British Gas.

| would like to refer to the NGC which proposes to expend $35.2 million on
the extension on the Savonetta Pier 2 North; $297 million on the continuation of
work at Union Estate, La Brea; and $0.5 million on the reaforestation of La Brea.

Mr. Vice-President, | can go on and on because we are really proud of the
levels of capital expenditure through the arm of the state enterprise. | will just go
through Petrotrin because in terms of capital expenditure, thisis aso a very huge
chunk. The capital projects for 2005 are estimated to cost $1,322,000,000; $37.5
million will be spent on phase 11 of the business improvement plan, to improve the
efficiency of the refinery; $425 million will be spent on the Gasoline
Optimization Programme; and $859.5 million will be spent on exploration and
production, including drilling activities, together with a work-over activity, to
increase oil and gas production for both land and marine operations including
Trinmar.

Mr. Vice-President, at the end of this year, what we saw under the Public
Sector Investment Programme (PSIP), was that we expended $1.7 billion, and we
saw the state enterprises expending in capital expenditure over $2.7 billion.

For the coming year 2005, there is also a situation where we have just $2.1
billion under the psip, and $7.4 billion which will be expended under the
Supplementary Public Sector Investment Programme. As | said, thisis really the
state enterprises.

Many concerns have been raised in terms of the heating of the economy like
inflationary concerns, et cetera. In the first instance, although we are seeing a lot
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of expenditures in the energy sector, we do not anticipate that level of heating,
because the kind of expendituresin the energy sector, by and large, will not affect
the type of demand and supply problems that we would have.

The area where we have some concerns and where we will have to monitor
closely would be expenditures, for example, in the housing programmes, et cetera,
where we know for a fact, if not managed and monitored closely could have an
effect on the economy.

Mr. Vice-President, by and large, as we are moving towards developed
country status by the year 2020, we should ensure that our capital programme put
us along that road in that direction.

| know many comments have been made with respect to how well the money
has been spent; how we are accounting for the money; and that we are only
talking about how much we are spending and not what we are spending on. I,
therefore, would like to urge every Senator here to really take some time and go
through the expenditures. We have detailed each of these programmes, to ensure a
high level of transparency and accountability. In other words, you would know
where your tax dollars went. As a citizen of this country, you should be proud in
terms of the capital investment programmes. For too long, we have heard the
comments that too much money is spent on recurrent expenditure and not enough
money is being spent of a capital nature. | am sure the hon. Sen. Mary King will
agree that we need to ensure that we spend more money in that light. | have read
many of the Senator's articles where she has indicated and encouraged the
Government to ensure that we do not expend all our moneys in terms of current
expenditure, but invest into the future.

Mr. Vice-President, | notice that Sen. Wade Mark is not here. Very early at
the outset, he was very concerned with a comment in the budget statement
regarding pension reform. As a matter of fact, to me, that is one of the more
exciting measures which were introduced in the budget. All of us must ensure that
as we plan for the future, we plan for our retirement. When we look at the
measure that we are proposing under pension reform, we must recognize that
these reforms are going to make a very big difference to the people of Trinidad
and Tobago.

First of all, we should al be planning, in terms of saying, when | retire what
pension should | have, and should not just depend on the State to say thisis how
much pension you should get. That is why the proposal of a Contributory Pension
Scheme is certainly one which we should all look to optimally. The issue of
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contributory means that you pay some and your employer will also pay some of it.
Therefore, what this means is that when we have reached the age of retirement,
we would be able to enjoy a better pension.

Mr. Vice-President, yesterday, Sen. The Hon. Abdul-Hamid, indicated that
there is also an ageing population and, therefore, this is going to have a lot of
stress in terms of the Treasury, in terms of the payments of pension. In that
regard, we must plan for the future.

In terms of pension reform some of the recommendations include: pension
profitability; proper criteria for the engagement of fund managers; indexation of
pension benefits; minimum guaranteed pension levels; pension accrual and, most
importantly—the one that | like very much—is pension portability. What pension
portability means is how you could move your pension from one institution to
another. Pension portability is something that should be encouraged, not only in
terms of just the Government, but it should be encouraged everywhere, including
the private sector, because with most of the younger persons not staying in jobs
for long periods of time, in afew years to come, we will certainly have problems,
if we do not really look into the future in terms of pension reform.

The other side of pension reform means that the moneys collected and
invested from pensions also go a very long way in developing a country. So, the
other side of pension reform means a lot of money will become available, and
proper investment of these funds can also lead to the economy in terms of
improving it substantially.

Mr. Vice-President, | regret the hon. Senator was not here. | am not quite sure
if the Senator understood the concern, or if he thought that the Government was
saying here that it was going to pull back, that is certainly not it. As a
Government, we remain responsible and committed.

Senators have indicated earlier in their contributions what is the Government’s
responsibility and what do we inculcate in our people. What pension reform is
saying is, let us plan ahead; let us not leave our future in the hands of the
Government; and some may say, in the hands of politicians. This will depend on
who are the politicians.

Mr. Vice-President, let me clarify a comment made by Sen. Robin Montano. |
really do not know why we like to confuse the people of Trinidad and Tobago.
[Desk thumping] A lot of time has been spent on trying to inform the people of
Trinidad and Tobago on our position regarding Caroni (1975) Limited. As a
matter of fact, this morning, at 8 o’ clock, we had a meeting with EMBD Caroni
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(1975) Limited and the Ministry of Agriculture, Land and Marine Resources to
discuss precisely, and to ensure that we keep with our timetable regarding
surveying, in order to have the distribution of lands to the people of Caroni (1975)
Limited.

Although | have not yet received the official report, EMBD has indicated that
by the end of 2005, based on their analysis, 3,000 plots would be completely
developed. This means that during the year at each quarter, lands will be
distributed to those workers who have qualified. [Desk thumping] There was this
nonsense about people having to pay market value.

In this budget debate, there have been a lot of comments in terms of how
much money has gone into the social programmes. If you ask me: “I can tell you,
| tell aman | teach him to fish, | prefer not to give you a fish.” If my friend is
very hungry, | would first have to give him afish, and then teach him how to fish.
[Desk thumping]

Mr. Vice-President, when this statement was made in this House—and if it is
not well distilled it could be wrongly carried across that the workers will have to
pay market value. Let me state categorically that is not on the drawing board.
Wheat is on the drawing board is that the workers will be given priority access to
these lands. That will be persons who are qualified. Certainly, there will be a cost,
and we are certainly looking at the cost, but most of it would just be devel opment
cost in terms of the price which they will have to pay for these lands.

Mr. Vice-President, sometimes it is really worrisome because as Senators, we
do not take the opportunity to educate and inform—

Sen. R. Montano: On apoint of order. [Interruption]

Mr. Vice-President: Sen. Montano, we had a very mature debate so far, and |
would ask you to desist from doing it like that.

Sen. R. Montano: Well, then, | genuinely beg your pardon. On a point of
order. Mr. Vice President, the Minister said that Mr. Monteil was not appointed
chairman until March 2003.

Sen. The Hon. C. Sahadeo: It was on March 27, 2002. My apologies, if the
date is wrong. He was appointed one month later, or should | say, one month
subsequent to the date of that memorandum.

Sen. R. Montano: Mr. Vice-President, | have a copy of the board’s minutes
dated Friday, April 26, 2002.
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Sen. TheHon. C. Sahadeo: Did you steal that also?

Sen. R. Montano: When things arrive in your letter box, you do not stedl
them, you get them. Thisis saying that Andre Monteil Chairman—my friend said
that he was not appointed until March 2003, and now she is backtracking. My
information is that in February 2002, Mr. Monteil was sitting—whether he was
actually appointed or whether he was just acting until his appointment came
through—in the chairman’s chair on February 26, 2002, whether officially or
unofficialy, on the Board of the National Housing Authority.

Sen. The Hon. C. Sahadeo: Mr. Vice-President, a desperate man; a desperate
people. [Desk thumping] | hope it is not lunch time, because it could aso be a
hungry man.

Mr. Vice-President: Having made the point about hunger, the time is 12.30
p.m. [Laughter] | would have to ask you, Madam Minister, to continue your
contribution after we take the lunch break. We shall take the lunch break now and
we will return at 1.30 p.m.

12.30 p.m.: Stting suspended.
1.30 p.m.: Sitting resumed.

Sen. The Hon. C. Sahadeo: Mr. Vice-President, for the record, | requested a
copy of the Hansard in my opening remarks. | want to quote the first paragraph:

“To my dismay, when these documents were circulated, first of all, when |
heard it, | could not believe it. Then, these documents were circulated and
here we have the Senator on the other side putting it up for everyone and the
cameras to see, of course, ‘Here | have them to hang, utter rubbish.’

Do you know that we had no Chairman of the National Housing Authority
(NHA) on February 26, 20027 The current Chairman of the National Housing
Authority was appointed on March 27, 2002. What is more vulgar is that this
document istotally bogus.”

| hope | have clarified, for my friends on the other side, that | did indicate it was
one month later that the Chairman was appointed. Therefore, the board minute
that the Senator was able to put his hands on—and, again, | do not know how he
got it; the inference is that he should not have had it and if he had it, how did he
get it; but that is another thing. There are legal consequences of circulating a letter
which istotally bogus.



323
Procedural Motion Friday, October 22, 2004

Now that we have all had a good lunch, | am sure we are much more
comfortable and, therefore, we can proceed with our budget debate.

| was just wrapping up on pension reform and | had just indicated that it was,
certainly, a desirable position. Probably, what | should add is that we should see
the status, in terms of Chile and the advancement it has made on pension reform.
The positive side of pension reform is how these moneys are invested and the
savings and investment, that circular flow, in terms of the economy, certainly is
strengthened. We in Trinidad and Tobago should take advantage of this
opportunity for pension reform.

Mr. Vice-President, much has been said on the Interim Revenue Stabilization
Fund. A few months ago, when we had the transfer there was much discussion
and dialogue on it in this Chamber. In that regard, | must state that my
Government's commitment to sound financial management, fiscal responsibility
and the welfare of future generations are evident in its 2004 fiscal year transfer to
the fund of a full 100 per cent of revenues, in excess of budgeted amounts
received from oil companies for royalties and other non-tax revenues. The
commitment is underscored by our decision to also transfer a full 100 per cent of
the oil and gas revenues occurring from SPT, PPT and production-sharing
contracts, in excess of what had been originaly estimated. Government also
intends to transfer $1.2 billion for the year 2004. With what is proposed in the
current year, 2005, it means that will bring the Interim Revenue Stabilization
Fund in excess of $4 hillion.

Correctly so, there has been much concern regarding same, but we have not
realy finalized and put legidation in place. However, we have made a
commitment to do so. | assure this honourable House that we are going to hold to
that commitment. Regarding it being “a revenue stabilization fund”, whether
called a “heritage fund” or an “intergenerational fund”, the issue at hand is that
we are not setting aside those funds for this generation. We fully recognize that
these funds are set aside for future generations. Therefore, when we talk about a
“heritage fund”, we know that it must be constitutionally protected. It is inflation
protected, which means that its principal cannot be touched. The fund also has
international ingtitutions as trustees. While we deliberate on all the various
discussions taking place, we intend to come to this honourable House, some time
before the end of the year, as promised, and we will have legidation in place to
deal with it. We made a commitment at the beginning that we will be transferring
those surplus revenues. Y ou have to recognize our optimism, as we proceed along
the year.
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| turn now to corporate governance issues, which continue to be of concern to
each and every one. Aswe all know, state enterprises and statutory authorities are
entrusted with significant sums of Government resources. The Government is of
the view that it is our duty to put the necessary mechanisms in place to facilitate
state agencies in maintaining the highest level of good governance. The
Government has been reviewing the existing corporate governance framework in
the state sector to ensure the fundamental principles of good governance, which
are embedded at al levels of public policy execution, namely: integrity,
transparency, accountability and responsibility.

The legidlation governing the conduct of business activity in Trinidad and
Tobago is guided by the Companies Act of 1995, Chap. 81:01. This Act makes
provision for the following elements of corporate governance: appointment and
removal of directors; duties and powers of directors; liabilities of directors; the
establishment of audit committees; the rights of shareholders; the holding of
meetings;, minority protection and rules on insider trading. Other pieces of
legidlation that relate to governance in the state sector include: the Integrity in
Public Life (Amdt.) Act, 2000; the Prevention of Corruption Act of 1987; the
Freedom of Information Act of 1989; the Constitution (Amdt.) Parliamentary
Committees Act and the Exchequer and Audit Act, Chap. 69:01. In the case of
statutory authorities and other similar state agencies, many of their enabling
legidlation make provision for key corporate governance issues including: the
powers and functions of office holders;, arrangements for reporting through a
Minister to Parliament; the accounting and financial management framework to
be adopted and the auditing of financial statements.

There are serious concerns regarding the practices which apply to the state
enterprise sector. As a matter of fact, there is an article, to which | would like to
refer, by Claude Denbow, Senior Counsel, called “Flaws in the Governance of
State Enterprises’; a very brilliantly written letter to the editor. We should thank
him for it. If | had to pay for that advice, it would cost me a whole lot. | want to
publicly acknowledge the article and thank Mr. Denbow for taking the time,
because we are, actually, thinking along the same lines. His comment was that
there were fundamental flaws between the Companies Act of 1995 and some of
the governance and reported issues of state enterprises. In that regard, we have on
the front burner the Draft By-Laws to make recommendations, so that proper
reporting guidelines will be encoded by law.

In addition to that, we will be establishing a code of best practice. The
Ministry of Finance is formulating this code, which will present an elaboration,
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extension and refinement of the existing performance monitoring manual for the
state enterprise sector. The code assigns to the Government of Trinidad and
Tobago, the enterprise board and management, those norms and practices that
should be adhered to. The objectives of the code are: to improve performance of
companies in the state enterprise sector and to maximize shareholder value. As
you can see, we are looking in terms of implementing a code of best practice and
improving the whole essence of corporate governance in state enterprises.

Additionally, we would have heard the mandate, just over a year ago, about
the publication of financial statements. We have seen both half-yearly and annual
accounts. | assure you that those organized state enterprises, which were in
arrears, are now aggressively pursuing completion of their accounts and we
should see many more being published in the newspapers. The publishing of
financia statements is twofold. It is to account to every citizen of Trinidad and
Tobago, who is a shareholder, how each state enterprise is performing on a semi-
annual basis.

In addition to that, we have also developed a dividend policy, which means
that all state enterprises would pay to its shareholder 100 per cent of its profits;
unless, of course, the State negotiates with the company, in terms of capital
expenditures that the company may need to undertake. We understand that some
of these state enterprises will be, in fact, carrying out substantial capital
expenditure and we refer to them as “the Supplementary PsSIP”. This forces all of
us to have higher levels of accountability and ensure that before there is capital
expenditure, all factors are taken into consideration.

Mr. Vice-President, | will like to go alittle into the investment and divestment
strategy of this administration. In the late 1970s Government used its petrodollar
and took the lead as the prime investor in the natural gas intensive industries, that
is, anmonia, urea, methanol, iron steel wire rods and natural gas liquids. In the
late 1980s, the divestment of the Government’s portfolio in the gas intensive
industry saw these mature and successful pioneer plants being sold to private
sector interest, with the Government resorting to a role as facilitator, rather than
lead investor.

1.45p.m.

| was not quite sure when Sen. King made her comment or observation if, in
fact, she was making the point, should we have divested or not. We can sit for a
whole day, a whole year, but the essence—what | am giving to you is realy the
model that the Government has adopted. In stating at the onset, what we do, we
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invest in areas that even the private sector would say: “lI am not going there.”
Generadly it would be risky investments and the average investor is going to say:
“Wait, let me see what is happening.”

Government is saying that this model that we adopted worked and we
continue to adopt this model. In the other place, a lot was said in terms of the
various strategic investments which Government has on the front burner at this
time. On the other hand, alot has been said regarding the divestment policy of the
present Government. You know when you divest or when you sell, you try to
optimize and hopefully get the best value for what you are selling. Therefore, it
means before we take divestment decisions, it is under certain diverse situations.

Firstly, the question arises: Is the company of strategic importance? Is the
business activity of strategic importance to the Government? So that is the
guestion that is first and generally addressed and, therefore, it means that we have
to, in every situation, address these fundamental issues. Additionally, you always
ask the question: When do you divest? When is the right time to divest? The third
guestion is: How do you divest?

| have to refer to an article both in the Newsday and the Trinidad Guardian.
When the budget was debated in the other place, many comments were made. |
have no problem if subjective statements are made, however, | take great umbrage
when my character is being assassinated and statements are made which | do not
have the opportunity to defend.

Much has been said about First Citizens Bank. First, let me take the
opportunity to applaud the bank; its management and employees for the
turnaround we have seen in this restructured company. [Desk thumping] | am
reading here from the Newsday and it says here under the heading: “Yetming:
Sahadeo will ruin T&T.” | quote:

“Government was currently subsidizing FCB which is holding $1.5 billion of
paper from Taurus, backed by the Government. FCB is benefiting to the tune
of $100 million.”

The goodly gentleman has it wrong. This is closer to $200 million. Then he goes
on to say:

“She will be willing. You could imagine if she were there for two years, she
would tell whose loans to write off.”

Again, the Newsday says:
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“She will be telling them who to grant loans to, whose loans to write off and
that is not such afarfetched idea. We know about it. It has happened before.”

The mere fact it is said: “We know about it. It has happened before”; what |
would like to ask my friends and colleagues on the other side, | think,
respectfully, they should submit to this Parliament exactly how many loans were
written off and the quantum of those loans which were written off. | also want to
put on record that | have not requested any loans to be written off for my good
self. | have no loans. Right now | am not investing. | have nobody’ s loans to write
off and | would not request any loans to be written off for anyone. So, again, |
think it is the responsibility of the Members on the other side, during their termin
office, to tell this Parliament how many loans were written off and for whom.

As | was talking about divestment—

Sen. Mark: The Senator asked a question, Mr. Vice-President, and | was
going to respond to her. Y ou do not want us to respond?

Sen. TheHon. C. Sahadeo: | have given way. He can respond.

Sen. Mark: We know of an instance where Dr. Lenny Saith’s loan was
written off at FCB, some $12 million. Y ou are aware of that?

Sen. The Hon. C. Sahadeo: Mr. Vice-President, as | indicated to you, | have
just congratulated the management and the hard-working staff for where FCB has
reached. | am quoting from a newspaper article which says. “We know about it
and it has happened before”. In the 2000 accounts, which was during the time of
the previous administration, there were large sums written off.

Sen. Mark: Bring the evidence!

Sen. The Hon. C. Sahadeo: That was in the newspapers. | can bring it, but |
did not come here to make a big—if it isyou or whoever it was—but | want to put
on public record, | have requested absolutely no loans to be written off for myself,
my family, friends or whoever. It is not my style and | will not do that type of
thing. Therefore, | believe it is really unacceptable that we use the parliamentary
privilege to continue making statements of that nature.

Let me say at the onset, again, that | believe that we must continuously review
the process of divestment and, therefore, | agree that FCB, in the long term, we are
looking at it in terms of when the time is right. FCB is still under section 44 and
under the control of the Central Bank, just to set the record straight.

We go back to investments. A while ago | indicated that the Revenue
Stabilization Fund, at this time for the last year, we transferred 100 per cent of the
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excess revenues. At an earlier time, we indicated that 60 per cent of the surplus
was scheduled and targeted for that transfer to the Revenue Stabilization Fund,
with the other 40 per cent being used for strategic investments; strategic
investments being defined in terms of where really we see the country on the
horizon, be it in the energy value chain, and because of diversification we would
think it would also be in other areas.

One of the items dealt with quite well in the budget presentation was local
content and | want to elaborate a bit more on the whole concept of local content in
the energy sector. | want to refer to the Interim Policy Statement. | read:

“AsT&T israpidly growing its businesses to help the international community
meet their energy needs, we shall use this opportunity to leverage the
capabilities of international companies in our midst to build our own
businesses, people, technology and capital markets.

Recognizing the fact that in growing and depleting our natural resources we
are simultaneously removing our opportunities to capture future weadlth, it is
incumbent on us to ensure that we make the most of this opportunity to create
the capability to generate wealth in the future.”

When we talk about local content in the energy sector, this entire concept of
local content isreally critical. It goes on to say:

“This policy, therefore, while addressing local content, does so in a manner
that recognizes the impact of other mechanisms on local capability
development for maximizing local content and building the capability for
increased local value capture now and in the future and seeks to ensure that
Trinidad and Tobago does not overlook opportunities provided by activities in
the support of the sector. The policies will be vigorously applied to ongoing
proposed and future projects and activities within a framework that will
maximize the use and development of Trinidad and Tobago nationals,
Trinidad and Tobago-owned businesses and the local capital market in every
aspect of the activities conducted in the sector.”

As a matter of fact, we already have a committee established and this policy
document is being finalized to be implemented. As a matter of fact, the local
content will be included in all contracts to be negotiated with al energy
companies. So what we are saying for those who are listening and to find out
where we are also again in terms of tax reform, it means that in production
sharing contracts and all other contracts, we will now have a clause of inclusion
insisting on a high level of local content.
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| touched a little on taxation and probably | should just again take a minute or
two for us to fully understand where we are with it.

Sen. Mark: May | ask, through you, Mr. Vice-President, the Minister referred
to a document called an Interim Policy. Is that an interim policy on local content?
Could the Senator tell us the date of that document? Who published that
document? We need some clarification. We do not know.

Sen. The Hon. C. Sahadeo: | am happy to know we have created some
excitement.

Hon. Senator: Y ou always do.

Sen. The Hon. C. Sahadeo: | aways do, thank you; such a confession from
the hon. Senator. | am almost blushing now.

Mr. Vice-President, as | indicated, the standing committee on energy has
introduced a policy paper which has been developed and | am sure very shortly,
by and large, it will be distributed. The reason we are sharing this with everyone,
it was included in the budget statement, is because we believe that a lot of
development will take place there. We should see a lot of local businesses
enjoying and being able, therefore, to benefit from the growth in the energy
sector, and not just growth, because the issue here at hand is our talent and our
people. We cannot continue allowing foreign people to come in here—when | say,
come in here, we need to have our local people develop the expertise and export
this expertise also, because right now, as a matter of fact, many of our local
people are placed abroad in the energy sector.

So this, to me, is another area. | think it is quite exciting and it is an area that |
believe all of us should be looking closely at, to monitor it, to measure it and to
ensure that we get our due value.

Wetalked alot in terms of our tax revenues. This may be on the soft side—

Sen. Seepersad-Bachan: Mr. Vice-President, | do not want to take up too
much of the Senator’s time, but just a quick one, in terms of the local content.
Whereas you are drafting the interim statement now, there must have been some
policy that was guiding local content with respect to all the contracts that have
been awarded: LNG, Train 4 and others. What has been guiding them?

Sen. The Hon. C. Sahadeo: Before such time we mainly dealt with moral
suasion, loose agreements and we would say, “This is how much we would put
towards this and this is how much”. We now are including it in the contract. | am
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sorry to sound like it is the hard line approach, but we have to protect ourselvesin
terms of moving forward. So we are now looking at local content to be a
definitive position, not one which is on the soft side, but we are saying we want
the inclusion—Ilocal content—it must be quantifiable, measurable and we are now
saying it must be included in terms of contracts.

We talk about the sanctity of contracts and when we talk about the taxation
regime, | know we have gotten quite a lot of knocks for it, and probably | may
even say, rightly so—

Mr. Vice-President: Hon. Senators, the speaking time of the hon. Senator has
expired.

Motion made, That the hon. Senator’s speaking time be extended by 15
minutes. [Hon. J. Yuille-Williams]

Question put and agreed to.
2.00 p.m.

Sen. The Hon. C. Sahadeo: Thanks, Mr. Vice-President. There has been
much concern in terms of the revision of the existing tax legislation governing the
energy sector for the entire review of the taxation regime. When that statement
was made last year in the last budget statement, we had a report in our hands and
were considering it. When we looked at it closely we were not very impressed.
The question is. Should we have hurriedly taken that recommendation and
implemented it, or was it better for the country to review all the concernsin detall
and ensure that we have proper dialogue and negotiations with all the parties?
Trinidad has been deemed to be an investment destination. We have had much
foreign direct investment here. One of the reasons for that is our environment in
terms of our climate for investors and full recognition of the sanctity of contracts.

| also want to lay on the Table why the data is not available. We have to
understand that we have shifted from an oil economy in terms of taxation to an oil
and gas economy. The data collation—and some may say that the data may have
been collated to suit whom it benefits—did not segregate in terms of the statistics
relating to oil and gas, sufficiently, for us to make the decisions that we need to.
All these areas will be looked at carefully. We would have proper discussion and
dialogue before we move forward. A commitment has been made and we are
optimistic that we will have in place that revised legislation as promised.

We can move on in terms of areview of the state enterprises. We have with us
the hon. Pennelope Beckles who will also make her contribution. | intended to do
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both but | will stick to the state enterprises and she will have the privilege and
honour of dealing with the public utilities.

As | indicated very early in my contribution, we must congratulate the state
enterprises for their performance in the Public Sector Investment Programme
(PSIP) in terms of carrying out and executing many of the programmes that the
Government needs to carry out. The government service is realy geared to
administrate. The reason we have state enterprisesis for the execution process.

Much has been said about the non performance of the state enterprises. Let me
correct that misconception. In 2003, overdl net profit was $974 million; in 2002, $204
million and in 2001, $650 million. Some date enterprises have contributed
tremendoudy. This year the Nationad Gas Company (NGC) had $1.6 billion and the
project for the coming year is $860 million. Petrotrin $1.891 billion is projected for the
coming year; NP $98 million and Tringen, $80 million. | mentioned the performance
because too often we make the statement about non performance.

Some state enterprises by the essence of what they provide are not there for profit.
We have the Export Centre Company whose mandate is to develop and offer training
for single mothers and to ensure that they can develop and move on their own and
become smdl entrepreneurs and earn an income on their own. We have date
enterprises whose mandate is not profit maximization. My colleague will be hereto talk
about some of the Satutory authoritiesthat fal under her ministry.

We also have some level of subsidy element given the rate at which we pay. It
would be remiss of me if | did not take a few minutes to address some of the
concerns raised by Sen. Basharat Ali in his contribution. He had some concerns
regarding the gas reserves which were reflected in the newspaper and what was
made in the budget statement. The Minister's statement reflected the updated
information as at December 31, 2003. This was based on drilling information and
other analysis in the ensuing year. It isareduced position we sought in order to be
transparent and give more accurate information. It would have been the
information received from the drilling information at hand.

We have already discussed the investment decision. | indicated the various
parties to Atlantic Energy. They are still working together. As we know, that plant
should be coming on stream in late 2005. We talked about a natural gas master
plan. That master plan is before the interministerial standing committee on
energy. As you could appreciate the plan was submitted to us. We have to review
it to determine how much is applicable to us. That plan becomes available on
completion and review.
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Regarding the ethylene cracker—it sounds like we are reviewing many
things—it is being studied intensely at this time. Regarding the concern of 1SG, we
are fully aware of the gas contract between 1SG and NGC for the supply of gas for
this facility. The moth balled plant is being reactivated and natural gas has been
reintroduced.

The other query in terms of NUCOR, it has returned to Trinidad and proposes
to establish a refurbished and upgraded mega mode DRI plant based on proven
technology and is expected to start in 2006. | know your level of dissonance,
however, | am being hopelessly optimistic.

Sen. Ali: | was not querying the mega mode plant. | know that it is well
proven technology and an improvement to what we have, just across the fence
Ispatt. These people are coming again, their second coming, but there is no
downstream project associated with it except the so-called Steel Authority, unless
you want to tell me what the Steel Authority is.

Sen. The Hon. C. Sahadeo: Mr. Vice-President, there were many items to
discuss under the downstream side of investments earmarked. | am sure that my
colleague in the Ministry of Finance will elaborate on that. | did not realize that
time would have ran out on me. | am not a talker so | did not anticipate that time
would run out so quickly. When we meet we will discuss them. There are many
downstream joint venture arrangements that are being reviewed. Recently, you
would have heard a memorandum of understanding was signed between SURAL
and NEC in terms of aluminum manufacture. Many downstream activities are
being looked at.

In terms of public debt, it was stated in the budget that our debt relative to
GDP has falen to 52.5 per cent from 59.3 per cent. Government’s prudent debt
management has helped Trinidad and Tobago earn an upgrade from BBB to BBB+
in the Standard and Poor’ s credit rating. We also have the country’s credit rating
for long-term local currency which was revised upward from A negative to A and
overall Standard and Poor’s gave Trinidad and Tobago an outlook that moved
from stable to positive.

Whereas there is more to be said, it appears that | have run out of time, let me
take the opportunity to say that | hope that | have been able to clarify afew issues.

| should conclude by acknowledging the article by Sen. Mary King, Is the
Exchange Rate Real? It is an excellent article. In her contribution yesterday she
indicated those messengers of doom and gloom, those economists and certain
former ministers who continue to make statements, the question is: How sound is
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the analysis? Is it really sound? | am no economist and | do not pretend to be
one. When we look at the demand and supply of foreign exchange, it is what the
economists have advised me, our inflow is called lumpy, whereas our demands
are continuous. We would always have some levels of mismatch. The Central
Bank reduced its reserve by over $500 million as was required. | refer to IMF
mission report which says:

“They have raised concerns about the competitiveness and appropriateness of
the exchange rate. The mission welcomes the Central Bank of Trinidad and
Tobago indication that its exchange rate policy is flexible, and in particular,
that in the event of changes in the supply demand relationship in the market, it
would be willing to alow the exchange to move in order to safeguard the
reserve position.”

Sen. Mark: Trandate that for us.

Sen. The Hon. C. Sahadeo: It says that Central Bank has a commitment. It is
not the Government. Central Bank monitors it. The Bank has given the
commitment and if it means that we do not have enough foreign reservesto put in
the system, then it will. If you do not put money into the system the forces of
demand and supply will take place. | hope that would have clarified much of the
concerns raised regarding the exchange rate.

Thank you.
2.15p.m.

The Minister of Public Utilities and the Environment (Hon. Pennelope
Beckles): Thank you very much, Mr. Vice-President. | would like from time to
time to refer to my notes. | also thank my colleagues for the opportunity to speak
in this honourable Senate.

First of al, | would like to start by adding my congratulations to the Minister
of Finance for delivering his 2004/2005 budget presentation. The theme chosen
for this year's budget presentation is “Ensuring Our Future Survival” and bearing
in mind this Government’s focus on transforming Trinidad and Tobago into a
developed country by 2020. | would like to say, therefore, that the Ministry of
Public Utilities and the Environment has a particularly important role in ensuring
that vision materializes.

The alocation for the Ministry of Public Utilities and the Environment for the
fiscal year 2005—and that includes the recurrent expenditure, the development
programme and the state agencies—is just over $1.7 billion, which is an increase
of 42 per cent over the revised allocation for fiscal year 2004.
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Mr. Vice-President, we, in Trinidad and Tobago are signatories to ailmost 10
multilateral environmental agreements and the Government of Trinidad and
Tobago is expected to account in relation to those multilateral agreements. Apart
from the environmental aspect of the Ministry of Public Utilities and the
Environment, we are also responsible for the Ingtitute of Marine Affairs, WASA,
T&TEC, SWMcCOL, TTPost and our services include the provision of water,
electricity, meteorological services, environmental management, environmental
awareness, education, solid waste and hazardous substance management and
water resource management.

Mr. Vice-President, as we know, this Ministry was established in 2002 and,
therefore, we are still ardatively new Ministry but our focus would be to do some
institutional development both in terms of infrastructure and focusing on
becoming results-driven and service-oriented.

Aswe all know, every day we become more and more aware of the dangers of
indifference to and improper management of our environment. For instance, the
effects of atmospheric pollution on the global climate may have resulted in the
increasing incidents of hurricanes this year, with the devastating impacts on our
Caribbean neighbours. Grenada, Cuba, Jamaica, Cayman Islands and the
Bahamas. We all know that there is no easy solution to the problem as it relates to
the environment.

What we are withessing is the effects of pollution of the air, water courses and
seas, and deteriorating biodiversity, including the lost forest cover and several of
our species. Considering that the country's natural resources are inextricably
linked to the socioeconomic development, it is critical that these resources be
restored where possible and, the remaining resources be properly protected.

What this ministry, therefore, has sought to do is to have several interventions
in terms of public awareness, in areas of policy and legidative development,
stepping up environmental monitoring and control, research and development,
rehabilitation of our forests and watersheds, and deepening support of
community-based initiatives.

In this respect, in relation to the forestry department, and in respect of
environmental education and public awareness, during the next fiscal year they propose
to purchase three environmental buses to be used for the purposes of awareness and
education, particularly, for the young people of Trinidad and Tobago.

The Institute of Marine Affairs proposes to continue the “Adopt a school”
community project. And also the Transformation of the Forestry Division south
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office into an information and exhibition centre. Mr. Vice-President, some issues
that have been in the forefront in relation to the environment, one mainly being
that of the water pollution rules and overall the country has been concerned with
pollution in general.

Pollution is an area of major concern both for the Government and, of course,
for the Ministry and our efforts are readly going to focus on improving
environmental monitoring and control focus in many ways on reducing the
sources and impact of pollution.

We are all aware that is quite a challenge, particularly with the presence of
heavy industries that are essential for our country's economic growth and
development knowing, of course, that they can impinge significantly on our
natural environment.

The discharge by these industries’ effluence, the improper disposal of sewage
and farm wastes; we also have a situation of the non-functional sewerage
treatment plants and the disposal of domestic refuse is degrading the nation’s
rivers and streams. Air pollution is a major environmental concern as it occurs in
most areas of Trinidad and Tobago and, in particular, in our more densely
populated communities.

Trinidad and Tobago has been identified as the country with one of the highest
rates of motorization in Latin America and the Caribbean. Our very large motor vehicle
population has been one of the mgor contributors to the serious air pollution problem,
both in Trinidad and Tobago. Apart from the production of green house gases,
particularly, carbon dioxide and ozone depleting substances, the use of leaded gasoline
presented ared threat to the hedlth of citizens of Trinidad and Tobago and therefore a
number of studies have taken place by internationa agencies such as the wHO, the US
Environmenta Protection Agency, Kairi and lead has been identified as a possible
carcinogen. Therefore, Mr. Vice-Presdent, on April 01, 2004 Trinidad and Tobago
stopped the sde of leaded gasoline out of concern for the health risk posed to the
population by the use of such fuel.

During the period April to June, the Environmental Management Authority
(EMA), in collaboration with the Ministry of Health conducted a baseline survey
of blood levels in primary schools children between the ages of eight to fifteen.
After the testing of about 500 children the analysis of the data revealed that the
average blood test level was comparable with over-developed countries,
suggesting that the lead may be not be a mgor public health concern, except in
localized population.
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In respect of the concern for such localized population, | am extremely
pleased that the EMA has been alocated funds to finally clean up the lead
pollution situation that has existed in Demerara Road for quite some time. Whilst
we know that this issue has been outstanding since 1990, we are now committed
to having that problem finally dealt with.

In fiscd year 2002/2003, the Environmentd Management Authority aso
established an air monitoring equipment at Galera Point in cooperation with the United
States Geologica Survey, the Ministry of Works and Transport and the University of
the West Indies to monitor Sahara dust and possible hedlth impacts. We know from
time to time that we have had quite aproblem in relation to the Sehara dust.

A second station, developed in cooperation with Point Lisas Development
Company, was opened on Monday and these stations will be part of a network of
four stations, the data from which will help the nation prioritize strategies to
manage air pollution.

The issue of water pollution continues to be a very serious concern for the
Government of Trinidad and Tobago. In order to address this problem, the
Government will shortly table in Parliament the revised water pollution rules and
the water pollution regulations for consideration.

The Attorney General has for the first time in the history of Trinidad and
Tobago laid before the Parliament the legidative agenda, and on that agenda
would be both the water pollution rules and the beverage container rules.

| noted earlier that the non-functioning of sewerage treatment plants posed a
serious threat to the environment and in this regard the fourth major initiative of
pollution control for fiscal year 2005, is the takeover of the sewage treatment
plants of the National Housing Authority by the Water and Sewerage Authority.
Severa of the 34 plants are in a serious state of disrepair and in the new year
many of these plants will be rehabilitated to the required standard of operation.
This sewage treatment issue has also been quite a concern for many of the citizens
of Trinidad and Tobago.

Sen. Prof. Deosaran: | want to thank the Minister for giving way. Hon.
Minister, you are raising a very vital issue for the health of the country and I
appreciate the intervention, but | need some advice if you will care to give it to
me. | have given Cariri, last Monday, a sample of water for examination in terms
of bacterial content or other viral content. On site the water that is collected from
WASA main onto the house, at that point when we collected the water, it looked as
if there was an animal kingdom inside the water, without any other intervention.
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| would like the Minister to advise me, when | collect the results from Cariri
where should | take that water to get some corrective mechanism—and the lawyer
is now telling me—and some relief for any dangers that might be done to my
health.

Hon. P. Beckles. Well, since you have aready gotten free legal advice |
would not comment on that aspect. [Laughter] What | would say later on in my
contribution is that one of the critical things for the Water and Sewerage
Authority is the whole issue of water quality and what we will be investing this
year to ensure that we improve the water quality of the entire country. That is a
concern and it is amatter that is urgent and, yes, it is being treated this year.

Sen. Prof. Deosaran: Wheredo | carry these results?

Hon. P. Beckles. There is alaboratory at the Water and Sewerage Authority
and | think it will be very important for them, as well, to have information as it
relates to that particular situation you are describing. | would certainly also be
very grateful for acopy of the results so that | can do my monitoring.

| think the EMA would also be interested in those results, as well as the
Regulated Industries Commission that will be, I think, by the end of the year
setting standards for the Water and Sewerage Authority.

2.30 p.m.

Sen. Prof. Deosaran: Could | get arefund for the expenses accrued from the
Cariri examination?

Hon. P. Beckles: | do not think that | want to answer that but, certainly if itis
a matter that would result in any impairment of health, | am sure there would
always be some way we could address that situation, and | am hoping that would
not be the case.

Sen. Seetahal: Sorry to interrupt. | wanted to ask this question about the
sewerage treatment plants and you had indicated that WASA is intending to take
over those from the National Housing Authority. About a year or so ago | asked
about private people. | know there are many town house developments where
these sewerage treatment plants were established and they are giving a lot of
trouble and there was some intention eventually of WASA doing—is there any
progressin that field?

Hon. P. Beckles: As a matter of fact Cabinet—the decision realy, isin the
first instance, to take over the 34 NHA plants but there are 100-plus private plants
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and that matter is also being addressed. But first, we are taking over the NHA
plants and the consultancy that would take place in relation to the whole issue of
the sewerage treatment will include both the private and the NHA plants. But the
decision that is being implemented now, is the NHA plants and we are in the
process of examining what it will cost for WASA to take over the private plants.

Mr. Vice-President, | just want to continue on the vein of the milestones that
we have reached on the issue of monitoring and controlling the protection of our
natural assets. | know Sen. Prof. Ramchand in particular, would be interested in
hearing that today, we signed the Designation Notice for establishing the Matura
Forest as an environmentally sensitive area and that is soon to be published in the
Gazette. Moreover, we look forward to the eminent conclusion of arrangements
for the designation of the Buccoo Reef, the Aripo Savannahs and the Nariva
Swamp as environmentally sensitive areas. The manatee, the pawi and the white
talled sabrewing hummingbird have also been declared by Cabinet to be
environmentally sensitive species in the month of June 2004. As | said, Buccoo
Reef, the Matura Forest, the Aripo Savannahs and Nariva were also declared
environmentally sensitive areas earlier this year by the Cabinet and the
Environmental Management Authority. They are now in the process of doing the
appropriate administrative work and the legal notices would soon be published
after the surveys are done for those other areas.

As you can see, therefore, the Environmental Management Authority is
central to initiatives to enhance environmental monitoring and control and, in this
regard, in the new fisca year we will strengthen the capacity of the
Environmental Management Authority in this area primarily in two ways. Firstly,
through the procurement of additional environmental police. In fact, we will
launch the first of these environmental police officers next week Tuesday. | am
sure Sen. Dr. McKenzie will be very pleased to hear that and, secondly, additional
staff will be acquired with a view to improving the application process for
Certificates of Environmental Clearance as well as the monitoring of projects
governed by the Certificate of Environmental Clearance.

With respect to the policy and legidative development, in collaboration with
the Environmental Management Authority, we will be facilitating a nationa
conference on the environment very shortly. One took place about six years ago
but we do recognize that with the increasing projects in the energy sector that it is
necessary to have another consultation that would allow the general public to
contribute and to give their views as they relate to the revised environmental
policy for Trinidad and Tobago. Those consultations will take place next month



339
Procedural Motion Friday, October 22, 2004

and we expect to have our final policy in place by the end of the year. Emerging
therefore from this exercise, and again in collaboration with the EMA, the Ministry
will focus on developing legislation with respect to the disposal of beverage
containers, the water pollution, the air pollution and the waste rules.

The Institute of Marine Affairs, which is also another agency for which | have
responsibility, undertook environmental monitoring and research in the Gulf of
Paria and investigated pollution from land-based resources and activities in the
Caroni Basin, monitored the coastal wetlands and seagrass beds of Trinidad and
Tobago, determined coastal erosion rates along with the stability trends for the
shorelines and developed erosion vulnerability index maps for the coast region.

Mr. Vice-President, the Institute of Marine Affairs research and monitoring
capabilities have been enhanced by the recent acquisition of the teriscan remote
sensing satellite ground station. This teriscan allows the Institute of Marine
Affairs to access real time oceanographic atmospheric and terrestrial data for the
entire Caribbean region. This kind of data dramatically improves Trinidad and
Tobago’s ability to proactively monitor weather conditions, fish stocks, the status
of wetlands and other habitats, coastal erosion, the location of oil spills and a
multiplicity of other atmospheric marine and terrestrial effects.

In the new fiscal year research activities by the EMA and other agencies will
further advance through the acquisition of plant and equipment which will allow
us to access and apply new technology to environmental management.

Mr. Vice-President, the completion of a new research laboratory and the
institute of a new Doppler Weather Radar at the Meteorological Services Division
which is funded through the European Union, should be completed in 2005. This
radar will be an integral part of the country’s early warning system which can
mitigate the catastrophic effects of severe weather events such as tropical storms
and hurricanes. It is important to know that the radar will be part of a Caribbean-
wide system that can support regional disaster management and, therefore, next
year we should be in a much better position to be able to monitor much earlier
warnings related to tropical storms and hurricanes. In 2005, our Defence of Our
Nation Forests and Watersheds will focus in the main activity of the Forestry
Divison and the National Reforestation and Watershed Rehabilitation
Programme. The Forestry Division will be taking steps to employ an additional 20
foresters in order to strengthen the Division's capacity to apprehend forest
offenders and recover the State’ s resources of timber and wildlife.
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The Division will also continue to upgrade its forest fire fighting equipment
and encourage the involvement of the public in preventing forest fires through its
Forest Fire Protection Education Programme. And while this year we have been
very fortunate in that we have not had many forest fires, we want to ensure that
come 2005 we are in a better position to deal with forest fires.

During the fiscal year 2003/2004, the National Reforestation Watershed
Programme established by the Ministry of Pubic Utilities and the Environment—
accelerated a response to the rapid loss of our country’s forest cover
approximately 5 per cent between 1995—2000—and the side effects which are
normally the increase of flooding and the said issue of the water quality that was
raised by Sen. Prof. Deosaran.

Since the inception of these programmes 33 sites have been identified and
prepared for planting by 33 community-based groups which trandate into
improved protection of over 11,600 acres of forest land. Eighty thousand
seedlings have been planted and some 1,000 persons have been employed in this
programme.

Mr. Vice-President, the impact of this programme is very far-reaching. We all
know that forests may be considered as the lungs of a nation. Our renewed forests
will mean better air quality in the future. Moreover, we will have the benefits of
increased quality and availability of water supply through the restoration of
watersheds. At a time when the increasing shortage of potable water is
acknowledged as a global concern therefore, in the ministry we recognize how
important this programmeis.

As | said earlier, the ministry will be taking steps to deepen our support of the
community-based environmental initiatives. Indeed, my ministry sees the
strengthening of civil society institutions and partnerships as fundamental to our
efforts with respect to environmental management. In this regard, a major
initiative will be to operationalize the Green Fund to ensure that community
groups and organizations can be provided with much needed funding.

The Green Fund is one of the magjor funding mechanisms to encourage and
enhance the involvement of community groups and organizations in remediation,
reforestation and the conservation of our environment.

Mr. Vice-President, the fund was created in 2000, which amended the
Miscellaneous Taxes Act, Chap. 77:01, to introduce with effect from January 01,
2001 a tax of 0.1 per cent on gross sales of receipts of any company doing
business in Trinidad and Tobago. We know that the Fund was never
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operationalized due to legidlative conflicts with the Exchequer and Audit Act,
Chap. 69:01. Accordingly, in 2004 legid ative changes were made to facilitate the
operation and administration of the Green Fund in a manner similar to funds
established under section 43 of the Exchequer and Audit Act, Chap. 69:01
through the Finance Act, 2004. In 2005, the Minister will ensure that all other
requirements are put in place to make the fund available to our partners in civil
society.

Mr. Vice-President, yesterday the Ministry of Public Utilities and the
Environment together with the Ministry of Finance, met to deal with the
regulations that need to be put in place to ensure that the fund meets the
requirement of the Finance Act, 2004.

The United Nations Development Programme (UNDP) has approached the
Ministry with a view to assisting the ministry in operationalizing the fund and
once we have completed our meetings with the Ministry of Finance in relation to
putting the regulations in place for the Green Fund, we would then be ready to
have the fund operationalized very early in 2005.

| would now turn to the utilities sector. In the new fiscal year, the ministry
will focus its attention on initiatives for upgrading and renewal of the public
utilities in keeping with the immediate needs and evolving demands of the
population, as well as laying the foundation for a transformation that will service
the medium- and long-term demands in respect of economic growth in achieving
developed country status.

The availability of a reliable electricity supply is critical to the country’s
economic growth and development, and in this regard, the Trinidad and Tobago
Electricity Commission continues to make a significant impact on Trinidad and
Tobago’s socio-economic development by ensuring a reliable, safe and adequate
supply of electricity. Not only are the electricity needs of the citizens generally
satisfied, but also the growth of business and industrial activity is facilitated
leading to an increase in the country’s gross domestic product and increased
employment.

At the heart of the thrust in support of the national development is T& TEC'S
commitment to improving the quality and the range of its services.

2.45p.m.

Last year, T&TEC focused its attention on improving services to ensure that
supply was available to all customers, aimost 99 per cent of the times. Eighty-four
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per cent of connections were completed on the same day and 99 per cent in less
than three days. The average response time to attend to customers' trouble reports
was 4.5 hours in 2004.

In collaboration with the Regulated Industries Commission (RIC), quality
standards for the electricity sector have been developed and are now in effect,
which congtitutes another mechanism to protect consumers and ensure that
electricity services are in keeping with national development objectives. We are
aware that there are severa pendlties that are attached to T&TEC's failure to
deliver certain services to customers within a particular time.

The Commission has also focused on reducing cost and improving its
efficiency. Strategies involved in training, reduction of overtime cost, material
costs, productivity improvement and setting new performance targets are to be
intensified in the year 2005.

Most of the projects to be pursued by T&TEC in 2005 will deal with the
development of T&TEC's distribution and transmission—their infrastructure—and
these are critical to the Commission’s continuing ability to meet the growing need
for eectricity throughout Trinidad and Tobago. In order to meet the increasing
load demands, the Commission will:

(1) continue the extension of the 132kv transmission into Port of Spain and
the establishment of the gateway 132/33kv substation on Wrightson
Road, with an estimated expenditure of $99 million;

(2) continue the extension of 132kv transmission system to Pinto Road
substation;

(3) continue and develop the Port of Spain underground distribution
network, which will cost $44 million.

The following substations are to be upgraded at a cost of $59.5 million—San
Raphael, Bamboo, Pinto, Mount Hope, Five Rivers, O' Meara, Barataria, San Juan
and Abattoir. Other upgrade activities would include the south east transmission
ring which supplies customer areas in Rio Claro, St. Mary’s, Mayaro and Galeota,
at an expenditure of $10 million.

The Trincity 66kv transmission ring, which is to be reinforced to meet
increasing demands will cost $8 million. The south west sub-transmission ring
which will supply customers in areas of Point Fortin, Fyzabad, Santa Flora,
Guapo and Brighton, will cost $1 million.
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T&TEC aso intends to establish several new facilities during the next fiscal
year at a cost of $44.5 million. New substations will be located at Edward Street,
Tarouba, Invaders Bay, Lowlands and Malabar; a system earth at the Barataria
33kv substation to facilitate the introduction of 132kv into Port of Spain and the
associated re-arrangements of the substation.

The 132kv substation will supply a proposed steel plant and similar
substations to supply the new iron and steel plant, in addition to 132kv ring to
include two new substations at the existing Desalcott substation. The estimated
expenditure on these activities will be $44.5 million.

Other projects rescheduled for commencement are the replacement of
transformers and switchgears at $5 million; the implementation of a computerized
automatic meter reading outage management system that would promote more
efficient meter reading, less estimated bills and the ability to provide
instantaneous response to customer queries, while at the same time monitoring
load research and supply—that would cost $30 million—and the construction of
the northern area distribution building at Beetham, which will cost $24 million.

| now turn to the Water and Sewerage Authority. To this end, the hon. Prime
Minister and Minister of Finance indicated in the 2005 budget presentation, that
the three main pillars of the Government strategy are directed at:

e Maximising returns from the energy sector;

e Promoting the development of the non-energy sector specifically in the
manufacturing, in the industrial, tourism, agriculture and small business
areas, and

e ensuring an equitable distribution of wealth for the citizens of Trinidad
and Tobago.

This Government understands that the operations of the Water and Sewerage
Authority impact each of these three pillars and | also know that several issues
and concerns have been raised as they relate to WASA.

WASA is a regulated industry that significantly influences the economic and
industrial survival of Trinidad and Tobago, as well as the quality of life of all
citizens. Furthermore, it will continue to do so in the year 2020 and beyond. That
is why ongoing development of the water and waste water sectors is fundamental
to Trinidad and Tobago in terms of its long term devel opment.

Therefore, in fiscal year 2003/2004, $174.5 million was invested for 30
kilometers of pipeline, 2 service reservoirs, 6 booster stations, two waste water
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treatment plants, a feasibility study of the sewer system along the East/West
Corridor, water quality projects at three plants, as well as the procurement of
ductile iron pipe materials for the LABIDCO project and other government projects
at Mayaro and Wallerfield.

In the fiscal year 2004, a further investment of $55 million was approved to
assist WASA in its modernization of its infrastructure and $30.5 million will
enable WASA to continue improvements in the efficiency of is network for the
transmission and distribution of water to areas in Trinidad which receive water
less than two days per week.

The sum of $7 million will assist WASA in the procurement of pipes and $10.6
million will be used to rehabilitate waste water treatment plants that have been
adopted by the National Housing Authority. Cabinet has also agreed to the
recommendations of the energy sub-committee that was appointed to deal with
the way forward for the Water and Sewerage Authority and the committee's major
recommendation was the implementation of what is called a three-year investment
programme.

This programme would lay the foundation for Vision 2020, the objective
realy being a 24/7 potable supply of water and of waste water access for the
entire Trinidad and Tobago. In this regard, a master plan study for the water and
waste water sectors will be undertaken with immediate effect.

This master plan has several deliverables such as the identification of new
water sources, evaluation and upgrade and reconstitution of awater supply grid to
provide for an integrated network that would support the Government’s housing,
agriculture, tourism and industrial development programmes at Wallerfield,
LABIDCO, Mayaro, North Coast, Caroni lands and to reduce the dry season effect.

This master plan will provide aframework for the development of a customer-
friendly and environmentally-friendly sector which emphasizes public and private
participation. In addition, the Water and Sewerage Authority would implement
strategic initiatives in the areas of local water resources development and
distribution, looking in particular at leak detection, leak management, sewerage
sector expansion and institutional strengthening of WASA.

Even as we speak, we are all aware of the challenges facing the Water and
Sewerage Authority in continuing its provision of water and waste water services
while improving itsinfrastructure.

In relation to WASA and its deliverables of water and the concern in the waste
water sector, we know that there are absolutely no quick fixes in this matter, but
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we recognize the importance of the infrastructural upgrade if we are to have
sustainability in this sector. Based on our investments, there will be a gradual
transformation of the level of service provided to customers over the next three
years as it relates to this three-year plan and, as | said, it would be laying a
foundation for the provision of water on a 24/7 serviceto all customers.

The establishment of appropriate tariffs and customer service standardsis also
critical and to this end the Water and Sewerage Authority has been working with
the Regulated Industries Commission to ensure that customers receive quality
service at an appropriate price. And as | indicated, the Regulated Industries
Commission, similar to that of T&TEC, would also be launching standards for the
Water and Sewerage Authority to follow.

| now turn to the postal sector. Aswe are aware, the postal reform process has
been in progress for the last five years and during that time we have sought to
build a world class customer responsive postal sector that will be able to survive
in this highly competitive global environment .

Whilst we are aware that we have some considerable way to go, we do know
that there has been some achievements in the postal sector. During fiscal year
2003/2004, which represented the last year of the five-year delegated
management arrangement (DMA) which piloted the transformation of the postal
sector in Trinidad and Tobago to this period, we are moving towards a long term
design for the postal sector.

In thisregard the postd reform project is being implemented with the support of the
World Bank and at this time an 18-month trangtion period is in effect during which
additiond legidative, infrastructural and other requirements would be put in place to
ready the sector for anew period of growth and development. This reform programme
would include a capita expenditure component comprisng of initiatives of
modernization of the transport, rehabilitation of the facilities, the automation of post
offices and the upgrading of information and security services.

Perhaps the most critical aspect of the reform process has been the
transformation of the postal service to the establishment of the Trinidad and
Tobago Postal Corporation. Fiscal year 2003/2004 represented the fifth year of
the TTPost existence and in those last five years we have seen unprecedented
renewal of the postal services.

In relation to its performance, the areas that were targeted were universal
delivery, transit time, customer service, revenue growth and net income.
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3.00 p.m.

Mr. Vice-President, we continue to witness challenges meeting the income
targets, but we recognize and applaud achievements with respect to the other
indicators. TTPost is now providing a nationwide delivery coverage of 96.8 per
cent, compared to less than 50 per cent in 1999, at the start of the DMA. Ninety-
two per cent of the mails are being delivered within two days of being mailed and
customer satisfaction is at the highest, with an overall score of 81.4 per cent,
based on this year’s customer survey.

In addition, the mail volume has increased steadily, especially in respect of
bulk mail volumes. The business is now reaching 16.3 million.

Mr. Vice-President: Hon. Senators, the speaking time of the hon. Minister
has expired.

Motion made, That the hon. Minister's speaking time be extended by 15
minutes. [Sen. W. MarK]

Sen. Mark: Mr. Vice-President, as | am on my feet, may | ask the hon.
Minister at the same time to—

Question put and agreed to.

Sen. Mark: | am sure the Minister would allow me to ask a question. | want
to know whether—

Hon. P. Beckles: | thought that depended on my giving way.
Sen. Mark: Of course.
Hon. P. Beckles: | now give way.

Sen. Mark: Thank you very much. | am alady’s gentleman, in this regard. |
would like to know whether the Government has taken any decision on the future
of Transcend International? We had information here sometime ago that their
contractual arrangement would have come to an end in June. | do not know if the
Government has taken a decision as yet, concerning their continuance in Trinidad
and Tobago. Please clarify that for us.

Hon. P. Beckles: As | indicated, there is an 18-month period of transition.
The World Bank is supporting—in other words, in that period from that
agreement to long term agreement. We have an 18-month period by which we are
reviewing. We have indicated that we are looking at local management, as an
option. There is a committee that is set up by Cabinet, which includes the
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Ministry of Finance, TTPost and the Ministry that is looking at this transition
period. We will have discussions with the union, as wide a consultation as
possible, to decide what will happen after that transition period.

Mr. Vice-President, during this transition period, as | indicated, and into the
future, the Ministry will continue to facilitate the transformation of the postal
sector, so that it is able to support the changing needs of our society. To this end,
Trinidad and Tobago has sought and won a seat on the Council of Administration
of the Universal Postal Union, an agency comprised of 190 member-countries,
which performs an advisory, mediating and liaison role and renders technical
assistance where needed. The Universal Postal Union sets the rules for the
international mail exchanges and makes recommendations to stimulate growth in
mail volumes and to improve the quality of the postal service.

We believe that our position in the Universal Postal Union alows us to have
some influence over the decisions and policy that will have an impact on Trinidad
and Tobago.

In closing, | want to chart the way forward for the Ministry of Public Utilities
and the Environment which, as | indicated is just two years old, however,
associated with its many agencies, in some places, the Forestry Division and the
Horticulture Division, which can boast of being more than 100 years old. We are
looking very closely at working together with these institutions that bring to the
Ministry, years and years of experience for usto deliver a better quality of service
to Trinidad and Tobago.

In the Ministry of Public Utilities and the Environment, in its current design, we are
of the view tha that Ministry has an amazing potentid for synergy and for
collaboration with the multiplicity of agencies that fall under that Ministry. In fact, the
environment and utilities sector, | would want to suggest, is a perfect combination in
keeping with international paradigms for sustainable and national development, which
recommend an integrated and holistic approach to sustainable devel opment.

In respect of integrated water resources management, the key stakeholders:
the Forestry Division, WASA, the Water Resources Agency, SwMcCOL and the
Meteorological Services, arein the purview of the Ministry.

The drive to create a unified high-performing organization of the Ministry of
Public Utilities and the Environment, is part of a reformed public service and is
able to maximize its potential to positively impact and change the lives that led
the senior management team to engage in the development of the Ministry's
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strategic plan. The focus being on customer and quality of service, as well as
aligning to the wider reform process in relation to the Government's Vision 2020.

The last matter 1 would like to address is the issue of the CEPEP, which is
always a matter that causes great excitement and concern. CEPEP is a project that
falls under swmcoL and by extension, the Ministry of Public Utilities and the
Environment. There have been many criticisms of the project. The Ministry isin
the process of looking at that project again with a view to taking on broad the
multiplicity of criticisms that have been raised. Those criticisms, together with the
successes of the project, will certainly inform the way forward. It is still a very
young project. There is much room for improvement. | would not want to take
away from the tremendous work that has been done by CEPEP, as it relates to the
overall improvement of the environment of Trinidad and Tobago. [Desk
thumping]

| want to close by thanking my colleagues in the Upper House for the
opportunity to have made my delivery. The Ministry of Public Utilities and the
Environment is responsible for delivering the basic needs to the people of
Trinidad and Tobago: water, electricity and, most important, to ensuring that we
protect and preserve the environment.

| look forward to the contributions of my colleagues here as they relate to
constructive criticisms and suggestions for the improvement in the Ministry of
Public Utilities and the Environment. | give the assurance that we are working
steadfastly to continue to deliver the kind of service, both in the water and waste
water sectors, which | think every citizen of Trinidad and Tobago will feel proud
of. | thank you very much.

Sen. Dr. Jennifer Kernahan: Thank you, Mr. Vice-President. | am just a
country vet. Perhaps, some of the goings-on in this Senate escape me and are
outside the realm of my comprehension. | am sorry Sen. Sahadeo is not here. | do
not understand how a letter, which has a valid signature, could be deemed as
bogusiif it suggests a chairman who is acting and not officially appointed. A letter
is deemed invalid if there is no proper signature on it. The fact that the chairman
may not have been officially appointed—somebody must be acting in the capacity
of chairman in such alarge organization. | do not understand how a letter could be
deemed bogus and invalid, namely on that count.

Another thing that | would like to get clarification on from the Minister, is that
it has come to our attention that WASA and T&TEC have been involved in he
Landate project at Mason Hall, to the extent of the laying of infrastructure to the
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value of 1.2 million, free of charge. We are just asking for clarification, whether
or not the Minister has any information on that. As | said before, | am just an
ordinary vet. My clients are hunting dogs in the main, but the more | see of the
goings-on here, the more | love my dogs.

In the context of —

Hon. Beckles: You say you have information that WASA and T& TEC are doing
work in Mason Hall free of charge?

Sen. Dr. J. Kernahan: Yes.

Hon. Beckles: First of all, that information iswrong. | will deny that outright.
| do not know where that information came from. If you have the source of the
information | would—

Sen. Mark: Could you indicate to the Parliament whether WASA and T& TEC
are in fact doing work and they have laid infrastructure on this particular project?
Are you aware? Are you aso aware of the value of this particular infrastructure
that has been laid by both wASA and T& TEC?

Hon. Beckles: You are asking me if | am aware because of your colleague
having said that it is taking place. You are making a statement of fact and then
you are asking me if | am aware. [Interruption] Very well couched, seeking
clarification, when she is making a statement of fact that it occurs. My
information is that no such thing as to WASA and T&TEC doing free, not only on
that alleged project, but any other project. That is not taking place.

Sen. Dr. J. Kernahan: Thank you, Mr. Vice-Presdent. In the context of this
debate here today and the concern of the national community with Landate, | think it is
only fitting and relevant, aquote | would like to start my budget contribution with. This
isaquote from Jose Marti, a Cuban statesman, poet and journalist.

“There are men who live contented, though they live without decorum...
When there are many men without decorum, there are always others who
themselves possess the decorum of many men. These are the ones who rebel
with terrible strength against those who rob nations of their liberty, whichisto
rob men of their decorum. Embodied in those men are thousands of men, a
whole people, human dignity.”

We on this side will rebel with terrible strength against this PNM regime, under
which the cries and the tears of our citizens rise to high heaven every day. We
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will rebel together with the thousands of people of this country who understand
that their very liberty and right to life are being snatched away daily.

Mr. Vice-President, extrgjudicial killings in this country are increasing with
frequency and brutality. They are killing youths in groups of four now—young
men 15 and 16 years old.

3.15p.m.

Mr. Vice-President, it seems that the justice system has collapsed in this
country, and the police have abrogated to themselves the role of judge, jury and
executioner. We on this side will rebel against those who purport to rob this
nation of our decorum, liberty and human dignity.

There is consensus and alarm in this country over the manner in which the
economy is being run. In spite of the revenues of billions of dollars and the
expenditure of billions of dollars, this economy remains, essentially, a plantation
economy, dependent on natural resources of oil and gas, and subject to the price
and volume shocks that such an economy can experience. We have experienced
this in the past. Therefore, all the economists and “pundits’ are repeatedly saying
that our economy is an open economy; it is a vulnerable economy; and nothing is
being done to change that situation, except lip service.

Mr. Vice-President, in the aftermath of the budget presentation by the
Minister of Finance, in the many fora of eminent economists and citizens and so
forth on the talk shows and television programmes, there was a consensus with
respect to certain economic indicators in this budget that supported the theory that
this economy remains, essentially, a plantation economy.

Some of these concerns were, that the energy products represent 83 per cent of
the export of this country and 41 per cent of the revenues; the petroleum sector
constitutes 40 per cent of the gross domestic product (GDP) of this country; and
that the petroleum sector has shown growth of over 25.9 per cent while the
non-petroleum sector has grown only by 4.4 per cent.

Economists have warned that we are losing competitiveness in the
international market. In fact, we have dropped by 10 points. There is a high
correlation of 0.93 between expenditures and revenues as expounded by an
economist. We are spending as fast as we earn and that is dangerous.

Mr. Vice-President, there is concern that our expenditure is escalating at an
unsustainable rate. For example, in 2004, our expenditure was over $20 billion
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and for 2005 it is over $25 billion. The concern with respect to this unsustainable
rate of expenditure is that we are setting up this society, especially the most
vulnerable, the poor, for abig fall.

There is concern that the Government’s socia ddlivery programmes in this budget,
which purports to spend over $3 billion is being spread over 11 ministries amounts to
over 78 programmes. With respect to the socia sector delivery programmes, thereis a
concern that there is no sense of what value we are getting for money. How are we
redly transforming the quality of life of our citizens with al these billions of dollars
that are being spent? In fact, that is a valid concern when | look at this document,
which indicates the level of implementation of the different programmes that the
Government has adopted under the different Heads like the Ministry of Education, the
Ministry of Hedlth and so forth.

Under investment in the social capital programmes, there are a number of
programmes indicated here. The headings are: The ministry, the promise and the
implementation to date. Under the social capital programmes we have the existing
Socia Sector Investment Programme which was expanded to include the National
Social Development Programme, which was allocated $100 billion.

There are a number of allocations there. The curious thing about this
document is that next to the implementation column, there is a blank. Therefore, it
seems that the Government can give no indication of what sort of implementation
value for money or the transformation of the quality of life that has been
accomplished in the last budget.

For example, the Minigter just talked about the Community-based Environmental
Protection and Enhancement Programme (CEPEP). There was an increase in the
alocation to CEPEP of $225 million and there is nothing next to the implementation
column. We have no ideawhat CEPEP has accomplished, or what it has been able to do,
or how it has transformed the environment. The Minister said that CEPEP has improved
the environment. | am not sure about CEPEP improving the environment. | know that
CEPEP has certainly improved the bank balances of PNM contractors who were hired to
plunder the Treasury of this country.

Mr. Vice-President, significant allocation increases were given to the
Textbook Rental Loan Programme, the School Nutrition Programme and the Free
Student Transportation Programme. There is nothing next to these programmes
indicating: how many more students were fed; how many more students were
given books; how many more students were transported;, and how has this
translated into progress or increased benefits to our citizens and so forth.
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Increased allocations were also given to the Sport Plus and Sport Training
Enhancement Programme and there is a blank next to that. With respect to the
Community Development Bursaries Programme, $3.7 million were allocated and
there was no accountability here, nothing. We do not know how many persons
were given bursaries, and if they were given bursaries at all, what was the value
of the bursaries. There is no indication; there is no accounting.

With respect to the Geriatric Adolescent Partnership (GAP) programme; Adolescent
Mothers Programme; Community Improvement Services, Establishment of a Children
Authority to fight for child rights; and establishment of a Child Indicator Monitoring
System, there is nothing next to these programmes with respect to implementation. We
do not know anything; there is no accounting.

There was also completion of a Nationa Policy on Socia Development and
the establishing of a Monitoring and Evaluating System for the Social Sector
Programmes and it goes on and on. In the last budget, very little was implemented
with respect to these social sector programmes. There are a few things like the
implementation of the Family Court; the new review of the Specialized Y outh
Service Programme (SY SP) was done and so forth. There is minimal accounting.

With respect to the Halfway House for Male Ex-prisoners; the Remand House
for Young Female Offenders, Family Life Management programme; and the
expansion of disability grant—well that came in this budget; but there is no
indication as to how many persons were afforded relief by this programme. There
was the Rehabilitation of Child Labourers Programme; the relocation of the Home
for Socially Displaced Elderly Persons and so forth. All thiswas just talk, because
they are unable to account for the implementation process.

Degspite the protest that we have heard on the other side, during this budget
debate, that people are unduly critical of this budget and critical of the provisions
in the budget, people are worried, and they are worried with just cause because
they are unable to get any sort of accountability for the myriad of socia
programmes where over $3 hillion have been spent.

Mr. Vice-President, there are concerns in this country that it is not enough for
the Government to pay lip service to diversification. Sector policies must be
developed. The annual budget must be an opportunity for the Government to
account to the national community on how well the targets set in the Sector Policy
Documents have been transformed into reality: what were the successes, what
were the failures; and how do they intend to correct these failures and so forth, but
there is no accounting.
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For example, with respect to agriculture, every year they come with a new ad
hoc programme for agriculture. The Sector Policy Document of 2001/2005 was
never even mentioned. The programmes and targets set in that document were
never even mentioned. Every year someone dreams up some new ad hoc plan that
is not even being implemented. However, if it was ever implemented, it was
implemented with no sense of reference to the sector policy programme.

Mr. Vice-President, in spite of all the clamour over the last three years, every
year we have the same criticisms of the budget; we have the same concerns—all
the citizens are concerned; and yet there is no sense that anyone is listening. The
light is on, but there is no sense that anyone is home.

One of the indications that this society is dissatisfied with the way this country
is being run is the innumerable number of marches and demonstrations which take
place as a matter of course in this country. On last Sunday, the Inter-Religious
Organization spearheaded a massive march with thousands of persons from
different religious organizations because they are concerned about peace; they are
concerned about the level of crime in the country; and they are concerned about
the deterioration of the quality of life in this society. We have religious groups
marching and demonstrating against this Government; we have community
groups and opposition groups also demonstrating. You name it! This is what is
happening in this society and there is no indication that anyone is listening.

Mr. Vice-President, given this, | was trying to come to grips with the enigma,
which is the PNM. | could not understand why it is that a Government that has all
these resources at its disposal—as Sen. Abdul-Hamid said, “it isa great time to be
in Government” —they are enjoying the fruits of this country; all the moneys that
this country is generating; and al the natural resources that this country is
generating. According to the young people, “they are loving themselves’.

Mr. Vice-President, what is happening is that while they are enjoying the
spoils of office—while they are busy plundering and looting these good times to
their own benefit—hundreds of thousands of persons in this country are living
below the poverty line; they are living on less than US $2 a day. Thisis not just
the Opposition saying that; thisisin a UNDP report. Thisis acredible international
body that has made this analysis. | had to look for some sort of explanation as to
why this Government is acting in this particular manner.

| went back into our folklore and | realized that this Government is afflicted
with acertain political condition. Mr. Vice-President, | am sure you are aware that
in our folklore, when babies die before they are baptized, they are turned into
“douens’. The “douens’ appear normal but their feet are faced backward. They
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look normal and they are trying to go forward but their feet are facing backward,
so they are going backward all the time, without being aware of it. What is
happening here is that this Government is afflicted with the political condition of
“douendom” . [Desk thumping]

These creatures operate in the dark; they operate in the forest. They lure
victims—the unsuspecting, the innocent—into the forest with goodies and treats
and so forth. If you are not careful you will follow them into the forest; you will
follow these goodies, these treats and you will follow these “douens’ into the
forest. They are facing you so you are not aware that they are carrying you back
into the forest, and you perish in the forest.

This explains perfectly the philosophy of this Government. It explains why every
step this regime takes, it takes this country 50 years backward. [Desk thumping] It
explains the remarks that Sen. Abdul-Hamid made yesterday with respect to over
400,000 persons accessing the socia programmesin this country.

3.30 p.m.

The politics of “douendom” is luring 400,000 persons back into the forest of
underdevelopment, dependency and poverty. [Desk thumping] The politics of
“douendom” explains why we are still a plantation economy; why there is
rampant poverty; why we are unable to protect our children and there is child
prostitution. This did not happen overnight. It started in the 60s with the steelband
riots with Renegades and Desperadoes. These guys felt a sense of alienation in the
society and started rivalries that led to gang warfare. Renegades marched against
the government demanding work. Thisis where the five-day project started.

The “douens’ do not understand that even if they created this make-work
programme for people in the society who needed work, they never enforced the work
ethic and palitics of ensuring that people do afair day’s work for afar day’s pay. Do
you know why? Because they employed these people to be their political supporters
who would run through Barataria and beat people; run through San Juan and beat
people and pelt eggs againgt their opponents in political parties. You cannot force
people like that to do anything because when you want them to do your dirty work,
they would do it. Thisiswhat the politics of “douendom” has crested. It has crested a
creature that knows that once you are with the PNM you do not have to do anything.
Yougoonajob steand Sit.

| am sure that you know of the joke of this foreigner who came to the country
and he was being driven around by a guide. He said, “ There are many statues in
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this country.” The person who was driving him around said, “Those are not
statues they are URP workers.” That is how bad it was.

The ordinary people have no commitment to work because they see the revelry that
takes place at the top and the favouritism with the contracts. Sen. Mark exposed the
high lifestyles and jet-setting lifestyles that take place at the top. Why should they
work? Thisideology has come through generations. It did not take two or three daysto
do that. It did not happen under the UNC government. What can ayoung man or woman
tell his children? Yeserday, Sen. Roy Augustus made the point that “long time”
people did not think in terms of poverty. They thought about working hard and carrying
their families from point A to point B. What can a young man or woman tell his or her
son about discipline; working hard; values and ethics when he or she is sitting by
the corner al day and cdleding pay a theend of thefortnight? He has no sense of vaues
andehics

Thisisinculcated in him deliberately by the politics of “douendom” that leads
him to the forest to perish. Generations have perished under that ideology, not
knowing what it is to give an honest day’s work for an honest day’s pay. Thisis
the result and they are boasting that 400,000 persons have to access social
programmes in this country. Give the people the infrastructure; sustainable jobs; a
sense of self-esteem that they can work and earn what they want in an honest
manner and people will emancipate themselves from poverty.

| would like to quote an article from this author Bernard Edghill of St. Ann’s.
Thisisthe point that Sen. Roy Augustus and Sen. Prof. Deosaran made yesterday.
Thisisfrom the Newsday, Tuesday, October 19, 2004.

“Poverty isreally a state of mind

Money is not the only way to help the poor as the $150 increase in old age
pensions gives them more money to squander in Play Whe, Pick 2 and Scratch
which the government’s NLCB has made readily available for them to play
their dreams and throw away their money ...

What the poor need is an organization to provide counselling in money
management as the needs of parents and their children come before their
wants and what they feel they must have...

Freeness, even if it is coupled with free education from primary school to
university level, is of no value to the poor unless we give them atrue fegling of
good self worth and self-esteem, that will encourage and motivate them to strive
for better quality lives.”
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In the ‘60s there was poverty and many young unemployed people. |
remember that my brother was unemployed for a long time. These guys used to
lime on the block, but the values of the society were different. There was a
consensus with respect to morality, value and spiritual and family life in the
society. This has totally broken down based on the economics that was fostered
by the society. The economics of dependency; handouts, waiting on a SHARE
basket and this and that, for them to mobilize you at election time to do whatever
they require. The robbery of and raping of the self-esteem, human dignity and the
pride of anation are the basis of our problems in this society at this point in time.

The politics of “douendom” is clear in the Government’ s failure to address the
guestion of the imminent destruction of the economic framework of our society,
by the rules of the World Trade Organization (WTO) and the Free Trade Area of
the Americas (FTAA). They are concerned with the frills and trappings of these
rules-based organizations. They lobbied hard in Miami and the other fora for the
headquarters of the FTAA but they have not promoted a debate that would
enlighten the people of this country as to what the wTO means to the working
class which is under clear and imminent danger. Very clearly, we are unable to
compete. It does not matter how you cut it, the transnational corporations spend
billions of dollars, and they are able to subsidize their farmers and economy. How
will you compete with that?

In Third World developing countries, we have to band together to demand a New
Economic World Order and rules that would take into account the fact that thereis no
equality of this playing field. There is massive inequality of size and power in the
productive and technological capacity. There is no competition. In the Third World
developing countries we are being relegated to be hewers of wood and drawers of
water for the multinational corporations. Nobodly is saying that.

Many of the measures that the Government is taking, which | will deal with
later with respect to the poultry industry, are in response to the globalized world
and economics. They are not telling us that. They are hiding the truth. The kinds
of expenditure and economics that this Government is practising, given our size,
vulnerability and lack of competitivenessin this global society, are unsustainable.

| am convinced that what is happening in the society at the local level is a
deliberate plot. The social instability; crime, kidnapping, total breakdown of the
justice system and the extrajudicial killings destabilize us and have us under fear
and terror, so that this Patrick Manning regime would be better able to impose all
the fascist legidation that we have seen him bring to Parliament and which was
rejected by the UNC party. They came to Parliament with the Police Bills which



357
Procedural Motion Friday, October 22, 2004

we totally rejected because it sought to give them total control of the police force.
We said that is totally undemocratic and against the Constitution of this country.
Over the last few years, we have seen an assault on the Constitution of this
country that has been unprecedented.

We are clearly heading down the road of another Haiti and Guyana. Whether the
politics of “douendom” recognizes it or not, three out of every group of four young
men in this country have guns. The people who have access to gunsin this country are
getting younger and younger. Yesterday, | was taking to the father of a young man
who was killed recently in Gonzales. He told me that his son had told him that the first
time that he had access to a gun, it was given to him by what the PNM recognizes as a
community leader, al those who are being financed with ghost gangs under URP by this
wicked Government. At 11 years of age, this child was given a gun to do robberies
together with another 13-year-old. That was his first experience in this society under
political “douendom”. Apparently, he was abravelittle boy.

Sen. D. Montano: Mr. Vice-President, on a point of order. | have heard it said
on several occasions and it started with Sen. Mark, but | am not going to allow it
any further. She referred to the Government as a wicked government which by
extension means that we on this side are wicked. That is completely improper and
out of order. It should not happen here.

Mr. Vice-President: Sen. Dr. Kernahan, | advise that you avoid making these
broad statements. Please continue with your contribution.

Sen. Dr. J. Kernahan: Mr. Vice-President, thank you. Three out of four young
men in this country are exposed to guns. They are actudly given gunsto go out and do
jobs. One of the experiences of the father of the same young man who was killed
recently—he was only 22 yearsold. | saw the identification photo. He was a young and
good-looking “fdla’ who was brave and under a different environment he would have
fulfilled his potentia in this society, as a person who would have been able to
contribute to the society. It is so sad. Through no fault of theirs, they are being lured
away by these “douens’, criminals and gangsto their degth.

The father of this same child is a carpenter and his experience is that in big broad
daylight at 10.00 am. on Belgrade Street, he and a group of men were working on a
house and a group of five young men came to them. Three out of the five had guns. We
are taking about 13-and 14-year-olds;, young children with their mothers milk il
around their mouths. They robbed these workmen at gunpoint and threatened to shoot
them because they did not have enough money. One of them had only $8 and the
young man said, “I should shoot you for that. Only $8 a big man like you have in yuh

mcka.”
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That is the sort of creature that we are breeding in this society. The human dignity
and self-esteem of people in the society to care for ther families, to work and be
productive and to pass on proper socia vaues are being undermined. They do not
understand the politics of “douendom”. When you undermine that, these people can
teach their children nothing. Therefore, their children are free to roam. They cannot
transmit values to their children. They have precluded that and made sure to use and

exploit poverty.
3.45 p.m.

Thisis what this gentleman was saying here, that the poor must be helped and
not exploited as is being done in T&T and in other countries. He understands that
the poor is being exploited for the political gains of this regime.

Mr. Vice-Presdent, until civil society gets up and has the courage and the intestinal
fortitude and other types of fortitudes, to denounce the palitics of “douendom” and not
try to cover up; not try to gpologize; not try to dismiss some of the acts that we are
seeing in this country as of no consequence—I actualy saw a Newsday editorial which
sad: “Why are they making such a big fuss about Landate, that is no problem. That is
not amgjor problem at this point. Look at the nice things we are seeing in the budget.”
Mr. Vice-President, if that were the UNC government, they would have called for our
heads on a platter. They would not have been contented with the Minister done. They
would have caled for the resignation of the entire government. But under the regime of
the “douens’, we are seeing people apologizing for them: “Dah eh nutten man. Dah is
just ah lil’ ting. Dah eh no problem.” Mr. Vice-President, the hypocrisy in this society
iswhat isleading this country to its eventual destruction. [Desk thumping)]

Mr. Vice-President, | would like to understand this Government. How can we talk
about poverty dleviaion, when at the same time you are congantly attacking;
constantly decapitalizing sectors of the economy that provide sustainable productive
employment that would serve to keep the human dignity, the decorum and the self-
esteem of the society intact? How can you do that? In the budget statement it says and
| quote:

“Mr. Speaker, we believe the agricultural sector can make a significant contribution
to the nationd development effort. Our god is to increase the sector’s contribution
to economic and socia development, and employment creation while providing an
increasing level of the food requirements of the nation.”

This was a sort of come down from the last budget. The 2004 budget was
much more uptempo and upbeat about agriculture than this. In the 2005 budget on

page 12 it says:
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“We believe that we can make a contribution to the economy...”

The last budget said something like: “That agriculture sector would be given top
priority, and the agro-processing would be given top priority...” and so on. |
believe, therefore, that agriculture has been downgraded from a Category 3
hurricane to atropical depression. Thisis my impression of the agriculture in this
country.

Mr. Vice-President, agriculture is under attack. The productive elements of
this society are under attack. | believe that we should look at what the economists
in the society are concerned about, that there is a disconnect—as Sen. Montano
likes to say—between what the Government actually says and what it does. It can
be explained that under “douendom” you live in a surreal world, you know; the
world of the undead, so you do not really have to account for anything you do in
the real world because the real world is different. You live in a surreal world
where everything is different, you are in another dimension; you live in a paralléel
universe, so you do not really have to account for anything in the real world. This
is why, Mr. Vice-President, they can actually say one thing and do something
else, al in the same breath with a straight face: nobody laughs, nobody grins,
nobody looks slightly embarrassed. As | said, they do these things with a straight
face.

Mr. Vice-President, they said that they were going to promote agriculture and
so on, but promptly in the next couple of pages the Minister of Finance announces
the abolition of the surcharge on chicken parts to 33 per cent, totally undercutting
the poultry industry in this country. The Minister of Agriculture, Land and Marine
Resources came here and he said something totally different with respect to the
poultry industry. In that surreal world of the undead, it is okay, Mr. Vice-
President, but we here in the real world are confused.

The Member of Parliament for Arouca North, Hon. Jarrette Narine gave us an
extensive exposé on the poultry sector and the Government’s support of it. |
would like to remind the national community and the Senate what Minister Narine
had to say with respect to the poultry sector. He said that my figures were wrong.
| had said that the poultry sector employed 6,500 people. He said no, you are
wrong, your figures are from two or three years ago; the agricultural sector
employs 10,000 people in five sub-sectors:

“...broiler/breeder, hatching egg production, hatching/broiler,
growing/processing and feed manufacturing.”

| stand corrected. Mr. Vice-President, he went on to say and | quote:



360

Appropriation Bill (Budget) Friday, October 22, 2004
[SEN. DR. KERNAHAN]
“It is estimated that the pluck shops, live markets, account for approximately
60 per cent of the broiler market and the remaining 40 per cent by the
established processing plants.”

Mr. Vice-President, if dumped goods—goods which are produced under the
cost of production; goods that are subsidized to the tune of $360 hillion, by the
Farm Bill in the UsA and in the European Union—are allowed to come into this
country and undercut and undercost the agricultural producers here—The
Minister said that 60 per cent of the chickens in this country are processed by
pluck shops:. that is the ordinary man; the pluck shop workers; the farmers who
they buy these chickens from, who grow chickens in little 3,000 pens; 2,000 pens
and little 500 pens, these are the people in the rural communities.

Mr. Vice-President, | livein arural community; there are a number of chicken
farmers in my community. | spoke to one of them recently and he told me that it
really does not pay. To produce chicken is ahigh infrastructural cost: the pens, the
feed, electricity bill, water bill; you have to pay workers; you have to buy litter,
medication and so on. The poultry business is very difficult. He said he invested
that money and he is staying in it because he does not really have a choice; he is
trying to make it okay. It is very difficult to make a profit; you really have to work
hard and try to do the best that you can.

What does the Government do, Mr. Vice-President, it undercuts these hard-
working farmers in this country who are producing. They are in the productive
sector. They are not people looking for handouts. They are people who get up 4
o’ clock in the morning to feed the chickens and to give them water. When WASA
decides to turn off the water and you have 3,000 chickens without water for a day
that is real stress and real pressure. You would then have to go to the regional
corporation to buy atank of water for $400 and $500, and the chickens probably
need two and three tanks of water for the day. Mr. Vice-President, these people
undergo serious stress.

The Government is prepared to undercut them; bring cheap chickens into this
country, but you give CEPEP $225 million to stand by the side of the road to cut
grass and so on. Mr. Vice-President, | have no problem with making work for
people in this country, but give them productive, sustainable employment. [Desk
thumping]

Mr. Vice-President, with respect to NAMDEVCO in the sector policy
programme for agriculture, there are millions of jobs that need to be created and
people to be trained to fill these positions, to advance agriculture in this country.
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If you invest that same $225 million—that you put into CEPEP—into the
agricultural sector, we will be off and running. Agriculture will get a new lease on
life. We will be a productive sector. We will be able to contribute to the foreign
exchange. We will bring down that food bill from $2 billion. We will supply the
local market. We will supply the School Nutrition Programme. There is a
tremendous amount of scope for investment in agriculture. Mr. Vice-President,
thisisfor our own sustainability; thisis not for somebody else to eat; thisisfor us
to eat, in the context of concerns about availability of food in the next five years.
They are not telling us that.

The demands of China and India and so on in the next five years will mean
that less food will be coming to Third World countries at higher prices. Right now
they are dumping the food at lower prices because they have the markets. When
they get us in their clutches—they have these markets—will there be these low
prices for food?

Mr. Vice-President: Hon. Senators, the speaking time of the Senator has
expired.

Motion made, That the speaking time of the hon. Senator be extended by 15
minutes. [Sen. W. MarK]

Question put and agreed to.
Sen. Dr. J. Kernahan: Mr. Vice President, the Minister said:

“The poultry industry contributed approximately 11.24 per cent in agricultural
GDP in 2002 and that is in the present CSO report, and may now be the largest
contributor to agricultural GDP given the uncertainty of the sugar industry.”

The trandation, Mr. Vice-President, in other words, is how they licked up the
sugar industry. They licked up the sugar industry and called it “the uncertainty of
the sugar industry”. They said what they did in the sugar industry was land
reform; nothing could be further from the truth. That is politics of “douendom”.
They are living in a different world. Mr. Vice-President, that is not land reform.
How can you call that land reform when, in advance, you put 10,000 people on
the breadline, starving in over 50 villages spread over this country? People are
starving! People are unable to send their children to schools! People are unable to
pay their mortgages! People are in danger of losing their houses, and they talk
about land reform. That is a bastardization of that term. Land reform, Mr. Vice-
President, evokes the vision of people's lives being made better and people being
given landsto increase their productive capacity.
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Y ou do not bring people down to dire poverty and then give them land. How
are they going to work this land? | do not understand what provisions they are
going to make for people to access loans, seeds and fertilizers when they do not
have a cent; when they do not have any income or capital? How are they going to
work thisland? Y ou do not work land as the PNM says, just give them land and let
them work it. As Sadiq Baksh said; you cannot just think about something and it
would be done. There is a whole process that you have to go through that needs a
lot of resources and support.

Mr. Vice-President, the Minister said:

“The broiler industry produced approximately 61.4 million kilograms of
chicken in 2002.”

He is talking about the productivity of the poultry industry; the importance of the
poultry industry and he went on to say that it is protected by a 40 per cent
common external tariff (CET) and 133 per cent duty on poultry parts, which the
Government has now reduced to 40 per cent and they are threatening that if the
poultry prices do not go down they will further reduce these duties.

Mr. Vice President, he went on to say:

“The government is alert to several issues or concerns which impact
significantly on the poultry industry...

e The threat of competition from lower priced imports of chicken and table
€ggs,
e The high cost of inputs;

e The poor state of farm infrastructure, including dilapidated conditions of
poultry pens,

e Thepossible removal of the CET on imported hatching eggs,
¢ Insufficient diagnostic laboratory capacity for certifying poultry products”’.
4.00 p.m.

The solution to this, he expounded, was that the Ministry had a Poultry
Industry Working Group in 2002. The recommendations emanating from that
group include (1)— and get this:

“to declare the poultry industry a strategic and sensitive industry.”

This is what the Minister came to this Senate and said that the Government will
do, but because of the “douendom”, did the opposite because they are moving
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backwards they are not moving forward. [Desk thumping] He said that they
would:

“...establish a Poultry Industry Competitiveness Improvement Working
Group and develop aNational Industry Development Strategy.”

He went on to say that they would:

“...endorse the Poultry Association of Trinidad and Tobago and the Table Egg
Producers Association of Trinidad and Tobago Industry Development
Strategy.”

| am sure the development strategy of these organizations did not cater for the
undercutting and the undermining of thisindustry.

It went on to say that they would:
“...ingtitute domestic support for the poultry industry re: fiscal incentives.”

Where is the domestic support for the poultry industry promised by the Minister? |
want to quote him one more time. He said the reason he would introduce this
domestic support system is because:

“The domestic poultry industry is critical to our national food and nutrition
security in that it provides over 85 per cent of all meats and 95 per cent of all
chicken meat consumed in this country. Poultry meat is the least expensive
and the preferred source of animal protein in this country, which makes it an
important and affordable source of nutrition especially to low income
families.”

Mr. Vice-President, how much clearer can you be than this on the need to
protect the strategic importance of the poultry industry to the nutrition of this
country, to the production of this country, to the viability of the agricultural
sector, which as he said, is one of the most important contributors to agricultural
GDP in the country? The “douendom” has struck again. They have struck at the
production capacity of this country, they have struck at the hardest working
people.

While they are doing that they are using the URP ghost gangs. Persons who
are mashing up this country are going home with millions of dollars and hundreds
of thousands of dollars every fortnight, and the people who are working hard are
facing desperation and destitution. They are faced with the possibility of closing
down their farms and not being able to send their children to school and losing
their homes, losing their livelihood. | ask you: is this a country of “douendom”?
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Where are we going? We are going back into colonialism. We are not going
forward into any developed country status. Those are watchwords. The “douens’

can see developed country status but they can never attain it, because you know,

they are going back.

Some of the domestic support policies in the poultry industry that have been
asked for have not been addressed in this budget. Where is the commitment to
the domestic support systems that the poultry association has asked for? They
have asked for investment incentives programmes which deliberately encourage
investment in areas which are strategic to the industry. They have asked for
emphasis on research and development. Any society worth its salt would invest
huge amounts of money in research and development. The research and
development is where the future is. In our development programme in 2002, do
you know how much money we spent on research and development in this
country? We spent $7 million. In 2003, we went down to $2 million in the
agricultural sector. In 2004, $4 million and in 2005 they propose to spend $8
million. Proposing to spend and what they would actually spend are two different
things because we know about “douendom”. | explained that.

Research and Development: $8 million; $4 million; $2 million. Negligible in the
scheme of things. They have refused to establish the National Agricultura Research
Council which we did under my watch in 2001, which was developed to coordinate all
the research programmes in this country to give some focus to the agricultural sector,
to make sure that al the technical advice and the relevant help that we could get from
the European Union and different agencies and so forth, would come under one
umbrella body, so we could direct them and focus them in the different sub-sectors so
that we could understand what we are doing. Nothing like that has been implemented
but they are spending $3 millionin YAPA.

| ask you, you take 10,000 sugar workers and send them home, the most
valuable, experienced persons we have in this country in agriculture, people who
have hundreds of years between them in farming experience. In farming you just
do not get up one morning and be a cane farmer. Farming is something that
comes through years, the generations. It is a science and it is also an art. It comes
through generations of love in the land, of knowing the land, of living on the land
and the advanced countries know the importance of their farming communities.
That is why they subsidize them to the tune of over $360 billion. What we are
doing here, under “douendom,” we take them, we send them home and then we
bring 1,500 “green” little children, give them a stipend, train them for three
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months and say they will invigorate and they are the future of agriculture in this
country. That is the politics of “douendom”, the politics of backward colonialism,
carrying us back into the dark forest of under devel opment.

They are extraordinary, and what is even more extraordinary is that we
tolerate that in the society. We sit in the society and we look at that and nobody is
concerned. Do you know why? As the NAMDEVCO document says here, thereisa
very strong import lobby in this country and the people who are in a position to
influence government policy are not interested in productive agricultural
enterprise in this country. They are interested in the buying, selling; the
“comprador bourgeois’ as we said in the days of the 1970s. They are only
interested in making a profit and they do not care if the whole of Trinidad and
Tobago starves because at the end of the day they would be able to jump on an
aeroplane, fly out to Miami and live on the thousands of millions of dollars that
they have spirited out of this country.

Mr. Vice-President, the poultry industry is very organized, very focused and
they have asked for specific domestic support policies that have not been
addressed, will not be addressed under this Government and would only be
addressed when the UNC Government comes to power in the year 2007. The
country is fed up of going backwards under the lure of the bittersweet pill of this
budget, sweet on the outside and bitter on the inside. On the inside it contains the
seeds of the destruction of this country. They have asked for technical support
and training. They have asked for the establishing of a market intelligence.
Market intelligence is so critical to the development of the agricultural industry
on awhole. There is nowhere in this budget that speaks to these important policy
issues.

Mr. Vice-President, it isinteresting that while they are busy breaking up the poultry
industry, the sugar industry and so on, and | did not hear the Minister, Minister
Sahadeo in her contribution speak about this issue of the looting of Caroni, the open,
blatant and repugnant looting of Caroni of al its productive resources in broad
daylight. Caroni was looted and carried off by persons unknown and Jerry Hospedales,
chairman of the board, said that was not important, it was only a few million dollars,
that does not concern us. A few million dollars is neither here nor there in the scheme
of things. That is the peopl€' s money, that is the taxpayers money and that “few
million” dollars could be invested in the agricultural sector and would carry the
agricultural sector years ahead.

This is the hypocrisy of the “douendom,” on the one hand they say they are
committed to transparency and to accountability and to a society where thereis no
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corruption and so forth. But on the other hand, another Government spokesman
said, “let them take it”; computers, tractors, important equipment, harvesters
looted and carried away and nobody bats an eyelid. It is nobody’s problem and
nobody shows a sense of outrage, a sense that under the philosophy of
“douendom” this country is going back into underdevel opment.

We are going to be re-colonized by developed countries under the FTAA and
the wT0. Nobody is talking about that. This Government is hiding the facts from
the people and wants only to bring the FTAA headquarters here. They say that will
give us 2,000 jobs but we are gong to lose 100,000 jobs; the philosophy of
“douendom”. | thank you.

Sen. Dana Seetahal: Mr. Vice-Presdent, the theme of this year's budget as we
have heard from many Senators is, “Ensuring our Future Survival”. In previous
budgets we have heard talk of the most serious problem we have encountered, crime.
We were told to ded with those root causes we need to look at the breskdown of the
family, unemployment, poverty, drug use, hopel essness and so forth.

This is the third budget of this Government and it seems to me as Independent
Senators, and | speak for mysdf particularly here, but dso, | think my colleagues
would share my view that we have an oversght role in consgdering what the
Government’ s policies have been in the last two years and how they are going into the
future. In the interest of what the Government itself has proclaimed, transparency and
accountability, | think 1 will look back to see some of the matters raised in previous
budgets, just afew because, clearly, | cannot go through the entire budget to see how
that has worked out in the interest of the country.

If we are talking about our future survival, it seems to me that two of the
most significant matters that today threaten our future survival so that we can be
as our Prime Minister said, healthy, happy and well employed people—thisisthe
vision he has: that people in a home should be happy people, healthy people and
well employed. Two things that threaten that are HIV/AIDS and drug abuse.

HIV/AIDS and its spread is currently the topic of a regional conference in
Barbados and it has been within the consideration of the world for the last 20
years or so. And why is that? The reason is obvious, because once you get the
virus, you get AIDS, you die, and no amount of provision in any budget for food,
for education, anything of that kind can matter. And if you have the virus and you
do not have the AIDS as yet, then, you have to live your life in a certain way that
will ensure your future survival. In other words, you are likely to die soon. So if
there are no measures in place to protect that, then we will have no future.
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Last year in the budget presentation it was said that $500 million were
allocated over the next five years to deal with HIV/AIDS, and | said then in my
contribution that this was a great measure and it was good to see the Government
seeing so far. Of course, that money came from the Inter-American Development
Bank (1DB) and the European Union and other sources. The fact remains that this
$500 million were allocated.

Mr. Vice-President, when one looks at the current budget, one would see that
thereis only $35 million allocated towards HIV/AIDS. Some allocations of that are:
in health, some in the Office of the Prime Minister and some of that, $8 million, is
in Tobago. | had to look through the documents all hours of the night to try to find
this because it was not easy to locate. Thirty-five million dollars in one year and
we are supposed to be using up $500 million in five years to effectively deal with
HIV/AIDS because we are told that is the sum that could ensure the future survival
of the generations that we have. What is the reason? Why is so little money being
spent towards dealing with HIV/AIDS?

4.15p.m.

| would like to now that because | understand—and | heard this in the news
yesterday—that 500,000 people in the region are infected with the virus and that
severa hundreds die every year from AIDS. That is the first thing that militates
against ensuring our future survival—no proper provision or allocation against the
promise of that $500 million we had for dealing with AIDS.

The second issue is drugs. | think Sen. Dr. Kernahan just talked about it.
Everyone knows about the scourge of drugs. That is an oft-quoted phrase in the
country. We have heard of the young people in schools being charged for
trafficking drugs—10-and 12-year-olds. We know that in our prison 60 to 70 per
cent of the inmates are drug addicts, therefore drug use is a serious problem.
There are prison officers; two or three of them, who have been before the courts
themselves charged with trafficking drugs in the prison. What is happening?

We know that the DEA has headquarters here. We are supposed to be working
with international groups to deal with this drug problem. We are talking about a
serious problem. Every week practically, down in Mosquito Creek, there are
arrests of people from a nearby South American country who are bringing in
hundreds, in some cases thousands of kilograms of drugs.

The reason we can have this profitable industry and why it is said that thisis
the biggest source of income in this country is that there is a market for it,
obviously. There is a market for it and we continue to have a market for it. Do
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you know why we continue to have that market? Because there is very little
being done to deal with the drug problem.

The Government of the day might say we have the Piparo Empowerment Centre.
That isaonly organization that has been funded by the Government and the budget this
year has $3.2 million going towards that centre. There was, lagt year, in respect of
HEAL, $45,000; in respect of Rebirth House, $78,000; in respect of Hope, $25,000; in
respect of New Life, $100,000. If this drug use is such a serious problem, if we are
talking about our future survival, how can we not have a specific dlocation in the
budget? There is no money under the Ministry of the Office of the Prime Minister
specificaly dlocated towards any of these voluntary organizations to dedl with drugs. |
looked through the whole budget and | did not seeit.

There is mention in the Social and Development Programme of what
happened last year and the amounts | quoted you are from last year—just mere
thousands. If we compare that to free student transportation, $56.7 million; to the
provision of textbooks for primary schools, $34 million; textbook rental, $32
million; and we are talking about something as serious as a drug problem
throughout the country—in schools—and we are not putting our money there?
We are not putting our money where our mouths are? We are not dealing with
substance abuse in any form in a significant or serious way in this country, it
would seem to me.

Mr. Vice-President, if | can just share with the Senate one experience | had.
Recently this came up in court. A young man—he was in his 20s—he was a drug
addict and had gone to buy—I think it was called a“10-ball”. | understood what a
“10-ball” was when | did the case. A “10-ball” is $10 for atiny ball of cocaine,
presumably mixed with something else. He did not have $10 because he had used
all his money for drugs. He broke into the house of a 70-year-old woman that
night and he looked for her money and found $438 she had hidden. He strangled
her and had sexual intercourse with her either before or after she died. That is the
kind of thing we have when people are addicts.

In this country, we are not dealing with it properly. In this country we are not
dealing with it in the prisons. | put forward some proposals and one of them was
to have programmes in the prisons for drug addicts. | do not see that reflected
anywhere in the budget. | have mentioned this time and again. | probably sound
like arecurring decimal, but if we are talking about our future survival, we have
to look at the people who are suffering.

Every one of us—I do not know about any particular individua here, but |
know from my experience with the people out there—can point to a relative who



369
Procedural Motion Friday, October 22, 2004

is a drug addict. Maybe 10 per cent of the population of this country are either
addicts or have serious drug problems. Are we dealing with that? Are we serious
about this? It is not only this Government—it is not even a question of
governments, it is a question of perception and realizing how important thisis. It
is not going to get you headlines, but you need to put money; you need to have
organizations, you need to have the State setting up things,; you need to have a
drug courts. | am not talking about a court to sentence people, | am talking about
another kind of place—treatment courts where you send people if they are
arrested instead of to prison, and they are treated. Some say 30 per cent successis
high, but if you have 30 per cent over one year and 30 per cent over the next,
there will be areduction. Why can we not see that? That is the second point.

My third point is that it was said in the budget statement that in dealing with
our misguided youth, that we have strengthened the Civilian Conservation Corps
and we have established three new programmes for youth development. They are
the Military-Led Academic Training Programme (MILAT), the Military Led Y outh
Programme of Apprenticeship Reorientation Training (MYPART) and the National
Youth Service. There are different ages—15 and 20, 14 and 22; all sorts of
training and that sounds well and good. How many of us have said to put those
youths in boot camps and let them get some training, then they could change? We
have seen movies where some strict sergeant drilling them and people actually
turn around, so | think thereis meritinit.

Mr. Vice-President, that statement in this year’s budget mirrors a statement in the
budget speech of the then Minister of National Security, on October 10, 2003 the year
in which he also announced the Nationd Y outh Service was carded to begin January
01, 2004. MILAT was supposed to start in July 2004, and for MYPART no date was
given. In other words, in 2003, the same three programmes were announced and dates
given. There was one date in January that went; one in July, that went and another, no
date. There were very good programmes yet no money was alocated. Now it is
announced in this year’s budget and, in my oversight role, | need to point out that now
moneys are dlocated but it is Sated asif it is something new.

In one or those documents, Public Sector Investment Programme, it is said
that MILAT is supposed to come on stream in Tobago on September 13, which has
gone; in Trinidad in November, for which | do not know if there is any provision
really. Perhaps the Minister of National Security would address us in this regard
soon. MYPART was supposed to start on September 30, 2004. After they realized
it had not started, they gave these new dates. The National Y outh Service was to
have started September 06, 2004, a new date.
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Why do we pretend that these are new things? What is the benefit to be
gained, stating it as if we have established these things? When you do not do it,
tell us why. Give us some accountability. Let us know that these are really going
to deal with misguided young people and it is not going to remain there flat with
nothing happening. It is very disappointing because | had hopes for them. It looks
like this might be another pipe dream.

A Special Crime Unit sounds good because there is a lot of crime. Y ou might
not have the thrust in all the agencies; you want to get the best together. Thisis
the idea, but first of all when that was announced subsequent to the budget there
was no allocation, then there was an allocation of $45,200,000. It took along time
to get off its feet. In this budget it is $68.34 million for the Specia Crime Unit as
compared to $25 million for the maintenance of the entire fleet of police vehicles
and equipment and for new vehicles and $12 million and a little bit for
construction work in al police stations. Look at that—25:25:12. They are talking
about $62 million practicaly for all the development work, vehicles old ones, and
new ones—and stations and they are talking about $68 million for Specia Crime
Unit. | would like to know what they have done. Let us have some accountability.
Why do they have this much money? It may not be much, but it is certainly much
when you compare what the other arms of the police have been getting.

Fifth, DNA. Everybody and his cousin by now should know that the
Deoxyribonucleic Acid Identification Act has not been proclaimed. This is the
Act, Mr. Vice-President, which was passed in July 2002. It provides for the police
to get a sample of body tissue from the suspect and from a victim and if there is
no consent from the accused, then you go to a judge and get the Order and you
can use that for your investigation. Everyone who follows the news would know
that thousands of people have been cleared in the United States from the use of
DNA. It is obviously something that we need and in October 2002 the Government
said that:

“The Government is placing great emphasis on technically modernizing
the operations of the Forensic Science Centre. It would be world class’.

Remember those words:
“And we will provide training in DNA analysis’.
In the the year 2003:

“We anticipate that the DNA testing will begin within five months and that the
regulations will be passed”.
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| asked a question and | am sure the Minister of National Security would
remember. This was subsequent to the Budget 2003—2004. The budget was in
October, the question was asked in March. The question was: Why has it not yet
been proclaimed? When would it be proclaimed? | was told—and this gave rise to
a headline “DNA to be proclaimed in April”—that the exercise of regulation
making would be completed by the end of March, 2004; that the proclamation
would take place on completion of these regulations and that the Forensic Science
Centre would be in a state of readiness by April 2004.

Everybody reads of cases like Akiel Chambers. We have a host of undetected
cases, meaning that there is no one charged: for murder and for many serious
offences like kidnapping. It is obvious that DNA would be of assistance. | am sure
that the Government has the best will in the world, but a will alone is not good
enough. We want some action. We want to know more. People have been talking.
Families have been saying that if we have DNA this would happen. What is the
point? These are voices crying in the wilderness? Isthat what it is? Isit that the
Government accounts to the public only when there is an election every five
years? | redly would like to know, after all these promises over the last two
years, where are we with DNA and why has the Forensic Science Centre not been
given the capacity it has been said that it would be given to carry out the work—
tool marks and all of these things?

Do you know that there is a dearth of any forensic evidence in the courts, Mr.
Vice-President? Do you know what the evidence is usualy? If you do not have
somebody who witnessed a shooting, you have to depend on a confession and you
know the whole issue with that? People of the country do not trust police
confessions generally, for obvious reasons. They feel that if someone does
something, why would he confess and afterward renege on that confession. Can
they rely on that to convict? The answer is obvious.

Every week, up to yesterday someone was let off because of confessions. Y ou have
come to court—confession—and hopefully, if you have investigated, you might have a
little piece of other evidence. The Miniser had said that 750 detectives would be
trained. He said that detectives would receive advanced training in sample collection
and preservation of exhibits. Out of a police service of 5,000, 750 detectives to be
trained and 87 crime scene officers, where are they and what are they doing? Obvioudy
they are not transposing that knowledge into detection.

We have the equipment—I| am told that we do—but what is happening? |
cannot blame the Minister necessarily for this, but if we are told this, | want to
know why. | am told other things that are not so.
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| will come back to my next point after the break, but that is what | want to
say about DNA.

Mr. Vice-President: Hon. Senators, it is now 4.30 p.m. We shall now take
the tea break and the Senate will be suspended until we return at 5.00 p.m.

4.30 p.m.: Stting suspended.
5.00 p.m.: Stting resumed.

Sen. D. Seetahal: Mr. Vice-President, continuing where | left off, in terms of
accountability, | move on to my seventh point, prison reform. The last year has
seen a push for penal reform and prison reform, which are two different things.
One is punishment and one is reform in our prisons. The latter stemmed initially
from questions posed in this Parliament from Amnesty International’s report that
we have prisons like those in Russia and from reports of visits by lawyers behind
the prisons facilitated by the Minister. We heard about a report of sexual
misconduct, alleged, against some prisoners, by prison officers. That was an
allegation that was to be investigated.

We heard from the Deputy Commissioner that two-thirds of our prisoners are
drug addicts. We have seen three prison officers charged with pushing drugs in
prison. We have had deaths in prison. More recently, the Chief Justice in his
address at the opening of court talked about the need for prison reform and why
the Judiciary must get involved in the whole thing, because of the continuous
allegations of inhumane treatments. Tie that in with the talk of the prevention of
recidivism, which we have seen and heard in the budget, in relation to areport.

It was said:

e the prison service is being transformed with rehabilitative and restorative
programmes;

e prison reform is an integral part of our crime prevention programme and
are committed to transforming the service to be in a rehabilitative and
restorative mode;

e to ease the overcrowding of the facilities at the maximum security prison;
the maximum security prison is being upgraded to house 2, 400.

| would like to know if that is really the extent of the prison reform. That is the
only mention in both the budget statement and the Appropriation Bill in the
Senate.
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In 2003, mention was also made of the need to upgrade maximum security.
There were $4 million alocated to maximum security, but we do not know what
for. There has been no upgrading in the sense of improving the prison to house
these additional prisoners. As everyone in the industry, so to speak, ought to
know, that prison was built to house 2,400 prisoners more than 10 years ago. At
present, it houses between 800—900 prisoners, which means two-thirds is
underutilized.

For the last two years we have heard from this administration that the MsP will
be upgraded. | do not know what “upgraded” means. As far as | know, it isreally
the water and sewer system that needs to be corrected. | asked the question and all
| heard is that they are upgrading it. | have also been told that you need to have
more prison officers to man the locks, which to meis not any serious problem.

What | am seeing in the budget is $14.4 million, total, for al work to be donein the
prisons. | just caled out figures of millions for al kinds, of what | consider, minor
things, as compared to the serious situation of prison overcrowding, against which the
Chief Justice has warned that we may have some kind of riot if we continue with that
Stuation. Look at the state prison is enough to make us aware of that. Look a what has
happened in Brazil and other countries, if we do not get lawsuits before that.

| see in the budget for improvement work on prison building the sum is $1.5
million. That is a drop in the ocean. Golden Grove Workshop—these are small
things. The sum of $14.4 million is not going anywhere, in terms of rehabilitative
and restorative mode. The secretariat for penal reform and transformation is
allocated $2.3 million. If the secretariat needs that, one would imagine that the
greater work, in al of the six prisons we have, would need significantly more than
$14.4 million in order to have any kind of impact. | have read all the budgets
previously and have seen this “ol’ talk”. The same amount of money is allocated
and nothing more.

Why should | and other citizens who have an interest in prison reform, as
everyone should, if we want to prevent recidivism, really reasonably believe that
$14.4 million is going to make any difference? There is nothing in this budget to
deal with the state prison. The State prison is a shame. It is up the road here. It has
been there for 100 years. It should be condemned. Nothing about it.

The question has been raised time and again. We are told that there is an action
plan but nothing more. | really want some answers on this question, on my own behalf
and on behaf of the prisoners and the country. No provison was made for drug
rehabilitation in prison. This was something | proposed to be included in the national
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budget. Thiswas nothing in goods and services. We know that thereis a problem. How
do we know that? Prison officers have been arrested and charged for trafficking in the
prison. | know it as a fact that there are drugs, because | have clients who tell me so. |
have interviewed them and | have smelt their breath right from across me. We know
that there is a problem. How are we dedling with it?

| now come to Parole. In 2003, we were told that the parole system would be
operational by September 30, 2004. | questioned it then, in October 2003, in my
budget contribution. It has disappeared of the budget statement this year. But, in
the Social Sector Investment Programme Report from what is mentioned is that
no longer is it going to be operational, but membership of the committee was
appointed and they are still to develop a policy and action plan. In 2002/2003,
parole was touted as “an integral part of the measures to reduce recidivism”. If it
is not on stream it follows that an integral part of reduction of recidivism is no
longer important. We are not going to have it. Recidivism, we keep hearing from
the Government, is a serious problem.

Those are the real issues in respect of the general matters. A few of them, |
think call for accountability by this administration. Let us know where we are
going and show us that there is hope for what has been said to be ensuring our
future survival and a happy healthy country.

Findly, there are some questions—the Attorney Generd is not here, but | would
ask of him—in terms of what his predecessor said—and personality does not matter.
His predecessor announced certain legidative packages in the Ministry of the Attorney
Generd over the lagt two years. Government is to bring new foreign investment
promotion legidation. Government isto bring anti-dumping legidation. Thiswasin the
2002/2003 budget. Government is to bring a fair trading Bill; it was dready in draft
before a committee more than ayear “ago” and a Terrorism Bill, since 2002. We were
told in 2003 that it was sent to stakeholders. It is staying a very long time, Mr. Vice-
President. It has been ayear now.

The Commission of Enquiry Act, since 2002 has been coming back and forth
on the Order Paper, has gone nowhere. It has never been argued. Nobody has
pushed for it. The others are the Revenue Stabilization Fund Bill, the utc of
Trinidad and Tobago (Vesting) Bill, the Wildlife Bill, the Environmental Trust
Fund Bill, the Enforcement of Maintenance Orders, very important, so people
would not be arrested and taken down somewhere, lost in the prison, beaten and
killed for not paying their maintenance. The Enforcement of Maintenance Orders
Bill was proposed in 2002. We have heard nothing of these things.
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Any government comes and lays down al these plans and says, we are doing this
and we are al happy too bad. Like the Minister said awhile ago, we are going to have
private cesspits in the future. It is going to come, so we fed good. Two years passed
and there is no accounting, nothing. Nobody is telling us what is happening. To me at
budget time, we should hear specifics: why this has happened, give us the plan and
some commitment. If you do not put out, then pull out.

Finally, I come to something that is close to my heart. Last year and the year
before that, it was said that there will be modern buildings constructed to house
the offices of the Director or Public Prosecutions: More than 20 yearsago | wasin
the Office of the Director of Public Prosecutions—thisis my 25" year in practice,
so it is 24 years ago or more— we were moving from office to office. We, asin
state lawyers working in that department, had no place. Eventualy, they are
housed in Henry Street. That is a very high-risk department, for obvious reasons.
The Clerk of the Senate worked there, so he would have an idea. We are told that
they would be housed, that they would have proper accommodation. My
information is that something was allocated to the DPP but that has been taken
away to give to the Caribbean Court of Justice. What is happening there? These
are matters and all of the other matters, | think the Government should account to
us and tell uswhat is happening.

In respect of the earlier matters, how are we going to deal with al these
things. AIDS, drugs, prison reform and the kind of prisons we have; all these
things, if we are to have a proper future or even survival? We are talking about
Vision 2020, where we can all be happy and healthy. In that vision we are not
quite a Utopia, but we are almost there because we have the resources, the people
and the will. Thisis not a question of any attack. It is a question of let us not laze
around and say we have these ideas. | am not saying any specific body is lazing
around, but we have to get people to do what they are supposed to do, and deliver.
That iswhat | wanted to say, Mr.Vice-President. Thank you very much.

The Minister of Tourism (Sen. The Hon. Howard Chin Lee): Mr. Vice-
President, | rise today to enter this debate on the 2005 budget, presented by the
Prime Minister, a Bill to provide for the service of Trinidad and Tobago for the
financial year October 01, 2004 to September 30, 2005.

As stated in the Minister's presentation, the tourism sector is becoming a
major contributor in our economic diversification drive and there is need,
therefore, for expanded infrastructure. For this reason we have created a new
company called the Tourism Development Corporation, with the responsibilities
for tourism, investment promotion, product development and marketing.
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Today, | aso rise to inform the Senate on the initiatives taken by the Ministry
of Tourism, in the past fiscal year, as well as the trends in the world tourism, what
is happening in the tourism industry and how the Ministry of Tourism plans on
effectively positioning itself to become part of this growing trend.

5.15p.m.

Mr. Vice-President, the travel and tourism industry today is, perhaps, the
largest industry in the world. It contributes to some 10.2 per cent of the world's
global domestic product. Apart from that, the trend shows that in the year 2004,
the tourism industry will grow by some 6 per cent. Despite popular belief that the
tourism industry is one that is for developing or less developed countries,
recently, | read something quite interesting on the Internet which states that the
largest economic sector in the United Kingdom, Spain and France is the tourism
sector. Therefore, it is imperative that the Government focuses on diversifying
from the oil and gas sectors, to the tourism sector.

Added to that, the tourism sector employs almost 11 per cent of the world’s
population and, therefore, could be considered one of the greater contributors to
employment, not only here in Trinidad and Tobago and in the Caribbean, but,
certainly, in the rest of the world.

Today, | also want to talk about the trends in terms of what has been taking
place within the last 10 years in the industry, from where we were in 1995, to
where we are now in 2004 going into 2005, and to paint a broader picture on
world trends as they apply to tour operators; the effect on world travel; what is
happening in the cruise ship industry; and other industries that apply to tourism.

On my recent trip to the United Kingdom and, in particular, Germany, we
learnt that there are one or two tour operators that are basically monopolizing the
world travel market in Europe. Those companies are Towe and Thomas Cook.
With this globalizing of tour operators, what we are witnessing is certainly a
vertical integration in the industry. The tour operators are now controlling airlines
and hotels. The point that | am making is that if in Trinidad and Tobago we are
not part of that globalizing of the tourism industry, we are certainly going to
become ineffective. Therefore, it is important to understand the trends in the
industry if we are to take full advantage of what is happening.

We also learnt that the effects of the travel agency are no longer the same as
they were 10 years ago. With the Internet and the ability to book online, and the
ability to gather information about countries and tours online, they are now
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becoming a prominent force in the way things are being done in terms of
marketing, booking and for other reasons.

Recently, | also learnt that there is a company by the name of Intercorp, which
controls three of the largest companies in the travel industry, companies such as
Travelosity.com, Hotels.com and Intercorp. Single-handedly, these companies are
now controlling where people travel; where people stay at hotels, what airlines
they fly on. So, once again, if we are not part of this trend, we are outside of what
istaking place.

My understanding is that by the year 2010, 50 per cent of persons who book
for travel will book on the Internet. | was also reliably informed that the thing that
iscalled a“travel agency” may well become obsolete, and may well be referred to
one day as a “call-centre”. Senators who know about telecommunications know
that is the ability to transfer voice to data. It is just a form of transferring
information, where in the future people will get all their information about
countries, travel and hotel online. And, therefore, if we are not part of that
revolution, certainly, we will be left behind.

Thistrend is also taking place in the cruise ship industry. Having just returned
from the FCCA conference in Barbados, 10 years ago we had individual cruise
ship companies such as Royal Caribbean, the likes of Conard and PNO, Princess
Cruises, Carnival Norwegian, Seaborne, Windjammers and so forth. Today, in the
industry, there is one company that has bought up the rest and that is Carnival
Cruise Line. They are now the owner of Conard and PNO and Princess, so that
industry is also becoming monopolized by one giant.

Added to that, the cruise ship industry is also growing by leaps and bounds. It
is said that by the end of 2004, there would be some 10 million persons who
would have either taken a cruise for the first time or who would have repeated a
cruise. So, if the Hotel Association or other members of the hotel industry in the
Caribbean are not mindful of the fact that the cruise ship industry is growing at a
much faster rate than the hotel industry, it is either you work with them or you are
out.

One of the reasons that | am highlighting some of these trends in the world of
tourism today is for Trinidad and Tobago to position itself in such a way that it
could ride this particular wave. For that reason, the Government took a recent
decision to form one entity that will focus specifically on tourism in both Trinidad
and Tobago. That company is referred to as the Tourism Development
Corporation.
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Just to give you a quick history of the Tourism Development Corporation, in
1993 when | sat as the Chairman of the Tourism Development Authority, the
industry was different from what it is today. That is why | am referring to all of
these trends that are taking place today. Because of all of these changing trends,
we feel that it is imperative that the Ministry of Tourism focus on using one
company called the Tourism Development Corporation to apply all of its
technical skills and to have all of the human resources in place to attack and to
become part and parcel of this process.

Previoudly, there was an industry called the Tourism Industrial Development
Company (TIDCO) whose focus was specifically on industry, trade and tourism.
Because of that, there was a lot of overlapping, and in some cases conflict of what
were the priorities within that entity. There were persons focusing on investment
going on trade seminars, and some focusing on tourism. So all that we have done
by forming the TDC is to take al of the specific resources—the human and
capital—and to use that company to focus specifically on the tourism sector.

| just want to talk abit about what will be the TDC' s role and responshility, because
that is a newly formed company. The TDC's respongbility will be for investment
promotion; its responsibility will be for product development and marketing. | want to
talk about each one of these sectors and what they mean to Trinidad and Tobago.

In the area of investment, we recognize that in Trinidad, there are about 3,000
rooms available and in Tobago, probably, another 3,000 standard rooms. If the industry
is to grow, then we will require more rooms. If there are more arrivalsin Trinidad and
Tobago, we will need more rooms, so one hasto go with the other. Marketing hasto go
with investment and investment has to go with product devel opment.

Just to give you an idea of our room stock in comparison to other Caribbean
islands, in Barbados, their room stock is about 12,000 rooms. | understand that in
Cuba their room stock is about 40,000 rooms; in the Dominican Republic, there
are some 50,000 rooms. The arrivals per year in Cuba are two million arrivals; the
Dominican Republic is probably 2.5 million arrivals. Last year, we recorded about
407,000 arrivals. So when we compare ourselves to other parts of the Caribbean,
we are still behind in terms of arrivals. This also indicates that there is a lot of
potential in the area of tourism.

Sen. Seetahal: May | ask a question please, Minister? When you say
“arrivals’ do you mean people who land here or foreigners?

Sen. The Hon. H. Chin Lee: When we use the word “arrivals’ we speak of
foreigners. The idea of encouraging investment is to increase our room stock.
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How do we increase our room stock? To do so will require the following: it will
require the necessary incentives for the private sector in the form of legidation; it
will perhaps require a climate in which one can invest in the tourism sector—a
climate that the Government is serious about tourism—and there is a budget in
place to deal with the marketing of tourism; as well as an intention by the private
sector to get involved in the industry. Later, | will outline different investments
that are now taking place in the tourism industry.

With regard to the tourism investment and the legidation, | just want to announce
that recently we received approva to amend the Tourism Development Act of 2000,
and that amendment will be brought shortly to Parliament. Sen. Mark, | will be seeking
your support in that regard. That legidation will ded with accelerated depreciation; it
will deal with capital expenditure; as well as one of the most important sections in the
Act, which is section 38 of the Tourism Development Act. This will dlow the
exemption from tax on interest received on approved loans for congtruction of
approved tourism projects. What that effectively means is that persons who are
investing in the tourism industry and investing in tourism plant will now be given the
benefit of having tax-free interest loans from banks, thus effectively reducing their rate
of borrowing. We fed that some of these incentives are not only necessary, but will
send the right message that the Government is serious about ensuring and encouraging
investorsto invest in the tourism plant.

Just to give you a quick overview of the legislation, the Hotel Development
Act was first done in 1965. At that time, the Act only alowed incentives for
persons wanting to invest in the hotel industry. When the new Tourism
Development Act was written, it increased the definition of what is a tourism
project; it referred to other projects apart from hotels such as tour operation, tour
boats, conference centers and restaurants attached to hotels; dive boat operations
and other areas apart from simply hotel development.

This Act aso referred to integrated resort devel opments (IRDS) and gave them
special incentives. An IRD is a project that includes villas, condominiums, hotels
as well as golf courses. With the amendment to the Tourism Development Act,
2000, we are going to put more incentives in place, not only to encourage IRDS,
but also to encourage persons who want to invest in this particular industry.

Mr. Vice-President, the other area that the TDC will be responsible for is the
area of tourism development, and that is to say how can we have tourism in
Trinidad and Tobago, if our facilities are not up to standard; if our beaches are not
up to standard; if our signs are not in place; and if certain facilities are not
available. Part of the tourism development drive would ensure that some of our
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beaches such as the Manzanilla Beach, the Las Cuevas Beach and the Maracas
Beach facilities are improved. We all understand and we all know that at thistime
there is dire need for the improvement of the Maracas Beach facility. That is
perhaps one of the first projects that we in the TDC will be working on and that is
how to reduce the congestion; how to increase parking facilities; where to put
vendors; and how to improve the standard of the beach facility.

5.30 p.m.

Sen. Anmolsingh-Mahabir: Mr. Vice-President, | want to ask the Minister if
it would provide for lifeguards. Y ou might be aware of the drownings at Toco.

Sen. The Hon. H. Chin Lee: Lifeguards now fall under my portfolio. There
is alocation in the budget for lifeguards. There is a plan to increase the number of
lifeguards to ensure that there is a certain ratio of lifeguards per beach and the
facilities and equipment provided are adequate. | will address that at a later point
in time. Right now, | am dealing with the development of the Maracas Beach
facilities.

Sen. King: Could | ask the Minister if within this tourism plan, he is planning
to increase casinos? They bring many tourists.

Sen. The Hon. H. Chin Lee: That isnot on our list of priorities. | will go to
our list of priorities shortly, which would be in the area of leisure and conference
tourism. We see that as an ancillary service to those priorities.

Let me continue in the area of tourism development. The idea is to see how
we can bring Maracas Beach back to an acceptable standard to all, not just the
nationals of Trinidad and Tobago, but also the international arena. Added to that,
marketing will be one of the priorities for the development of tourism in Trinidad
and Tobago. Many of you are aware that when you travel abroad and say that you
are from Trinidad and Tobago, people ask you if that is near to Jamaica, or where
is that? One of our main drives will be to make Trinidad and Tobago a recognized
name abroad. How do you do it? What do you attach it to? How do you brand it?
How do we digtinguish ourselves from Barbados or Jamaica? Certainly, we will
highlight our festivals such as Carnival; our musica instrument, the only one invented
inthe last century; our people, music, calypso and culture. To do so we will require the
ability to package and produce the right materia to send abroad. Y ou do not want to
produce a C-rated programme and show that internationadly. It will not have the kind of
effect that one desires. It isimperative for us to ensure that the production of whatever
we show abroad is kept at the highest standard.
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In the last couple of months, we have been discussing with major media
abroad, the likes of Travel Channel, BET, ViaCom and BBC to have strategic
aliances of how we can take some of the content in Trinidad and Tobago and
have it seen by millions of people around the world. It is no sense having a great
message; standing on a soap-box and speaking to 10 persons, like one of those
UNC public meetings. [Laughter]

Sen. Mark: “Boy yuh going good all de time. Doh trouble trouble.”

Sen. The Hon. H. Chin Lee: Or vice versa, not having a good message;
going on a platform and speaking to thousands of people with nothing to say. That
also applies to the UNC. [Desk thumping and laughter] The idea is to have and
build strategic alliances with major platforms as we call it in the media circles,
where we can take our material and music to broadcast to 80 million people
around the world. For that reason, we have applied for a budget to market
Trinidad and Tobago and to discuss with these media and platforms and ensure
that whomever we market towards, it reaches our source destination, places that
people can fly from to Trinidad and Tobago. It is no sense marketing to a country
where there is no airlift, or a country that is on the other side of the world, that it
isimpractical to come to Trinidad and Tobago.

We have been looking at the various platforms and we are now discussing
how we can look at Carnival 2005 and beam it to the rest of the world. The budget
for marketing will be used to do just that. This year, | am pleased that in our
budget for tourism—to give you a reference for last year, Tidco's budget was the
sum of $61 million of which the sum of $24 million was spent on marketing. This
year for tourism, we have been alocated nearly $50 million for only marketing.
We are pleased to have this allocation. This is to let Parliament and the wider
population know that this money will be spent wisely and we will have Trinidad
and Tobago as a recognizable country in the rest of the world.

In terms of what we have as ongoing investments in the tourism sector, this
year, we will see the completion of the construction of a 120-room hotel, referred
to as the Mariott Courtyard which many of you may have seen by Movie Towne.
That should be completed by December 2004. That would add 120 rooms to our
room stock. There is aso the Trincity Millenium Development Project which
would also add to the number of rooms.

The Prime Minister spoke about the Waterfront Development Project which
will take place on the Waterfront in sheds | and II. The intention is to construct
two or three buildings, one being a conference centre and another one being afour
to five star hotel with roughly 340 to 350 rooms. Y ou know about that?
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Sen. Mark: That was our plan. We are glad that you are carrying on with it.

Sen. The Hon. H. Chin Lee: That project will revolutionize the way we can
now market Trinidad and Tobago. With an international conference centre we can
host international business conferences. We can create Trinidad as the meeting
centre for not only people within the region but also Europe and South America.
We hope that that project will be completed by 2007, and we will see an influx in
the area of tourism. There is the refurbishment of the Trinidad Hilton Hotel and
centre. That will take effect next year and should be completed in 2007.

In Tobago, there is an expansion project with the cruise ship port where the
jetty can now facilitate vessels larger than 312 metres in length. In the cruise ship
industry Trinidad being south of where most of the cruise ships ply, sometimes
they miss Trinidad and Tobago. The industry is changing. The ten-day cruises are
now increasing. We are witnessing an increase in the Southern Caribbean. One of
the problems that Trinidad and Tobago faces in the cruise ship industry is that
some of our jetties and the depth of water are insufficient. Not only an extension
of the pier will increase the voyager class vessals to use the facility, but also
dredging the port. When the cruise ship industry expands in Trinidad we will
witness an increase in employment with taxi drivers, tour operators and guides
when 2,000 arrivals per cruise ship become areality.

We are seeing trends in Trinidad and Tobago. | want to give a quick overview of
what is happening here. We have seen an extremely good year for tourism arrivals for
2003 and 2004. According to the Centra Statistica Office (CS0), during January to
June 2004, a total of 215,727 visitors arrived in Trinidad and Tobago. That reflects a
9.3 per cent increase over the same period for 2003. Thisincreaseis significant because
our Carniva arrivas for this year were at a record high of 47,000. In 2005, we expect
10 per cent incresse from this year. We are seeing an increase in terms of the total
number for Trinidad and Tobago for Carnival.

Mr. Vice-President, the better news is what is taking place in your country,
Tobago. The number of visitors to Tobago for the period January—June, 2004, is
31,895. That reflects 16.8 per cent increase for this same period last year. The
figures from January—June, 2004, reveal that 78 per cent of the visitors to
Tobago were mainly interested in leisure and beach activities. The future looks
bright and | will explain why.

We are anticipating an increase in the airlift capacity into Tobago. Next week,
we will be celebrating the inaugural flight of Lauda Air and Martin Air. Those are
new source destinations coming from Holland and Austria. Previously, for those
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of you who are not aware, the source destinations for Tobago were from the
United Kingdom and Germany. The English market in the form of British
Airways and Virgin Atlantic are increasing. Virgin Atlantic will put on a second
flight next year. The flight out of Germany is doing well. With the new source
destinations starting next week out of Austria and Holland, we are opening
Europe to Tobago. When we talk about Austria we talk about KLM having flights
to other parts of Europe. Suddenly, Austria becomes a hub for Eastern Europe.
For those reasons we are looking at the possibilities of wavering some of the visa
reguirements for some of these countries. That market is increasing.

In Tobago, visitors from Europe in 2004, recorded 23 per cent increase. There was
a4 per cent increase in arrivals in 2004, over the 2003 figure for visitors from North
America to Tobago. According to the projection of the World Travel and Tourism
Council, the direct contribution from tourism and the travelling industry in 2004, will
be 7T $1,560.1 million, or 2.3 per cent contributed to our GDP and indirectly, 10.4 per
cent to GDP. We are working to increase the contribution to GDP. There are 10,000
persons who are directly employed and 40,000 persons who are indirectly employed in
the tourism industry. That is sustainable employment. As we increase the investment,
marketing and product development, we know that that will creste more sustainable
jobs and contribute to the Prime Minister’s wish to reduce the unemployment leve to
zero.

5.45 p.m.

Sen. Mark: Mr. Vice-President, may | ask my colleague: Out of each dollar
that is spent by a tourist when he comes to Trinidad and Tobago, what amount of
that is leaked, and what amount is retained? The reason Cubais so competitiveis
because almost 80 to 90 per cent of the goods and services that are required by the
tourists are produced within Cuba so they are able to retain between 80 and 90 per
cent of the dollar. 1 would like to find out, in Trinidad and Tobago what
percentage is retained and what percentage is leaked?

Sen. TheHon. H. Chin Lee: What you are asking is: What contribution is the
disposable income by a tourist being retained in our economy? First of al, your
figures on Cuba are totally incorrect, as many of the other things that you say are
incorrect. In Cuba—and this is from the Minister of Tourism in Cuba—one of
their concerns and one of their problems is that not enough of the money was
being retained; therefore, it is a very real problem. Their aim was to increase
their—I think it is about 35 to 65 per cent so that the country benefits from what
werefer to as arrivals.
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Mr. Vice-President, even today when we meet in tourism seminars, and meet
with the Caribbean Tourism Organizations (CTO), we are trying to move away
from the term “Arrivals’—because arrival is a number—but to talk more
specifically about what these arrivals are contributing to our GDP, which is a very
real and relevant issue.

| do not have the exact figure in terms of what each one contributes to our
GDP. What | can say isthat | know that our own is quite high, relative to the other
Caribbean islands. Many of the things that we produce for the hotels, in the form
of food, agricultural produce, even toilet paper is produced here in Trinidad and
Tobago, and those are referred to as inputs into the industry. It isaways our am and
objective—that is why we refer to it as indirect jobs, people who produce: the
agricultura sector, the manufacturing sector; they are al part of the tourism
industry, indirectly. The more arrivals that we have are the more supplies and
goods that are necessary for the hotels: more food is consumed; more services are
rendered in the restaurants and, therefore, the manufacturing and the indirect jobs
are increased.

Sen. Mark, that is a very relevant point and that matter is being discussed in
the world tourism organization, especialy at the CTO level: How do we increase
the input?

Fortunately, for Trinidad and Tobago, because of our manufacturing base, we
supply alot of materials to the rest of the Caribbean. In fact, we benefit from the
Caribbean Tourism Industry. We supply goods to Barbados and Grenada, which
all report higher figuresin this particular sector.

Mr. Vice-President, | want to go into a little more detail with respect to the
investments. | gave a quick overview of what investments are taking place but let me
go into further detail. In the both idands, in 2005, severd initiatives were undertaken
in terms of investment, and | go back to the Hilton Trinidad and Conference
Centre that will be completely refurbished to provide rooms with state-of-the-art
technology; with internet connections; it will also have more modern rooms that
would suffice the needs of the businessmen today.

UDeCOTT also has a plan to begin the construction of a 300-room business
hotel as part of the waterfront project. That is a project of UDeCOTT; are you
aware of that? The construction of this hotel is scheduled to begin in March 2005
and to finish in time for the Cricket World Cup in 2007.

Plans are aso in the pipeline for the construction of a five-star resort hotel in
Tobago. Additiondly, the Ministry of Tourism is currently reviewing the measures
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that should be implemented to encourage and support investment of the integrated
resort developments (IRDS), as | mentioned earlier.

We expect to make certain recommendations to Cabinet, shortly, asto how the
Government could partake with an equity position. That is a recommendation that
is now being prepared by a specific committee to deal with equity participation in
IRDS.

Mr. Vice-President, today | want to give a quick overview of where the
tourism sector is heading. The fact that in our budget for 2004/2005 we have been
given an allocation that could certainly give us teeth to market Trinidad and
Tobago; that our focus on the investment, our focus on tourism development isin
place and that we are very confident that in the year 2005 that the contribution to
the gross domestic product in the tourism sector will certainly increase. We are
also confident that the tourism sector will produce a higher percentage of
employment to our nationals.

Sen. Mark: Mr. Vice-Presdent, the hon. Minister did spegk to the issue of
attracting tourists from abroad and maybe regionaly but | did not hear much from you
on what you are doing to develop internal tourism between Trinidad and Tobago,
particularly, and even within our twin-idand gate. In terms of the ar-bridge and
sea-bridge services between Trinidad and Tobago, what plans are there, coming from
the Ministry of Tourism, to improve on these services so that Trinidadians can get to
Tobago easly and vice versa? Could you clarify that for us?

Sen. The Hon. H. Chin Lee: Mr. Vice-President, as you know, recently the
Tobago House of Assembly (THA) leased two aircraft to work alongside the
existing service. My understanding is that since those two aircraft have been in
place, it has certainly eased the congestion and has improved the service between
the twin islands. | am sure that the persons who are here from Tobago can give
testimony to that.

My understanding, as well, is that the reservations system, the waiting time,
the number of persons left stranded has been significantly reduced, if not, now
negligible. The initiatives taken by the Tobago House of Assembly have certainly
reduced the downtime of persons travelling between Trinidad and Tobago. Are
you aware of that Senator?

Sen. Mark: | am aware, but | would like to find out from the hon. Minister:
How long is this wet lease arrangement going to be in place? | have travelled to
Tobago recently and | saw foreigners, who speak foreign languages in charge of
the aircraft. How long are we going to alow foreigners to dominate the skies?
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We have had amost 1,000 workers retrenched from BwiIA! We have pilots here!
We have flight attendants! We would like to know from you, through you, Mr.
Vice-President, what it is costing the taxpayers to maintain these two aircraft here
and whether that same money could not be sent to BWIA to buy arcraft for the
particular route, so that we could have our own pilots and flight attendants flying to
Tobago.

Sen. The Hon. H. Chin Lee: Mr. Vice-President, as you know, there is an
existing service: BWIA and Tobago Express. What we have found in the tourism
sector is that we have been getting a lot of complaints about the ability to use
Trinidad as in-transit to Tobago and, more importantly, is the problem with the
people who reside in Tobago, as well as the people who reside in Trinidad to
move between the two islands.

Mr. Vice-President, because of that what was necessary, immediately, was to
come up with a stopgap measure to deal with that problem. That stopgap measure
was to wet lease—a wet lease, as you know, isto provide an aircraft together with
the pilot and the crew—to immediately deal with that problem. Whilst that has
handled and dealt with the matter in the short term, the Ministry of Works and
Transport is looking at the situation to see how it could be dealt with on a more
sustainable level.

To say right now, Mr. Vice-President, whether we should continue with the
wet lease or get into a dry lease and use local pilots, the Ministry of Works and
Transport would determine that. But the fact is that the Government has taken
initiatives that have eased the plight of both Trinidadians and Tobagonians flying
between the islands and because of that we have a very comfortable inter-island
service at the present time. As | said, | am sure that the persons who came from
Tobago can testify to that.

With respect to domestic tourism, the Tobago House of Assembly (THA)
through the Secretary of Tourism in Tobago has been spending large sums of
money in Trinidad marketing Tobago. They have seen that as being an integral
part of their tourism development. Right now Trinidad contributes, to a great
extent, to their earnings in the tourism sector. So we continue to look at the whole
idea of domestic tourism between the islands.

Sen. Mark: Inwhat form?

Sen. The Hon. H. Chin Lee: In the form of advertising and in the form of
packages.
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Sen. Mark: What kind of packages?
Sen. TheHon. H. Chin Lee: You need to watch TV.

Mr. Vice-President, before | waste any more time on Sen. Mark, | wish at this
time to indicate that we hope to develop the tourism industry: to increase our
contribution to our GDP; to increase sustainable employment in this industry by
expanding the investment and by increasing the marketing; to ensure that the
tourism industry will not only play a major role in terms of our future
development, but to certainly meet the mandate of the Government, which
indicates that in order for us to become a major contributor to our economic
diversification drive, the Tourism Development Corporation would become
responsible for that endeavour.

| give the assurance that certainly under my guidance and this Government
that we will focus and ensure that the Tourism Development Corporation has the
right tools to invest in the industry and to expand what we consider to be a
growing potential area.

| thank you, Mr. Vice-President.

Sen. Brother Noble Khan: Thank you, Mr. Vice-President, for allowing me
these few moments in which | will share some thoughts on what is before us.

Firstly, let me extend my congratulations to—and he seems to be popular in
the Senate—the hon. Minister of Finance and the Ministers in the Ministry of
Finance, and more so to the staff of the Ministry of Finance and the other
ministries which were responsible for the preparation of this most important
document.

As| have said in the past, | feel this document, which is before us, provides an
opportunity to pull everything together as far as our country is concerned and as
you know this occurs every year.

The Bill seeksto provide, to expend over $27 hillion, Mr. Vice-President; that
isasubstantial sum. | do not think we have ever had any sum like that before.
From my arithmetic it seems to be about $5 billion more than the revised
estimates for the end of the preceding year.

6.00 p.m.

This high amount of inflows apparently has been through the monetizing of
our natural resources, chiefly gas and oil. | would say we are fortunate. This is
important in that it affords an opportunity for us to look at a particular indication
which | refer to, as putting aside some of the resources for further use later on. |
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think this is where the Revenue Stabilization Fund and what has been referred to
as providing for intergenerational equity—and this forms part of that strategy so
to provide. | think thisis good. If we were to take the example that took place in
the last windfall, we are actually putting, to use a metaphor, ‘a horse in a stable
with the doors open’ in that there is really no check as to what goes in and how it
would come out. The example we had the last time is that what went in, as soon
as there was need for more, we just took it out. That is from the long term funds
and | think even the old system of establishing long term funds is the same system
that we used to establish this Revenue Stabilization Fund.

We have heard some remarks being made about the provision of particular
regulations for this but in order to provide some element of what | would call an
adequate control with respect to expenditure that would be coming out of the
resources in that fund, | would like to see some form, possibly by a vote in this
Senate, not a simple majority vote, but by some proportion. There may be need to
change the Constitution but if we want to put controls we have to put controls. If
we really want to think in terms of intergenerational equity we cannot, as we have
been accustomed to and as mentioned before, just pay lip service to it. There is
need to put proper systemsin place.

Asfar asthe social implications are concerned, my humble view is that we are
dealing with some palliatives, putting plaster on sore foot and it till remains. If
we were to think in terms of the last budget, for two years, there has been
substantial funding being invested in our country and what is hoped to be
achieved. | do not know if there is some secret motive of keeping people in that
way then they would have done it efficiently. But insofar as what | think are the
hopes and aspirations of our nation—to build a growing and developmental
society sustained at that—we have failed to achieve that and obvioudly, there is
need definitely for some fundamental change insofar as our conceptualizations are
concerned and how we apply these by way of techniques and methods.

| strongly suspect that what is taking place is highly irrelevant at the moment
and there is need to address this. | would like to think that the pattern we are
following is one like a “coin faling here’ as we are in the light. But if we do not
find the coin in the light we continue to look for it where the light is when the
coin might very well be beneath a chair. This is some way that we could think in
terms of money is flowing and whereisit going? The poor man is saying heis not
getting. We have heard a very sterling and emotional contribution made here by
our colleague that definitely | saw it coming from the heart—he is not here at the
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moment—our colleague, Sen. Roy Augustus when he made a plea on behalf of
the poor man in his own inimical way and this extends throughout the country.

There is also the need to overlook the financial system which stands at the
core of the matter when we think in terms of the delivery system, the public
service being the chief vehicle for delivery in an efficient and effective way. Year
after year we have heard in this house and in the other place what is being done
by way of public service reform but apparently, | strongly suspect, we are not on
line with that because the deliveries are not coming. Perhaps, when we review our
methods of problem solving there might be need to watch at that and this is a
suggestion, that there may appear to be afixation, that of rising above to the point
where strategies could definitely be used, it seems that these have all failed so far.
There is need for a fresh and new perspective, the mindset that might be lacking
in motivation and that may be persistent.

Insofar as the social ills, | have touched briefly on that. We al know about
that. Many of our colleagues have mentioned that and | would not go too deep
into that. Perhaps | will touch later on, the question of crime and peace.

Housing: We must think in terms of the initiatives that are taking place insofar
as housing is concerned, are commendable. We are hearing about 100,000 houses
and thisis good. | think the requirements might be more than that when we take
into consideration the need for housing. What strikes me insofar as what is being
given for housing is some of the places where these houses are being located and
the type of houses. We seem to be strapped in afixed position.

Last week | was in San Fernando, just coming into San Fernando before you
enter the Tarouba area, | saw some houses on the hillside. It reminded me of
savery days, of what our old mines would be, like Uncle Tom'’s cabin. These
little spots stuck on the hill and it seems to me we are stuck again to what is
taking place in the barrios in South America. These are old cane lands. | do not
know how far the drilling has gone in, if that has been the piling so to speak, to
hold these houses, but one gets the impression that at the next shower they would
all be coming down. | do not know—the person at the lower end usually is the
one that holds the other end of the stick and it seems that here we are doing it in
housing again.

| heard earlier speakers, particularly our dear Minister Rennie Dumas make a
very important contribution in that he is providing facilities in some of these
places, but | strongly suspect thinking in terms of what happened in previous
housing estates, that there were no leisure facilities, no sporting facilities, possibly
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in some of them there were no educational facilities when these housing estates
were being established. Here again, we are just regurgitating the system again. |
think that possibly, 1 do not know, it might be time to come to grips with this
situation and to put in facilities.

Sometimes when you look at magazines depicting countries in the North and
what have you—I come back to an experience that | had. Y ou do not see for very
simple people at the end of the other line—in these countries you see there are
facilities, a park and what have you, and places where parents could go, and the
children could go. It seems to me that is not our mix at all, that is not in our
psyche. | do not know how we could break this cycle, particularly in housing.
That is a core area if we do not put in the facilities, if we do not put the soul of
that into it, it would be barren and it would seem that we are going that way again.

| do not know if the real reason is to provide housing so that they would be
merged into homes or if it is just another place to put people under another
situation, so to speak, but definitely there is need to look at that point. It would
cost us more in the long run, as our goodly Minister of Local Government is
going through the process of putting in facilities, which should have been there in
the first instance.

Insofar as transport, | think that the grid system which, if you go to any part of
Trinidad and Tobago, with which we are faced—and perhaps that might be a spin-
off from the inflows that we have and | understand that our ratio of car to
population has been very similar to what might exist in America which is very
high if we were to use America as a yardstick—one could definitely say we are a
first-world led by that yardstick. But the facilities for it are totally not there and
there seem to be no attempts being made to meet the challenge.

We have been hearing plenty talk for quite some time and if our memory goes
back as early as 42 yeas ago when there was talk about a train system, mono rail
or dual rail or what have you, but a rail system taking us from Diego Martin to
Arima, we are also hearing that being regurgitated again. If we were building a
mile a year, we would have had our system and that problem that we have along
the East-West Corridor, that challenge would have demit to some extent | would
say, insofar as that transport is concerned. Of course, we know there has been talk
for quite some time and we strongly support using the sea. In the old days that
was how we used to go around Trinidad and Tobago. Some of us could remember
that. The boat used to leave and there was a trip that took us around Tobago and
used to go right around Trinidad. We may have to consider some of these
methods of transportation.
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Insofar as the youth, an important aspect in our society, an important element,
| think it was last year we had “Year of the Youth” when there was opportune
time to put the youth up front. None of them were in this Senate here where one
could have had—none downstairs—I think very little if any at al that represented
us and one gets the impression that the youth was at the other end of the line. Of
course, while the youth continue to make their contributions within al the fields
of endeavour, in terms of if we were to look at the ratio of population, you know
we always come up with some kind of statistical measure and what have you, that
those of our youth who come up and | would think by far the substantial numbers
of our youth far outplace any of the other youth as far as the world is concerned.
This | think | would strongly suspect. | think we have had yardsticks as far as
passing examinations and some of these things. In the swimming, we have had
that and cricket and the sporting world in other areas. But what have we put in
place to really propel ?

These are questions—and do not think for a second, though it is alleged that
we have plenty “uneducated,” as far as the system is concerned that they are not
wise. They might be far wiser than we who are here or who may claim to be wise.
It does put a back pressure on the whole system when we think of the youth and
what we hold out to them. Of course, we are hearing much of the systems of
education | would come back to that alittle |ater.

Our womenfolk. Half of our world is left out. Perhaps, this has back pressure
too, if we do not think in terms of our womenfolk and deal with them correctly.
Because that back pressure will have effects in what we may think as a problem
as far as crime is concerned. This could go far back when we talk about slavery,
feudalism, exploitation but this unjust domination of more than half of the human
race which we find and hear about—and going to China in the past—and | know
that there are some attempts definitely being made towards the alleviation and
upliftment of our womenfolk.

6.15 p.m.

To that extent | think, both in the area of culture and women and gender, et cetera,
the present minister who handles that portfolio is doing yeoman service. | strongly fed
that way. | credit her and | fed confident in having someone there. However, if we do
not come to grips with some of these problems that emerge because of that pattern of
ancient history, the pulling up together and moving will not be achieved.

If we want to think in terms of a more efficient society, from my own
tradition, there is a saying that paradise lies at the feet of mothers and we know
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that each mother is a woman by gender and it isimportant therefore, if we wereto
give any credence to that—and | think our sociologists and psychologists, our
modern-day thinkers will see some wisdom in that statement. | myself feel that if
at a very young age if the groundwork for that is put in place and, if we
concentrate more on our womenfolk, we will definitely be in a better position
insofar asforging a society.

| know on this side, as far as numbers are concerned, and definitely as far as
quality is concerned, on the Independent Bench, we are amost equal as far as
womenfolk are concerned. If we are looking at absolute numbers, it does not
extend too far in the other areas that comprise this Senate. Possibly we can look at
that. | suggest that those responsible can look at that.

It may have been an effect on the type of society we have. | recall, some years
ago, there was a young boy who was involved in the shooting of a commissioner
of police and the utterances of that mother when the news was brought to her. She
sought to put it against a background of: “Well, he went to see what he coulda
get.” | take it to mean awork situation, and look at what it turned out to be. That
system seems to be more embedded in our society. These are some of the things |
would like to bring before our mind's eyes.

There is the question of foreign affairs. In the area of foreign affairs, our
country, | had mentioned before, is ideally poised; | think we are well geared to
move. When we think of this global village we are in and the position our country
occupies in the region and even on the world stage, there are many areas in which
we can deepen our processes. Definitely we have to participate in the changing of
the world’s power structure, and | would think that one of the areas to start is
within the United Nations.

We know that there is one super power at the moment that seems to be
running al over the place and doing as it wants. So there is need to form those
international alliances. Though we are smal, we have made substantial
contributions on the world scene, for example in the world of law. One can think
of the contribution made by one of our former Prime Ministers and President, Mr.
ANR Robinson, insofar as that is concerned.

| know that in the area of the World Bank and the IMF, those instruments
which preceded the foundation of the UN and which takes such an important part
in setting the pattern of which way the world—
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PROCEDURAL MOTION

The Minister of Community Development, Culture and Gender Affairs
(Sen. The Hon. Joan Yuille-Williams): Mr. Vice-President, | move that the
session continue until 8.00 p.m.

Question put and agreed to.

APPROPRIATION BILL
(BUDGET)

Sen. Bro. N. Khan: Thank you, Mr. Vice-President, and Members of the
Senate for affording me this opportunity.

As | was saying, the two major bulwarks off-setting the world economy—the
World Bank and the IMF—were instruments that were established when the UN
was not in existence, likewise our country. At that time the patterns that were set
for the running of the whole world economy did not envisage us. | strongly
suspect that the countries to the north still continue to benefit from whatever
decisions they may make. There may be need to use whatever techniques or
elements within the world system to see how this world system as far as the
economy is concerned we can have it changed or amended—it might be a very
difficult task—so that the not-so-advanced countries could get a better placein the
world economy system.

| am sure that this matter has not been without thought as far as we are
concerned, but 1 would like to keep it on the burner insofar as the economy is
concerned. It has implications for our economy. If we did not have this windfall,
God help us. If we do not manage it properly, God help us.

These are some of the areas insofar as foreign affairs are concerned—the
diverse perspectives we have to think in terms of; the need for letting our voice be
heard as far as international peace and security are concerned; the question of a
just world order. | think that we are ideally suited to that. We have the people
capable of it. | myself have confidence in our present Minister of Foreign Affairs.
| think that he has a powerful pool of officers. We are fortunate for that and |
think definitely there is an area on which we can make an impact on the prospects
for a secured world.

As far as the elements of culture are concerned, | would think that the arts
have, to a great extent, no matter what we have done, the every elements of
culture as far as the economy is concerned | think it is the second after killing
people in the world; maybe after the arms to which | refer as the technique of
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getting rid of our own species or maybe the drugs. They might be close by but |
strongly suspect that culture might be second, when you think in terms of the
broad elements of culture.

In our country | would like to see some place for the young artistes. | aways
try, when | come in contact with people, that there be some support for their work.
In the last budget, | know that some elements were put in place so that the private
sector would get into action as far as support is concerned. | would like to see the
process deepen as far as the Government and its agencies are concerned; where
we can buy works, have a committee to overview so that they meet some standard
and have these displayed in your offices and different parts of the government
system. It will be an element of value; have them properly ensured. This takes
part in the wider community.

There is another part of art, which | will speak about later on as far as diverdty is
concerned. We are adiverse country and | will touch on thet at alater stage.

Insofar as agriculture is concerned—some of the Senators have spoken on this
already—it is important enough for me to add my two cents to it. The budget has
abig social input, has a big thrust in the area of development based on the price of
gas and oil. Also, the question of agriculture seems to be outside the realm of
consideration. This has been going on for quite some time under successive
governments.

| remember in 1976; it was a period such as this; it was in the month of
Ramadan. | was at the corner of Pashley Street. There was an election taking
place and there was a stop at that corner and the late Hon. Dr. Eric Williams
mounted the truck, which was the stand at the time; they were making stops, they
had raised the question of agriculture and he said, “You are talking about
agriculture. Who is planting?’ That was his comment and possibly that still is
taking place.

What is important here is that agriculture has been the major input insofar as
labour is concerned. It is an honourable occupation. | saw recently an article
talking about the price of chicken and those countries that had some sort of local
agricultural input—I think it was rice and some sort of grain. I think it was
Suriname and some other country. The price of chicken in those countries was
lower than any of the prices where they were adding the feed into the input in the
production of the chicken.

At onetime | understand that the process of our rice production—I am subject
to correction—was not one that had a good end product. | think this could be
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corrected and maybe now, if we are thinking in terms of rice, there is some rice —
| passed on the highway the other day, | saw that they were cutting some—so
there is still hope for agriculture. One wonders if there is a political will to make
inputsinto it.

| know if there is one thing that binds the Caribbean people, it is agriculture;
even in our eating habits. | was looking at a publication around the same time that
Sen. The Hon. Danny Montano had suggested that as an alternative to whatever it
was—and he had mentioned the use of cassava. | strongly support that. The price
at the moment might be more, but if we get into production as in the other types
of food—it is a good food. It is referred to on the diet sheets as complex
carbohydrate. It is one of the products that bind us as a people. We find it al over
and it is till being kept.

From my understanding, it is a Western Hemisphere crop and has sustained
people for quite some time so there might be some way of looking at this. |
understand that Santo Domingo is a country that has quite a bit. At one stage |
saw my wife with some cassava in the fridge. | know that long ago we never kept
cassava long; that was a Trinidad habit; but she said it was good; that they had
processed it over there and we had used it. It tasted good. So there is a way of
exporting it, too. | strongly support the suggestion of Sen. The Hon. Danny
Montano. Thisis only one crop, but there may be others. Thereis need if only for
food security. | do not want to get too much into the economics of it, but if we
were to produce a crop in Trinidad and Tobago no matter the price and that
money staysin Trinidad and Tobago, it still spins among ourselves.

6.30 p.m.

The price in the market forces will carry it down. Once it remains among us,
the cash that would have been spent would remain in our country. There is still
need for that, from that point of view. Again, | bring to your attention the question
of agriculture.

With respect to the environment, we had the Minister of Public Utilities and
the Environment, alady whom all of us, | would suspect, think a great deal of and
expect much more. We hope that will be coming, insofar as the environment is
concerned. The environment has been high-profiled for quite sometime, not only
in our country, but at the worldwide level. She gave me comfort when she
mentioned the improvement in the monitoring levels. It seems to me that the
guestion of the environment is alittle more complex than what has been explained
to us.
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One would expect what is taking place, because we are in the middle of an
industrial push. We have heard it here. | do not know if it is true, but mention was
made of the project in Tobago, because there was no planning approval. | do not
know if that is correct. One would think, in a massive project such as that, the
guestion of environmental assessment would have been taken into consideration.

To some extent, as far as cost is concerned, there is the need for this type of input.
Environmenta-friendly input for manufacturing and industry could be very costly.
Apparently, this had been one of the mgor reasons many of the offshore companies are
coming into countries such as ours. Some countries are China and India. They are
coming to the Third World countries to do their own thing, because our environmenta
laws are not on line. Thisis an important aspect. How far have we gone? | know much
work has gone into this. One wonders if we had an audit of the environmenta hedlth
and safety and the effects of our natura resources.

The loss of our technologies is something we have to look a with respect to the
building of our scientific capacities. These are important aspects, especidly againg a
background in which, obvioudly, thereis adysfunctiona administration, with respect to
many things that we hope to do. How could we go about mitigating risks? These bring
implications for our human rights and those at the lower end.

You heard the Minister say that there is an extra plan taking place in
Demerara Road, in the Wallerfield area. One wonders if it is because of the
people who are living there, or because they hope to establish an estate? Y ou see
where our priorities lie? These messages reach our young people and those at the
other end and they breed a bitter society. We have a responsibility here in the
Parliament; we have to think in terms of how we put our environment-base and
our health at risk. Recently we heard what took place in the Barrackpore area with
the children.

After we sell out our country, we might think what now. What about the OSHA
law and the National Heritage Act? These are al things that have implications.
One would think that modern thinking would question whether we should
establish a statutory authority as far as planning is concerned, move it away to an
areawhere there will be an element of flexibility and, what people scare so much,
the political directorate. I do not know.

| wonder if the budget has ever set up sub-regulatory mechanisms. The
guestion of accountability does not only rest with the money that we spend. There
is a higher accountability. We must never forget that. Every time we start a
meeting here, we appeal to the Creator. | do not want it to sound too much like a
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criticism of the budget, but | think it is my function to share what | feel. | strongly
feel that all those who have that responsibility to carry out, are doing it with the
best intentions. One must also not lose track of the important fact that the
accumulated wisdom of our people far supersedes whatever may reside in this
Senate, the House of Representatives, or both of them together. The need for
economic planning, against that type of background, is very important.

There is definitely need to invest in the legal framework. | am still on the
environment. Investment in technical human resource development is important.
We could talk alot about that. | remember it took approximately one year—when
| raised a question, with the machinery of the Government, trying to get some
forestry officers—before they came on board. These might be some of the
dysfunctions that we have to address, if we are to achieve First World status. That
is policy and management in an integrative way.

With respect to putting the ecology balance on the line in the world there has
been work done on it. The question is the world charter for nature against the
struggle for the just world. Again, these are all matters which we have to take into
consideration. Our country has definitely committed itself to a path of sustained
development, by statements and international connections. There is a commitment
to doit. We are aware and it has been brought to our attention.

| would like to touch on the question of implementation. We are a very small
island, 2,000 square miles, surrounded by water, with diminishing values, as far
as the resources are concerned. We are fortunate to have a young, healthy and
strong people who are God-fearing. These are some of the things that we could
think of.

As has been announced, there has been a growing loss of our natural
ecosystems. There is the question of risk assessment. How are we addressing
these questions? We have heard of the North Coast Road, where there are strong
scientific areas. | heard the Minister of Public Utilities and the Environment say
that some of these places have just been declared. The declaration is one thing but
the monitoring and curing are very important. Having our resource people aware
of this are al challenges for our nation. These are some of the things that we
would definitely have to address and keep before our mind’s eyes.

| mentioned before that the ice is melting, figuratively; | do not know how that
will affect us. On the socia inputs, there was the question which we have been
hearing for some time. We mentioned that under no unequivocal terms should it
find the daylight. | am speaking about the legalization of abortion. Y ou will find
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strong resistance to that. | would hold on that. We have had consultations with
some of our Ministers and people in high positions. One has had some element of
confidence that we will not see that. This is still on the national agenda. | share
those thoughts with you, as far as we are concerned with respect to the
legalization of abortion.

Insofar as education is concerned, | strongly support what our Minister of
Education is doing. | know it has been a very hard job. The nation knows that. It
isalong term thing. When one thinks in terms of education, one thinksin terms of
the transference of the accumulated knowledge of humankind from one
generation to the next. This may appear to be a very big task. All of us are
involved, both within the family and the home. | am speaking with respect to the
area of the formal systems, preschool, primary, secondary, tertiary and beyond.
Even in my tradition, we are taught that learning is a process, we say from the
cradle to the grave. This is an important aspect. | know it is a very difficult task.
Again, | have that confidence that we, as a people, are standing close behind those
who are in charge and giving them that support and guidance, and much will
come out of it.

| know there are certain negatives that have emerged, but this is possible. If any
negatives emerge within our children, it is not the mother, father or parent; it is the
whole nation. That ishow | look &t it, because every child belongsto al of us.

| am of a group that is addressing the concerns, that is, against my own
background of participation, collaboration and co-operation. | think they are
making a very big and important intervention, insofar as coming to grips with
some of the negatives that have emerged within our society, our young people.
That is a group in Marabella, caled Marabella Concerned Citizens Committee.
They have mounted a Parent Empowerment Programme. | look upon this
programme as a pilot programme. The rationale for it has been that, based on the
increasing outbreak of indiscipline in schools, it has invoked much concern from
several sectors of the society. The Marabella Concerned Citizens Committee
came into being with the intention of using its resources to make a contribution to
address the problem. Our commitment is to research, identify issues and offer
solutions in a workable format. We recognize that the approach must be
multifaceted, targeting parents, teachers, students and the school system itself.
Thisisbasically the rationale. It has established objectives, et cetera.

| would like to place on record some of the people who have responded to that
initiative and pay tribute to one of the architects of that programme. They are
people who responded and have committed themselves to it. | will call some of
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the names because it isimportant to know that they are people who will reach out,
as far as community is concerned. From the NGO, we have our own Prof. Ramesh
Deosaran; Prof. Kenneth Ramchand; Mr. Errol Fabien; Mr. Loutan Patterson; Mr.
Don La Foucade; Dr. Lennox Bernard; Father Louis Gutierrez, and your humble
servant happens to be one of them. We have been brought together to meet this
challenge as resource personnel.

This has been going on. From the statistics, which this small group has
brought about, 50 parents were selected to be the stock for this group. So far, the
attendance has been 46. These are parents who are attending these courses. The
courses cover a ground. | would quickly touch on that. The subjects are
communication for better relationship, violence, moral and spiritual value and
befriending your anger. These are the subjects which handle—Dr. Eugenia
Springer and Mrs. Julie Peters are also part of it. These are all outstanding people
in their own academic field.

The feedback | am getting on thisis that people in the area are sold on the idea
and it could act as a prototype to feed into the other systems. | look forward, at the
end, to the assessment, that could definitely go to the other communities. Again,
on the question of reaching out, there is need for peopl€e's participation, which |
think is a good thing. Insofar as the programme is concerned, it received the
support of Members of the Senate, our Ministers of Education and Community
Development, Culture and Gender Affairs.

6.45p.m

Mr. Vice-President, even in the reaching out exercise, this House is well
represented on both sides, by high professional people. In my view, this is
definitely one of the gems and one of the diamonds that the nation could look
forward to a substantial contribution. The negatives that arise in our society have
to be met in a multifaceted way, if we are to definitely overcome them. This is
one of the good onesthat | see.

Mr. Vice-President: Hon. Senators, the speaking time of the hon. Senator has
expired.

Motion made, That the hon. Senator’'s speaking time be extended by 15
minutes. [Sen. Dr. E. McKenzi€e]

Question put and agreed to.

Sen. Bro. N. Khan: Mr. Vice-President, thank you. | would like to make
reference to the area of culture. | speak about this area in the wider expanse. We
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are a plurdistic and diverse society and this is part of our strength. The
destination is to co-exist, to agree, to participate and to cooperate. We have to
recognize that we are a multi-society. The world is that way; it is a global village
with some of these instant communications like the Internet, computer and so
forth—the need to integrate all interests.

People must be able to express themselves; to give their opinions and feel free
to do that. What could be the greater strength than this good as a people that we
do not alow ourselves to fall to any fatal weakness? Thisis one areathat | would
like to deepen the process insofar as that is concerned.

There isa crying need throughout the world to invoke the principles of brotherhood
of mankind. This has been laid down in some of our great scriptures and it forms the
bass for al our faith-based organizations. There is need to address the fundamental
quditative aspects of human development. There is need to bring out the beauty of
which we are cagpable and not just the animdigtic e ementsthat arein us.

We know that we are under heavy stress, as far as the economic criteria are
concerned, and these form part of our conventional wisdom. This question of the
economic criteriawhich seemsto guide us so far in theory is flawed. Therefore, in
practice it is worse. We have the examples like the high incidence of the
imbalance between what is in this world and what is part of the spiritual world,
and the economic systems that we follow. This defines expression in an unjust
society being inequitable.

There is definite need for self-development based on spiritual wisdom, values,
positive attitudes and practices, and what appears to be emerging especially on the
international scene. Thisis again for the Ministry of Foreign Affairs intervention
where there are elements of the transcendental taking place as far as elements like
justice, love and peace are concerned.

The question of multiculturalism or our diversity could be harnessed. If thisis
harnessed and used to promote harmony, there would be need for it. What else
can we do? Every human being is made individually separate. Thereis no onelike
me or you, ever or now or will be. So, there is individuality and we have to
recognize that. If we could build harmony through that diversity, | think there is
where our relationship could be elevated into one of dignity and nobility. Thisis
one of the gifts that we have—the differences among ourselves, our nations and
our families. It happens at every level. So there is this element. Diversity itself
could only be treated as good, and this is the way that we should treat it. It has
been created so. This does not mean exclusiveness, selection or particularism.
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This means inclusion; this is universal to everyone—fairness, equity, justice, love and
peace. | do not think that the creator had meant for usto live barricaded and insulated.

The recognition of this interdependence and respect and understanding must
be meaningful, and make for participation, cooperation and partnership. | had
mentioned before that you would be hearing these words from me al along, not
only today but even before.

The role of the family is most important. There are no barriers or frontiers in
this. We hear talk about ethnicity, nationality and culture. These are all elements
used against a background of knowing our differences, and this should be used to
make a better nation.

Within recent times we have been hearing things on the international scene
about clash of nations, and other nations want to set the agenda for other people.
This has implications for our people at the Ministry of Foreign Affairs and our
foreign thinking, when we interrelate outside of the society. There is much that
we have been able to bring to bear in our society which we can share.

This week we had “Walk for Peace”. | do not want it to be felt that this walk
was against any government or so, because the Prime Minister was there; the
President was there; and many people from across the board were there. There
was an outpouring of our spirit; a crying out for a better nation and a better
people. This was done through what was referred to as our “National Day of
Prayer, Repentance and Healing.” These are not things that are strange to us as a
people. We are al a prayerful people—repentance across the board and seeking
forgiveness. “Who iswithout sin let them cast the first stone”.

In my own tradition, we are aways inviting and building in our prayer system
to seek forgiveness. When we speak about healing, we are not only speaking
about health, but we are also speaking about the physical health which is
important and the spiritual health. So these are important aspects which came to
bear and which our nation came out on.

Mr. Vice-President, they touched on a few points which we had sought to
highlight within the framework of the IRO and the rest of the nation. | had shared
some of these pamphlets around and | did not meet anyone, not one person—I
have shared out thousands of these pamphlets—who had any objection and did
not feel the connection. | think it was good highlighting the socia ills of Trinidad
and Tobago. It was not that we were condemning anything; this is what we are.
We pray for repentance and healing in our nation. We came together to
demonstrate national pride and patriotism; and, most importantly, to promote the
dignity of every human individual and respect for life. Again, watch it.
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When life starts, even before birth, it is an important aspect to pledge
solidarity, to build together a just and peaceful society in which there are right
relationships to promote intergenerational, interfaith and secular communications,
to foster neighbourliness, love and respect for self, for each other, and for all
God’s creations; to promote a new culture of leadership at al levelsin the society;
to share positive developments in our nation. The question with respect to a new
culture of leadership, in my own tradition, each day brings a new world and even
within ourselves that |eadership emerges.

These are some of the things that | would like to share. | know there is a
“Principle of Fairness’ to which the IRO and many other persons have subscribed.
The hon. Prime Minister mentioned that he would take to Cabinet the *Principles
of Fairness” which forms part of that input. We are in a position here where we
are responsible for quite a bit of our physical resources and, by extension, what
have implications for our spiritual forces. If we cannot keep body and soul
together through living, then we are in plenty trouble.

| do not want to think in terms of our involvement in a user-factory way. That
is away where we think we could just use up peopl€e's things, and at the end that
isthe end of it. | would aso like to think that our position is one of atrust and that
trust should be honoured. Each day as we cometo pray that trust is further bonded
together. Until there is commitment, there will be hesitancy. We must not give
any chance to draw back. What we can do, or dream we can, we can begin it.
These are important things.

| would like to read a quotation from a book given to me by Bishop Rawle
Douglin. 1 look upon him as a friend and a brother. These quotations are not
originals. This is from a great thinker and a great spiritual person and it says.
“Pray as if everything depended on God, work as if everything depended upon
you.”

| would also like to leave a quote from Goethe, the famous German scientist:

“Until one is committed there is hesitancy that the moment one definitely
commits then providence moves too. All sorts of things occur to help one that
would never have otherwise occurred. Whatever you can do or dream you can,
begin it. Boldness has genius, power and magic in it, begin it now.”

If we could remember the old Latin proverb, “When thereis no wind row”

There is an old expression from among the Beh Beh people, that is a
“newanitic” people from North Africaand it goes something like this. “When you
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assist a man to mount the back of a camel there is no need to tell him to hold
tight.” One could infer from that the need for applying ourselves and having that
faith with our creator. As | said the last time, we have hope in what is before us
and, more so, in ourselves and our people. | look forward to the realization of this.
So much has been said and even some suggestions have been offered in this
Senate.

Mr. Vice-President, | thank you for this opportunity. [Desk thumping]
7.00 p.m.

The Minister of Foreign Affairs (Sen. The Hon. Knowlson Gift): Mr. Vice-
President, first, let me congratul ate the Prime Minister and Minister of Finance for
what is obviously an excellent budget. | would also like to take the opportunity to
congratulate my colleague on the left, Sen. Conrad Enill, and his able and hard-
working staff for presenting us with such a magnificent document.

Mr. Vice-President, | am satisfied with the excellence of the budget by reason
of the comments made by Sen. Wade Mark. One could detect, in Sen. Mark's
intervention, his wailings, his gnashing of teeth, air of desperation and fear that
something positive would come of this budget, asit did in the previous one. [Desk
thumping] When | say, wailings of desperation, | would just take this opportunity
to remind colleagues of the vocabulary terms used during his contribution: “The
budget is a cunning exercise in political deception. It lacks vision, coherence,
depth and strategic direction. It shows a yawning disconnect between the
infamous Vision 2020...” It talks about “incompetent administration; grinding and
persistent poverty and destitution; harassed, tormented and a frightened nation;
brutality.” He even describes it as “a weapon of mass destruction”. He calls it
“inefficient, wasteful”. He calls the Government “reckless and absolutely
corrupt”. He talks about “unprecedented deterioration”. And it goes on and on. He
says we are a “visonless administration”. He even refers to our socia
programmes as “failed social programmes’. He talks about the budget being a
“hoax of the decade’. These are really the rantings of a desperate man and |
believe that feeling is not common to him alone, but naturally, | would suspect, to
all on the other side.

| would have left these comments unnoticed. It was not until he ventured with
an onslaught on the Ministry of Foreign Affairs that | thought | had to set the
record straight. | do this from the perspective of the term he kept using:
Transparency, transparency, transparency, as though we were covering up
something; we have something to hide. But many a time, | remind this House,
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sometimes things are so transparent that you do not see it. Many a man has been
known to walk through glass doors. It is too clear; they could not see it. So |
believe that thisisthe imagery that is besetting the other side and | know they will
recover.

Sen. Mark raised a number of questions regarding the accreditation and
deployment of diplomatic personnel to a number of our missions overseas. He
referred to the High Commission in South Africa and raised some questions there.
He referred to the mission in Canada, also Miami. | want to take this opportunity
to set the record straight. Sen. Mark challenged the accreditation of the High
Commissioner-designate to South Africa on the grounds that it lacked
transparency and, indeed, that to some extent it smacked of corruption. He
enquired as to her state of health and when she intended to assume duties there
and, indeed, as is his wont, quoted some erroneous figures in respect of her
entitlements and emoluments.

| want to make it very clear for the record that the allowances that Sen. Mark
claims the High Commissioner is receiving are far from the truth. Let me hasten
to point out that the High Commissioner-designate does not receive, while she is
here in Trinidad and Tobago, a foreign-service allowance or head-of-mission
allowance. Until she assumes duties in South Africa, she will not receive an ouitfit
allowance. Until she arrivesin post, she will not receive a hardship allowance and
until she arrives in post, she will not receive an entertainment allowance. This is
for purposes of setting the record straight.

Sen. Mark aso referred to the accreditation of some Information Attachés,
one in London, one in Miami and one in Canada. Indeed, when he questioned the
appointment of their eigibility, | remembered the response from our colleague,
Minister Dumas, as not very charitable. Sen. Dumas replied: “You do not have
any respect for local government people”, because Sen. Mark was wondering how
was it that former mayors and councillors, among the three appointees, were out
there doing the job that they were sent there to do.

Indeed, it is not unusual for the Prime Minister who has the sole faculty, the
authority and the prerogative of accrediting and appointing his diplomatic
personnel, to see and detect the people who are most likely to serve, and serve this
country best abroad. We would not challenge that. Indeed, the accreditation of
former mayors and councillors may be the direction that we ought to go, because
here we have, coming up very soon, the World Conference of Mayors being
hosted by Trinidad and Tobago. In fact, that conference is being hosted in Tobago
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and if we look at the main themes of the World Conference of Mayors, we see the
concentration on the promotion of dialogue among local government international
fraternities with respect to business and local governance. We see another
objective is to facilitate meetings among the groups of corporate sponsors of the
World Conference of Mayors, local Chambers of Commerce and business
representatives and, thirdly, to promote Trinidad and Tobago and the Caribbean
asthe preferred centre for trade, business, tourism and technology. So here we see
complete relevance, complete connection, | should say, between the aspirations of
the Government insofar as promoting Trinidad and Tobago in the widest possible
term. | hope that Sen. Mark and his colleagues would have the right perspective
now regarding the accreditation and the appointment of these three gentlemen.

This brings me, in al of this, to the role and function of the Ministry of
Foreign Affairs. Our Ministry lends tangible support to the three main pillars of
Government’s economic strategy in furtherance of the socia and economic
development of Trinidad and Tobago. Through its staff in Port of Spain and at its
overseas missions, the Ministry of Foreign Affairs continues to promote and
protect the political, socio-economic, energy, trade, security and cultural interests
of the Government and people of Trinidad and Tobago at the regional,
hemispheric and international levels.

The enhancement and development of bilateral relations with strategic
countries and in multilateral fora are significant elements in advancing trade and
investment opportunities, promotion of the country’s culture and tourism product
and seeking support in international fora to advance the social, economic and
political priorities underpinning our national development.

Towards this end, the Ministry and its 14—and this is soon to be 15—
overseas missions, undertake to identify, develop and promote strategic linkages
at both the bilateral and multilateral levels to assist in advancing the national
agenda. These strategic linkages are essentially tangible activities to implement
national policy. For example, we would facilitate the negotiation of legal
agreements to encourage investment by foreign countries in our industries; source
scholarship and training opportunities for our nationals to strengthen the national
human capital; facilitate agreements to encourage the exchange of skilled
workers, such as engineers, doctors and university professors, to enhance all our
economic sectors and raise the benchmark in Trinidad and Tobago.

We would aso identify successful foreign industries that could assist in
developing our own sectors, be it energy, health, transport, sport or construction.
In the international arena, we work to advance Trinidad and Tobago’'s concerns
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on priority issues, such as the vulnerabilities of small-island developing states, the
environment, and fair international trade rules. As the aforementioned would
indicate, the Ministry is involved in every aspect of the country’s development
and is essentially the country’s portal to the outside world.

The priority areas in the medium term that have been identified in the 2005
Budget for achieving sustainable employment deal with positioning our country in
the global knowledge-based industry, intensifying diversification of the economy
through light manufacturing and the services sector, as well as increasing local
productive capacity in agriculture and construction. These are areas of action that
are closely associated with the work of the Ministry of Foreign Affairs.

We touch now on the field of energy. In the area of energy, the Ministry has
played an instrumental role in the negotiation and realization of a wide range of
positive developments specifically in respect of the following:

e Signing of a Memorandum of Understanding and Letter of Intent between
the Government of Trinidad and Tobago and the Government of
Venezuela with respect to the exploitation and development of cross-
border hydrocarbon reserves between Trinidad and Tobago and
Venezuela. The signature of this agreement took place on August
12, 2003.

e Establishment of PetroCaribe at the first meeting of Caribbean Ministers
of Energy held in Caracas, Venezuelain July 2004.

e Venezuelds commitment to support Trinidad and Tobago's planned
Caribbean pipeline project with the supply of gas from Venezuela

e Support for the ongoing work of the joint Trinidad and Tobago/Venezuela
Steering Committee for the unitization of gas reserves of the Plataforma
Deltanaregion.

e In conjunction with the Venezuelan Petroleum Chamber, Trinidad and
Tobago’'s embassy in Caracas coordinated seminars on oil and gas
development in Trinidad and Tobago, with presentations by officials of
the National Gas Company and Petrotrin to international audiences.

e Signing of a Memorandum of Understanding with the Spanish company
REPSOL YPF SA., to explore the latter’s further investment opportunities
and increase its socia commitments and involvement in Trinidad and
Tobago. Thiswas signed in December, 2003.



407
Appropriation Bill (Budget) Friday, October 22, 2004

Trinidad and Tobago’s diplomatic representatives in inter alia Washington,
Ottawa, India, Nigeria and the United Kingdom, continue to interface with the relevant
public and private sector officials of the host country on the investment climate in
Trinidad and Tobago and in the energy sector particularly.

The Ministry of Foreign Affairs is also focused on promoting trade and the
potential for investment in other areas such as port development, tourism and
housing. In this vein, this country’s Embassy in Washington, United States, has
held discussions in March with the Vice-President of uUBS Financial Services
Inc.—a management asset business group formed after the merger of Union Bank
of Switzerland and the Swiss Bank Corporation in 1998 and now including Paine-
Weber—and the Vice-President, Choice Hotel International, on the proposal to
construct a 70-plus room hotel near the Piarco International Airport, using Choice
Hotel’s Sleep Inn brand. UBS has estimated the investment value at us $2.7.
Follow-up action is being undertaken by the Tourism Development Authority. My
colleague, Minister Chin Lee, referred to that in his earlier contribution.

Our embassy in Washington was also instrumental in facilitating the visit to
Washington in June 2004 of a Tobago seafood promotion mission aimed at
securing markets for flying fish. As a result of this mission, the All Tobago
Fisherfolk Association selected two seafood importers to represent its Tobago
exporters of the product.

Trinidad and Tobago’'s Washington representatives are currently assisting
Angostura Limited in lobbying against a recent Bill (S.2765) that was introduced
in the United States Senate by Senator Charles Grassley, a Republican from lowa,
that would limit the amount of ethanol that can enter the Us duty-free unless it
contains significant amounts of domestic contents. The embassy continues to
work with Angostura Limited, Manchester Trade Limited and Caribbean Central
American Action (CCAA) and other interest groups and agencies of the US
administration to press for an amendment to the proposed billing date of
July 2004 to January 2005.

In Canada, the following projects have been promoted by our diplomatic
missions during 2004:

(i) Conceptuaization of a waste treatment plant model for Trinidad and
Tobago, based on the processing of solid waste in such away asto:

(@ produce commercially useful products and by-products;

(b) create backward and forward linkages with other industries and
sectors of the Trinidad and Tobago industry;
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(c) create employment opportunities for unskilled and skilled workers;
(d) useand re-use heat and energy during the course of the processing;

(e) practically eliminate any possibility of land, air or water pollution
during the course of the processing.

(i) We are dso looking into the construction technology with applications that
are particularly suitable for cost-effective housing and office building.

(iii) Successful approach on behalf of the Founder/Chairman of the Hamilton
Mardi Gras Festival, to have Carib Beer listed as the official beer for
that festival, which features cultural performances and display and sae
of arts and crafts.

(iv) Facilitation of research required by Jonah Transportation Limited for the
establishment of high-speed transportation between the islands of
Trinidad and Tobago as part of a wider proposal to link the Caribbean
islands through a cheaper mode of transportation.

7.15p.m.

(v) There is the acceptance of the proposa for welders from Trinidad and
Tobago to be provided on a seasonal basis to Fabspec, a custom metal
fabricator and standard equipment manufacturer based in Montreal. The
first group of weldersis expected to arrive in Canada in January 2005.

Presentations on trade and investment opportunities in Trinidad and Tobago
have been made at the Palace of Westminster, Houses of Parliament, London; the
Chambers of Commerce in Edinburgh and Aberdeen, Scotland, Germany and
Finland. A business programme scheduled to be launched on December 06, 2004,
has been developed by Trinidad and Tobago’'s High Commission in London to
encourage and facilitate enhanced trade and investment and the development of
concrete business projects in the non-energy sector in Trinidad and Tobago.

Trade and investment activities are also being promoted through this country’s
High Commission in New Delhi, India through its initiation of and participation
in business facilitation seminars with private and public sector entities. A number
of trade delegations from medium-sized businesses are expected to visit Trinidad
and Tobago in 2004/2005.

In March this year, trade and investment opportunities for Trinidad and
Tobago were pursued at a Trade and Investment Convention held in Rotterdam,
the Netherlands where promising business initiatives are being followed-up,
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including the conducting of a feasibility study on the possible establishment by a
Dutch firm of a health resort facility in Tobago worth about Euro 80 million.

My colleague, Sen. The Hon. Chin Lee, touched on tourism. | will not spend
too much time on that sector considering that he has expanded on some of the
plans and projects envisaged in the very near to medium-term. The promotion of
tourism is also another major aspect of the work of the Ministry of Foreign
Affairs through its overseas missions. Promotional material prepared by our High
Commission in India has been included on compact disc for an IDB group of Latin
American and Caribbean countries project in Tokyo, Japan, aimed at boosting
tourism opportunitiesin Latin America and the Caribbean countries.

Discussions have also been held with tour operators in India interested in
developing packages for tourism promotion in Trinidad and Tobago, given that
over six million Indians travel annually out of India, hence representing a
significant potential market. Fruitful discussions have aready been held with
local Indian carriers able to source economical fares through Sri Lankan Airways
and BWIA and it is proposed that discussions on negotiations for a bilateral air
services agreement with India will commence in 2005, and that one of the largest
outbound tour operators will be selected to market destination Trinidad and
Tobago. Indian hotel chains are being identified which have the potential to invest
in tourism infrastructure ahead of World Cup 2007. Y ou also heard this from my
colleague, Sen. The Hon. Chin Lee. Building awareness and infrastructure ahead
of World Cup 2007 is being organized through tourism road shows and expanding
Carnival and Indian Arrival Day celebrations—carried out with success for the
first time this year—are high on the agenda.

In respect of the nascent film industry in this country, active promotion of
Trinidad and Tobago, as a film destination for Bollywood films is being pursued.
To this end, discussions have been held in Mumbai with the Governor of
Maharashtra and film producers.

Introduction of weekly flights between Vienna and Tobago by Lauda Air has
also been facilitated through negotiations between Trinidad and Tobago's
Honorary Consul in Denmark and the President of Austrian Airlines. Successful
discussions held by the THA, Tidco and diplomatic representatives in Caracas
have also been held with Aeropostal of Venezuela for increased airlift into
Trinidad and Tobago from Margarita and Maturin.

Through this country’s diplomatic representatives in Venezuela, a video on
the beauty, culture and entertainment sectors in Trinidad and Tobago was
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produced in Spanish and promoted on Venezuelan National Television and Cable
TV “SIN FLASH”. This was facilitated by the visit to Trinidad and Tobago of the
Venezuelan TV production company “SIN FLASH”. Pictures taken during the
production are displayed on the company’s website WWW.SINFLASH.COM. The
programme reportedly received one of the highest ratings for the station and has
been re-run on national television.

| wish to turn now to the work being done on other bilateral and multilateral
issues which support national development priorities. Caricom continues to be the
main pillar of Trinidad and Tobago’s regional involvement. As a market, Caricom
is the country’s second largest export market behind the United States of
America. Regional integration therefore remains a high priority for Trinidad and
Tobago and the Government has embraced and clearly assumed the mantle of
leadership within the region and, most importantly, within the Caricom family
over the past year. Undoubtedly, the commitment of this Government to the
development and integration of the region has been incomparable in 2004.

Trinidad and Tobago has played an active role in exploring options for
governance of the community. At the initiative of the hon. Prime Minister of
Trinidad and Tobago, there have been consultations on options of governance for
Caribbean Regional Integration and it is anticipated that decisions on this issue
will be made in the near future. Trinidad and Tobago has aso been at the
forefront of activities related to the implementation of the Caricom Single Market
and Economy (CSME). This country was among the first to establish, in keeping
with a community decision, a dedicated unit to oversee the implementation
process. As we forge ahead in preparation for a single regional market, we have
sought at every level to involve both governmental and non-governmental
agencies in consultation on the CSME.

In seeking to strengthen the productive capacity of the region, Trinidad and
Tobago has not only proposed the construction of a gas pipeline up the islands
chain but, most recently, has provided an energy facility to help sister states to
dea with the adverse effects of rising energy prices. Trinidad and Tobago
continues to be cognizant of the fact that a strong regional market will redound to
the benefit of the Trinidad and Tobago economy. In this connection, | must re-
iterate that the balance of trade with the Caricom region currently weighs heavily
in favour of Trinidad and Tobago.

Trinidad and Tobago, through the Ministry of Foreign Affairs, continues to
play an active role in seeking a resolution to the Haiti crisis, precipitated by the
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departure of Jean Bertrand Aristide from office and the ascension to power by the
Us-endorsed interim Prime Minister, Gerard Latortue. This country was thus a
member of the five-member delegation of Caricom Foreign Ministers appointed
by Caricom Heads to visit Haiti from July 13—14, 2004. We recommended to
Heads the way forward with respect to Caricom’ s re-engagement with Haiti.

Although Caricom Heads are yet to adopt a final position on re-engagement
with the interim administration, the Government of Trinidad and Tobago remains
committed to providing humanitarian support to the people of Haiti.
Conseguently, in response to requests from the Chief Coordinator of Caricom’s
Task Force on Haiti, the Ministry of Foreign Affairs has facilitated Trinidad and
Tobago' s capacity to provide assistance to Haiti, particularly, in the energy sector
and in ensuring that Haiti is ready for electionsin 2005.

In accordance with our commitment to the deepening of bilateral relations
with our fellow Caricom states, Trinidad and Tobago, upon the request of the
Government of Grenada, provided technical assistance in the field of legisative
drafting in August 2004, with the visit of the Chairman of the Law Revision
Commission to St. George's.

Expanding on the subject of bilaterd relations between Trinidad and Tobago and
its fellow Caricom Member States, it is by now, a matter of public record, the pivota
role this country played in asssting Grenada in the aftermath of the devadtation
wrought by Hurricane Ivan in early September 2004. The Ministry of Foreign Affairs
played an important role in the provison of consular assstance by establishing a
helpdesk to ensure that there was a loca foca point where information on missing
nationals in Grenada could be collated. This service was aso extended to our nationds
in Jamaica and the Cayman Idands, where in each case, the ministry asssted in the
coordination of the airlift of nationals back to Trinidad and Tobago.

Additionally, the Government of Trinidad and Tobago hosted the emergency
Heads of Government Meeting held in Port of Spain on September 15, 2004, to
address the Caricom response to the regiona devastation caused by Hurricane lvan. In
tota, the Government committed the sum of TT $30 million to affected Member States,
with an additiona 7T $5 million to Haiti in the aftermath of the deadly floods caused by
the passage of tropica storm Jeanne in mid-September 2004.

Trinidad and Tobago was among the first four Caricom countries to establish
diplomatic relations with Cuba in 1974, and in the context of further enhancing
our relations, the Government, through the Ministry of Foreign Affairs, was
represented at the first Caricom/Cuba Ministerial Meeting held in Havana, Cuba
in July 2004.
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The Government has agreed to host the next meeting of the Caricom/Cuba
Joint Commission which will be held in the last quarter of 2004, and it is
anticipated that the second meeting of the Trinidad and Tobago/Cuba Joint
Commission will be attached to that meeting. Among the important areas
proposed for discussion are health, trade, investment, agriculture, education,
technology, tourism, transportation and natural disaster management.

In 2003, Trinidad and Tobago assumed chairmanship of the Council for
Human and Social Development (COHSOD), an important element of Caricom’s
work. COHSOD is one of Caricom’s four councils and works assiduously to
promote improvements in health, education, labour, the environment, gender
equity and advocates, particularly, on behalf of the more vulnerable sectors of our
societies, including children and the poor. In this respect, the Eleventh Meeting of
COHSOD that focused on health, was hosted in April 2004, in Tobago. Chaired by
the hon. Minister of Health, one of the major achievements of COHSOD was the
signing of the Caricom/World Bank/International Development Association
(IDA), Grant Agreement valued at Us $9 million for the Caricom-led Pan-
Caribbean Partnership against HIV/AIDS.

As chair of COHsOD, Trinidad and Tobago was one of five Caricom Member
States to sign the Agreement on the Caribbean Accreditation Authority for
Education in Medicine and other Health Professions in November 2003, thus
bringing it provisionaly into force and allowing for the establishment of the
Authority. That Authority is now operational in Kingston, Jamaica and this
clearly demonstrates this Government’s commitment to ensuring that our health
professionals are recognized and are not denied access to employment on the
basis of non-recognition of their qualifications.

As hogt country of the Headquarters of the Association of Caribbean States (ACS),
Trinidad and Tobago has always played a centrd role in the execution of the
Association’s mandate. Currently, this country holds the positions of Chairman of the
Specid Committee on Trade and Development and Externa Relations. That position is
held by the hon. Minister of Trade and Industry and Minister in the Ministry of
Finance, Hon. Kenneth Valey. We aso hold the Vice-Chairman of the Specia
Committee on Budget and Administration and Second Vice-Chairman of the Council
of National Representatives of the Special Fund Sector.

7.30 p.m.

Mr. Vice-President, additionally, the Government of Trinidad and Tobago, in
collaboration with the Association of Caribbean States (ACS), commemorated the
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association’s 10™ anniversary in July 2004, an event highlighted by the signing of
a Memorandum of Multilateral Air Transport Agreement, a Tourism Convention,
and the Protocol to the Tourism Convention as well.

As part of the drive toward deepening and strengthening its role at the
hemispheric level and its ties to our Latin American neighbours, this country will
also be represented at the 5" Greater Caribbean Business Forum and the 16
Meeting of the Specia Committee on Trade Development and the External
Economic Relations of the AcCs, to be held in Santo Domingo, Dominican
Republic from October 26—29, 2004. That delegation is going to be led by the
hon. Minister of Trade and Industry, Kenneth Valley.

Continuing in the vein of building alliances to support trade development and
enhancing our economic relations with our regiona partners, the Government has
committed TT $100 million to the CARICOM Trade Support Programme that was
launched in September 2004 in Port of Spain. Anticipated to be operational over
three years, from 2005—2007, and to be disbursed in three tranches, the
programme seeks to provide support for building the trade capacity of our fellow
CARICOM member states, cognisant that adverse economic performance in
CARICOM countries could have a detrimental impact on our economic well-being.

| am therefore pleased to inform, Mr. Vice-President, that the programme will
become operational from October 29, 2004 and mid-November 2004, when it will
be launched in Jamaica and St. Lucia, respectively.

Sen. Mark: Hon. Minister, could you give us some details as to how this
programme—could you also tell us what had been the precedent in the Caribbean
where a government deals directly with private sector firms involving taxpayers
money? What mechanisms are going to be put in place to avoid the possibility of
nepotism, favouritism and racket in this arrangement?

Sen. The Hon. K. Gift: Mr. Vice-President, that is a very relevant question. |
can assure the goodly Senator that with the arrangements in place for the
operation of this facility, there is hardly any likelihood that there would be
nepotism, favouritism or any such thing. Indeed, that facility is to be operated by
the Caribbean Development Bank.

If we look now to the Americas, increasing international competitiveness in
the goods and services of this country, both the regional and international
markets, necessitates the formation of alliances with friendly states at the bilateral
level and at multilateral fora. To achieve the country’s overal development
objective of economic growth with equity, the Government’s foreign policy has
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been directed at developing stronger and closer south-to-south bilateral co-
operation with countries in North, South and Central America. A number of our
Latin American neighbours have shown interest in developing greater
collaboration in the energy sector of Trinidad and Tobago.

Trinidad and Tobago has joined other countries, politically, and through
financia contributions, to support efforts against the scourge of terrorism. This
country became a signatory in 2002, to the Inter-American Democratic
Committee against Terrorism (CICTE). Through participation in the Organization
of American States (OAS) and its related agencies, we continue to seek
opportunities for our nationals at those international fora. Trinidad and Tobago is
expected to chair, in 2005, the Inter-American Committee against Terrorism.
Through the OAS, this country has been the recipient of development funding for
projects in areas such as teacher training in education, HIV/AIDS, information
technology, Spanish language curriculum and training, and in civil society.

Trinidad and Tobago has aso secured bilateral technical, scientific, and
educational assistance from the countries of the Americas in a range of areas
including nutrition, agricultural biotechnology, fisheries development, maritime
services and Spanish language training. A number of scholarship opportunities for
degree programmes for our nationals have also been obtained from countries such
as Venezuela and Mexico.

The Ministry of Foreign Affairs, as the eyes and ears of the Government
abroad, has been conducting a rigorous campaign aimed at securing Port of Spain
as the gite of the headquarters of the Secretariat of the Free Trade Area of the
Americas (FTAA). A number of productive and positive missions were undertaken
in collaboration with our CARICOM neighbours during the period January to
September 2004.

Mr. Vice-President, even as efforts are being made to restart the actual
negotiations on the agreement, Trinidad and Tobago has maintained its lobbying
exercise. Trinidad and Tobago remains a front-runner among the candidates who
have been proposed to host the FTAA headquarters. Trinidad and Tobago has
secured support from all CARICOM member countries: Costa Rica, Venezuela and,
most recently, Peru at the recently concluded United Nations General Assembly.

Consolidation of existing support and intensification of the campaign to those
States that are yet to make a commitment will continue to engage the attention of
the ministry. Indeed, at the moment there is a headquarters promotional team that
is engaging the government of Canada to see if we can €licit and receive from
them additional support which would push up our numbers.
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It is to be noted that Trinidad and Tobago is seen as ideally located to be the
centre of the Americas. In this regard, the Government is exploring the feasibility
and possibility of the extension of air service links from Trinidad and Tobago to
southern South America. Scheduled air services to Costa Rica have aso been
identified as strategic as they facilitate communications between this country and
Central America.

Mr. Vice-President, | am pleased to report that at a recent meeting between
the Minister of Foreign Affairs and the Ambassadors of Argentina and Brazil,
thereis great expectation that there would be the resumption of air coverage from
Port of Spain to those two countries. Indeed, they are hoping that the
arrangements could include just a hop over from Caracas since both countries,
nationally aligned, do ply their routes ending and terminating in Caracas,
Venezuela.

Such enhanced linkages would facilitate the freer movement of goods and
services and this could be seen in the light of efforts to diversify the economy. In
his budget presentation, the Hon. Prime Minister and Minister of Finance
identified six main features which would be at the centre of the diversification
strategy, namely:

. traditional manufacturing;
. new technology-based industrial sector;

1
2
3. tourism;
4. financial services, and
5

. small business sector.

The various missions to promote Trinidad and Tobago’s FTAA bid provided an
opportunity to discuss possibilities for future collaboration in some of those areas
with senior officials of the Latin American countries visited. The Ministry of
Foreign Affairs is now actively involved in following up those discussions with
concrete proposals. That iswhat | just referred to, Mr. Vice-President.

Sen. Mark: Mr. Vice-President, may | seek a clarification? With respect to
the FTAA—MTr. Minister, you know both of us cannot stand at the same time.

Sen. TheHon. K. Gift: Mr. Vice-Presdent, this administration likes to give credit
where credit is due. Thisinitiative started on your side, and being a good initiative, in
the national interest, we thought we could pursueit and run with it. Indeed, | think, you
would be doing well to associate yourself in the campaign effort.
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Sen. Mark: Hon. Minister, what has it cost Trinidad and Tobago, to date, in
seeking to market here as the destination point for the headquarters?

Sen. The Hon. K. Gift: Mr. Vice-President, to date, we have had four
missions on the road to a number of Latin American countries. The Foreign
Ministers of Barbados, Guyana, Bahamas and Trinidad and Tobago are heading
these missions. Naturally, the expenditure on those missions is being borne by the
respective countries mentioned. The marketing is a Caricom effort; it is not
Trinidad and Tobago. Port of Spain has received the full and unanimous
endorsement of Caricom Heads, so that, indeed, the sharing of obligations,
sharing of responsibilities; and as a matter of fact we have expressed great
pleasure at the spirit of cooperation among the other governments that headed the
promotional team. The next two missions going out are supposed to be headed by
the Foreign Minister of Jamaica and the Prime Minister of St. Vincent and the
Grenadines. The Caribbean image and effort of solidarity is very present in those
countries that we have visited.

In Europe, the Ministry of Foreign Affairs has advanced Trinidad and
Tobago’'sinterest in the bilateral and multilateral fora.

In the bilateral arena, the Ministers of Foreign Affairs of Trinidad and Tobago
and the Russian Federation entered into a protocol on political consultation on
September 23, 2004, to facilitate exchange between the two countries in the area
of international relations. This protocol is of importance in the context of
developing our relations with the oil-rich Russian Federation that is recognized as
the future growth market of the continent. | must say that | had the honour of
signing that agreement while | was in New York recently attending the United
Nations General Assembly sessions.

With regard to promoting bilateral investment between Trinidad and Tobago
and European countries, the Double Taxation Agreement signed by Trinidad and
Tobago and the Grand Duchy of Luxembourg entered into force in November
2003. Two bilateral agreements between Trinidad and Tobago and the Kingdom
of Spain aso entered into force and the Framework Agreement on the Technical,
Cultural and Scientific Cooperation and the Investment Protection and Promotion
Agreement in April and September 2004, respectively.

In addition, the Ministry commenced negotiations for a Reciprocal Investment
Promotion and Protection Agreement with the Netherlands and Belgium.

Relations with the Kingdom of Spain were given an added impetus with the
visit of the Hon. Prime Minister in December 2003. Matters related primarily to
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energy and investment were discussed and a commitment made by both parties to
revitalise the bilateral agenda, marked in the first instance, by the commencement
of negotiations for an agreement for the avoidance of double taxation.

In March 2004, our Honourary Consul to Denmark, Mr. Kurt Brusgaard,
organized a visit of the Surgical Eye Expeditions (SEE) to Tobago. Mr. Brusgaard
received assistance from See and the Charloteenlund, Denmark Rotary Club to
bring 10 doctors and medical equipment to Tobago to conduct eye surgery for
low-income persons. The surgery was conducted free of charge to 120 patients.
Mr. Brusgaard hopes to conduct a follow-up visit in 2005.

With regard to our multilateral relations, the Ministry of Foreign Affairs,
working in tandem with the European-based missions, succeeded in advancing
Trinidad and Tobago'’s interests in the regular meetings of the African, Caribbean
and Pacific Group (ACP), the Caribbean Forum of the ACP (the CARIFORUM), the
European Union-AcCP Forum and the Latin American and Caribbean-EU
consultative process.

The most significant development was the launch of negotiations for new
Economic Partnership Agreements (EPAS) with the European Commission, in
Brussels, in September 2003. The second phase of the negotiations, which
concerns itself with the regional CARIFORUM-European Commission EPA, was
launched in April 2004. Trinidad and Tobago is represented on all levels of the
negotiating framework, including the CARIFORUM Core Group Task Force and the
Regional Preparatory Task Force.

Within the Latin American and Caribbean-European Union (LAC-EU) bioregional
consultative process, the Third LAC-EU Summit of Heads of State and Government was
held in Guaddgara, Mexico in May 2004. The Hon. Prime Minister led Trinidad and
Tobago's Deegation to that Summit. The primary objective of the third LAC-EU
Summit was to reaffirm LAC-EU reations and to update the framework of the bi-
regiona partnership. The Summit was successtul in the sense that the forum attracted a
sgnificant number of heads of dtate that endorsed a renewed focus of bi-regiona
efforts on a number of key global issues. In terms of gains to the Caribbean region, for
the first time in the LAC-EU process, the Caribbean region obtained specific recognition
of the region’s concerns and priority areas.

In the 2004/2005 fiscal year, the ministry will give priority to:

e A comprehensive review of diplomatic representation in Europe in view
of the enlargement of the European Union from 15 to 20 members,
including the establishment of diplomatic relations and the accreditation
of ambassadors;
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7.45p.m.
e  Trinidad and Tobago/Caricom rolein the LAC-EU process,
. Cariforum-EC EPA negotiations; and

o The promotion of Trinidad and Tobago strategic growth sectors in
Europe—

Sen. R. Montano: Mr. Vice-President, | think it is time that somebody from
this side moves the motion to extend the hon. Senator’s speaking time, and with
your leave, and the leave of the Senate, | ask if it would kindly extend the hon.
Minister’s speaking time for another 15 minutes.

Motion made, That the hon. Senator’s speaking time be extended by 15
minutes. [Sen. R. Montano]

Question put and agreed to.

Sen. Mark: Mr. Vice-President, | want to apologize to you. | was out of the
Chamber as | was out attending to another matter but | think there are some
matters in my contribution which | did raise. | wanted to ask my hon. colleague if
he can give me a kind of synopsis on the status of Donna Carter. Is sheill? Has
she taken up her position?

Sen. The Hon. K. Gift: Mr. Vice-President, | thank Senators for the
extension and | extend my personal thanks and gratitude to Sen. Montano.

e —Africa, Asia the Middle East and the Pacific.

Bilateral relation with Trinidad and Tobago and countries of the African,
Asian, Middle East and the Pacific regions of the world are very heathy and this
augurs well for future growth and co-operation. Relations are characterized by
close and constructive linkages between the Ministry of Foreign Affairs and
resident diplomatic missions in Port of Spain. An overview of the bilateral tiesis
summarized below.

India: The traditiondly close higtoric ties with India have received afillip in the
gppointment of His Excellency, Pundit Maniedeo Persad, Trinidad and Tobago's High
Commissioner to India. Having arrived at the post in New Delhi in December 2003, he
immediately set about the task of attending to raise the profile of Trinidad and Tobago
by highlighting aspects of our culture, tradition and people.

Sen. Mark: On a point of clarification. Hon. Minister of Foreign Affairs,
through you, Mr. Vice-President, are you aware that this High Commissioner
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whom you have appointed to India has a private travel agency located in
Aranguez, Trinidad and he utilizes that agency to promote himself using our High
Commission as a destination point? And | understand, he is a disaster and an
embarrassment to Trinidad and Tobago. [Cross talk]

Mr. Vice-President: Sen. Mark, in any case, | feel that is a question you
could pose under Standing Order 15.

Sen. TheHon. K. Gift: Inresponse to Sen. Mark’ s question, | am not aware.

In May 2004, an Indian Arrival Day celebration and the Food Festival to
highlight the diversity of the cuisine of our country were held at the Maura
Sheraton chain of hotels in Delhi. A programme of events to commemorate
Emancipation Day was also staged in August 2004.

The hedthy state of bilateral relations is further reflected in the offer of
technical assistance and training received from the government of India. Nationals
of Trinidad and Tobago have pursued short-term training courses offered by India
and these courses have proven to be useful in developing the skills of the relevant
public officers.

China: Bilateral relations between Trinidad and Tobago and the People’'s
Republic of China are quite good. Earlier this year both countries celebrated 30
years of the establishment of diplomatic relations.

One feature of the bilatera relationship between Trinidad and Tobago and
Chinais the regular visits by Chinese dignitaries. In August, 2004 the Vice Chief
of General Staff from the People's Liberation Army visited and held discussions
with the Minister of Foreign Affairs and the Minister of National Security and the
Chief of Defence Staff.

Another feature of the relationship is the provision of technical assistance to
various entities in Trinidad and Tobago.

In January 2004, the Ministry of Planning and Development and the National
Library and Information Systems Authority were the recipients of a donation of
computer equipment. In June, the Ministry of Education also received equipment
to be used in further computerization in primary schoolsin Trinidad and Tobago.

Nigeria: Diplomatic relations with the Federal Republic of Nigeria received a
boost when His Excellency Mr. Manniram Rambissoon, Trinidad and Tobago’'s
new High Commissioner to Nigeria presented his credentials early this year. The
High Commissioner is actively engaged in establishing commercial linkages for
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business between the two countries. Traditionally, he continues to enquire from
the Nigerian authorities their readiness to sign the Bilateral Air Services
Agreement between the two countries. Trinidad and Tobago has long signalled its
intention to sign the Agreement.

Japan: Trinidad and Tobago and Japan have always enjoyed close bilateral
relationship. In June, both countries celebrated 40 years of diplomatic relations.
To commemorate the event, three Japanese naval vessels from the Self Defence
Forces visited Trinidad and Tobago.

South Africa: It is anticipated that by mid-November 2004, Trinidad and
Tobago will have established a resident High Commission in Pretoria South
Africa. Such a mission will serve to represent this country’s interest in Southern
Africa. There is considerable interest in South Africa in Trinidad and Tobago
establishing a presence there.

Australia: In 2004, the Australian High Commission relocated to Trinidad and
Tobago from Barbados. With this relocation there are significant opportunities for
the development of bilateral relations.

Mr. Vice-President, from the report so far, it is self-evident that the foreign
policy of Trinidad and Tobago must be doing something positive. Here you are,
countries are relocating from long established locations like Barbados and coming
to Trinidad and Tobago to set up their embassy. This must be good. We look
forward to the UNC, the Opposition, banding with us to service this country asit is
our responsibility and obligation to do.

| thank you.

Motion made and question proposed, That the Senate do now adjourn to
Monday, October 25, at 1.30 p.m. [Hon. J. Yuille-Williams]

Question put and agreed to.
Senate adjourned accordingly.
Adjourned at 7.55 p.m.



