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HOUSE OF REPRESENTATIVES
Friday, November 12, 1993

The House met at 1.35 p.m.
PRAYERS
[MADAM SPEAKER in the Chair]
PAPERSLAID

1. Report of the Auditor General on the accounts of the St. Patrick County
Council for the year ended December 31, 1988. [ The Minister of Finance
(Hon. W. Mottley)]

2. Report of the Auditor Genera on the accounts of the St. Patrick County
Council for the year ended December 31, 1989. [Hon. W. Mattley]

3. Report of the Auditor General on the accounts of the St. Patrick County
Council for the year ended December 31, 1990. [Hon. W. Mattley]

Papers 1 to 3 to be referred to the Public Accounts Committee.
CHILDREN (AMDT.) BILL

Bill to amend the Children Act, Chap 46:01, brought from the Senate [ The
Minister of Consumer Affairs and Social Services; read the first time.

ORAL ANSWERSTO QUESTIONS

Exemptions
(Motor Vehicles)

8. Mr. Trevor Sudama (Oropouche) asked the Minister of Finance:
Could the Minister kindly state:

In addition to the exemption from motor vehicle tax, value added tax as is
provided for Ministers and parliamentary secretaries in the 23rd Report of
the Salaries Review Commission, what other exemptions are available to
Ministers of Government and Parliamentary Secretaries when they enter into
transactions for the purchase of new vehicles for the purpose of their official
duties?

The Minister of Finance (Hon. Wendell Mottley): Madam Speaker, the
terms and conditions of Government Ministers, Parliamentary Secretaries,
parliamentarians and senior public servants are determined on the basis of
recommendations made by the Salaries Review Commission.
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In respect of concessions to Ministers of Government regarding motor

vehicles, the 23rd Report of the Salaries Review Commission had recommended
that a Cabinet Minister:

(i)  be provided with an official car and an official driver—all operational
and maintenance costs to be borne by the state; and in addition, on the
purchase of anew car;

(i)  begranted full exemption from motor vehicles tax and value added tax.

For non-Cabinet Ministers and parliamentary secretaries, exemption of motor
vehicles tax and value added tax was recommended.

However, the Government did not fully accept the recommendations of the
Salaries Review Commission and declined the official car together with all
maintenance and operational costs but accepted instead:

(& increase of the car loan from $25,000 at four per cent interest to $50,000
at six per cent interest;

(b) in addition to motor vehicles tax and value added tax, Ministers of
Government and parliamentary secretaries when they enter into
agreement with Government for the purchase of a vehicle, are exempted
from customs duty, stamp duty and import surcharge.

What is now enjoyed is therefore lower than what was originaly
recommended by the Salaries Review Commission.

Furthermore, the benefit of exemption from customs duty, stamp duty and
import surcharge has been lowered over the period 1991/1992 and thereafter, in
keeping with Government's policy on tariff reduction.

It should be noted that all other Members of Parliament are eligible for a
motor vehicle loan on the same terms and conditions, as well as exemption from
motor vehicles tax and value added tax when purchasing a motor car.

Mr. Sudama: Madam Speaker, can the hon. Minister, having confirmed that
Ministers and parliamentary secretaries are entitled to exemption on the purchase
of imported motor vehicles on five various impositions—customs duty, motor
vehicles tax, value added tax, import surcharge and stamp duty—inform this
House what percentage is levied on these various taxes and what is the percentage
of the tax which isforgone to the revenue?
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Hon. W. Mottley: Madam Speaker, | do not have that information with me
but | can get it and make it available to the hon. Member. But | also emphasize
that those are the very taxes that are being reduced. They were reduced last year
and by schedule are due for further reduction in the subsequent years.

Mr. Sudama: Madam Speaker, merely for purposes of clarification. Ordinary
Members of Parliament, non-Government Ministers and parliamentary
secretaries, are entitled to exemption from two taxes—motor vehicles tax and
value added tax—but they are not entitled to any customs duty exemption, import
surcharge exemption or stamp duty exemption. Is that so?

Hon. W. Mottley: Madam Speaker, that is correct and | would aso confirm
that those duties are not being lowered, so that the value of that concession
remains undevalued.

Roads
(Rehabilitation Programme)

11. Mr. Trevor Sudama (Oropouche) asked the Minister of Finance:

In the light of his statement made to the House of Representatives on
Monday, September 20, 1993 that all access roads will be rehabilitated in
1995 with a loan from the European Economic Community, could the
Minister state whether the following access roads will be included in the
rehabilitation programme:

(@ Rahamut Trace from La Fortune Pluck Road to Debe Trace;
(b) Puzzleldand agricultural access road;

(c) Accessroad off Debe Trace,

(d) Akaoo Trace off LaFortune Pluck Road;

(e) Robertson Trace off La Fortune Pluck Road;

(f) Kanhaila Trace off La Fortune Pluck Road,;

(g0 Cemetery Trace off La Fortune Pluck Road,;

(h) Chickaree Trace off La Fortune Pluck Road;

(i) Caroni Limited Road between S. S. Erin Road
and La Fortune Pluck Road,;

() Munga Trace off La Fortune Pluck Road;
(k) Ramroopsingh Trace off San Francique Road;
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() MariaDavid Trace off San Francique Road;

(m) Access Road off Doorbassa Trace, San Francique,

(n) Access Road off Tulsa Trace, Pendl;

(o) Access Road off Batchyia Branch Trace No. 1, Pend;

(p) Access Road off Tulsa Trace leading to Kalco gate on Blackwater
Channel;

(@) Spur Trace off Gopie Trace Branch No. 1,

() Access Road leading to the Trinidad River Sluice gate;
(s BatchyiaBranch Trace No. 1;

(t) Ramjohn Trace Link Road;

(u) Railway Line Link Road between Batchyia Trace and San Francique
Road;

(v) Access Road linking Ramjattan Trace to Batchyia Trace;
(w) Access Road linking Somai Trace to Cuchawan Trace, West, Debe;
Madam Speaker: Did the Member ask for awritten reply to this?

Mr. Sudama: No, | did not ask for a written reply. Question No. 11 is to the
hon. Minister of Local Government. | say this because | am not sure to whom |
should direct this question, because the statement was made by the Minister of
Works and Transport and | wanted a reply, and | see that we have this question
directed to the Minister of Local Government. So | am really at a loss as to who
should answer this question.

Madam Speaker: | recall on the last occasion the Minister of Works had
actually given areply to asimilar question.

Mr. Sudama: Not this one.

Madam Speaker: All right. Who is answering this question, please? The
written reply was for the Member for Naparima. | thought this also was for a
written reply.

The Minister of Works and Transport (Hon. Colm Imbert): Madam
Speaker, there are three programmes for the rehabilitation of roads and bridges in
Trinidad and Tobago. Two of the programmes are to be jointly financed by the
Government of the Republic of Trinidad and Tobago and the Inter-American
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Development Bank. These programmes are: (1) Rural Access Roads and Bridges
Programme being undertaken under Loan No. 700/C-TT. The programme will be
undertaken in three phases. The first phase which is expected to commence
shortly allows for the undermentioned roads:

TRINIDAD

Saut d’ Eau Trace
Subsidiary Roads

Fond Pois Doux Trace
Upper Rio Grande Trace
Plum Mitan

Puzzle Island

La Fortune Trace

Kernahan Trace
TOBAGO
Belmont Farm Road

Windsor Road
Belmar Trace
V egetable Project Road.

The roads and bridges which will comprise Phases (1) and (I11) are being
determined at present. However, the total programme will encompass
approximately 160 km of roads and 30 bridges.

The other programme under the IDB will emanate from an ongoing
comprehensive highway maintenance study which is due to end in March, 1994.
The study will develop a five-year road rehabilitation programme and prepare the
necessary documentation to make a loan application to the Inter-American
Development Bank. The formulation of the five-year programme is now in the
initial stage and the road elements are being identified at present.

The third programme is being funded by the European Economic Community.
The construction aspect of the programme is scheduled to begin in 1995 and
includes the rehabilitation of a number of roads throughout the country, complete
identification of which is yet to be finalized.
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1.45p.m.

Mr. Sudama: Could the Minister indicate to this House on what basis he
arrived at the figure for which the loan application is made to the European
Economic Community?

Hon. C. Imbert: Madam Speaker, based on typical unit cost of upgrading
and construction of new access roads and bridges, a global figure, encompassing
160 kilometres and 30 bridges was determined, and an application was made to
the Inter-American Development Bank in the sum of US $35 million which was
approved some time last year. | believe | have given this information in this
House at least 10 times already.

Mr. Sudama: Could the Minister indicate to this House whether any of the
access roads listed in this question have been included in that programme?

Madam Speaker: The Minister has said that the identification of the roads is
not yet compl eted.

Mr. Sudama: Madam Speaker, he said that next year there will be a first
phase. | want to find out whether any of these roads will be in the first phase.

Hon. C. Imbert: Madam Speaker, for the benefit of hon. Member, | would
repeat the roads in the first phase.

Madam Speaker: Hon. Minister, the hon. Member has asked whether these
roads are included in the programme and the answer should either be "yes" or
"no"; it would make your task so much ssimpler. If he is asking specificaly for
these roads and the answer is "no" then say "no"; if it is"yes" then say "yes." You
are identifying other roads which the Member does not want to hear about; he
wants to hear about these roads.

Mr. Sudama: So none of these roads are in the programme?

Hon. C. Imbert: Madam Speaker, the point | wish to make is that none of
these roads have been identified in phase I. We are identifying phases 11 and |11
and it is quite possible that some of these roads may be included.

Madam Speaker: Therefore, the answer to the first section of the question is
“no”.

Hon. C. Imbert: Precisely.
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Investment Sector Reform Programme

12. Mr. Trevor Sudama (Oropouche) asked the Minister of Planning and
Devel opment:

(1) Couldthe Minister lay before the House a copy of the letter dated May
7, 1993 and attachments thereto from the Government on behalf of the
Republic of Trinidad and Tobago as borrower to the Inter-American
Development Bank as lender which was mentioned in the Loan
Contract (No. 759/0C-77) with respect to the Investment Sector
Reform Programme dated August 5, 19937

(2) Could the Minister make available to Members of this House a copy of
the Letter of Sector Policy dated May 4, 1993 addressed to the Inter-
American Development Bank by the Government on behalf of the
Republic of Trinidad and Tobago mentioned in the Loan Contract with
respect to the Investment Sector Reform Programme dated August 5,
1993?

The Minister of Local Government and Minister in the Ministry of
Finance (Hon. Kenneth Valley): Madam Speaker, the letter to the bank dated
May 7, 1993, dealt with the action plans and Technical Assistance Programme
referred to in the loan contracts for the Investment Sector Loan. It aso treated
with other house-keeping matters related to the bank’s operation, which do not
form part of the loan contracts.

The action plans and Summary of the Technical Assistance Programme,
which were inadvertently not laid before Parliament along with the loan contracts
and Sectoral Policy Letters have since been laid in Parliament.

The following question stood on the Order Paper in the name of Mr. Krish
Jurai (Nariva).
Failure of Fire Services
(Rio Claro)

14. (a8 Would the Minister of National Security give reasons for the failure of
the Fire Service's personnel stationed at Rio Claro to save the
Mayaro/Rio Claro Regional Corporation Office from being destroyed
by fire recently, bearing in mind that the fire station is next door to the
building that was destroyed?
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(b) Would the Minister state what steps is he taking to prevent such
reoccurrences in Trinidad and Tobago?

Mr. B. Panday: Madam Speaker, may | ask that this question be deferred for
one week?

Question, by leave, deferred.

The following question stood on the Order Paper in the name of Mr.
Raymond Palackdharrysingh (Caroni Central).

Sportsand Culture Fund
20. Would the Minister of Sport and Y outh Affairs state:
(@ What isthe status of the Sports and Culture Fund?

(b) The names of sporting and cultural groups that were facilitated by the
fund for the years 1990, 1991, 1992 and 19937

(c) What other activities have been facilitated by the fund for the period
1990, 1991, 1992 and 19937

The Minister of Sport and Youth Affairs (Hon. Jean Pierre, T.C.):
Madam Speaker, | have spoken with the Member for Caroni Central and | am
requesting a deferral of one week to provide the answer to the question.

Question, by leave, deferred.

County Caroni
(Shortage of School Places)

21. Mr. Raymond Palackdharrysingh (Caroni Central) asked the Minister of
Education:

Would the Minister state what he proposes to do about the shortage of
primary and secondary school placesin County Caroni?

The Minister of Education (Hon. Augustus Ramrekersingh): Madam
Speaker, | am concerned about the shortage of places at the primary and
secondary levels in County Caroni and, indeed, in the whole of Trinidad and
Tobago.

At the primary level, demographic trends indicate that by the year 2000, the
five to 11 age group, that is, the relevant primary school age group, will increase
by some 3,400 in County Caroni. This, indeed, will aggravate the problems of
shortages of primary school placesin the county. It is estimated that there will be
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need for four new primary schools. The targeted areas for these schools are
Chaguanas, Balmain, Freeport and Montrose. At present, proceedings are in train
for the acquisition of a parcel of land for the Chaguanas North Government
Primary School.

Given the present position of limited funds, the Government intends to
negotiate financing facilities to undertake an appropriate and adequate school
building programme so as to maintain universal primary education in Trinidad
and Tobago. At present, the Ministry of Education is engaged in a school
mapping exercise which will indicate the most appropriate sites for the building of
these schools.

At the secondary level, in order to maintain the present primary to secondary
transition rate of 67 per cent on the basis of the Common Entrance Examination,
four new additional schools will be required, including one in County Caroni. In
order to achieve this target, new approaches to school building programmes
would have to be implemented.

Moreover, Government intends to increase the provision of post primary
places by accelerating its post primary programme. Some of these centres will be
located in County Caroni.

Mr. Palackdharrysingh: Madam Speaker, could the Minister indicate what
Is being done to improve the present shortage of school places at the moment?

Hon. A. Ramrekersingh: Madam Speaker, | thought | answered the
guestion.

Freeport Mission Road
(Deplorable Condition)

22. Mr. Raymond Palackdharrysingh (Oropouche) asked the Minister of
Works and Transport:

Would the Minister state:

(@ Whether he is aware of the deplorable condition of the Freeport
Mission Road from the Flyover Southbound Highway to Preysa
Junction on the Couva Road?

(b) If the answer isin the affirmative, what steps he intends to take for its
improvement and when?

The Minister of Works and Transport (Hon. Colm Imbert): Madam
Speaker, | am aware of the condition of the Freeport Mission Road from the
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Flyover Southbound Highway to the Preysal Junction on the Couva Road which is
approximately 4.75 miles long. WASA has excavated a trench on the Freeport
Mission Road from the 2.4 mile mark to the 3.0 mile mark in order to lay a 12
inch main. This action has destroyed half of the road.

Further, the water main is leaking at several points and WASA continues to
excavate on adaily basis. This makes it impossible for the Ministry of Works and
Transport to carry out further remedia work in this area at thistime.

The Ministry of Works and Transport, however, had aready taken steps in
1993 to improve the condition of the Freeport Mission Road in the areas not
affected by WASA. At the end of September, 1993, $212,000 had been spent on
routine maintenance and upgrading works such as patching, cutlassing and
drainage clearing works. The ministry has so far supplied in excess of 180 cubic
metres of crushed, yellow limestone; 60 cubic metres of blue limestone and 140
tons of hot mix for use in the repair of this road.

Repair work is programmed to continue for another three fortnights in
November and December, 1993, and it is intended to pave this road as soon as the
necessary funds are available and as soon as the Water and Sewerage Authority
completesits repair work.

1.55p.m.

Road Repairs
(Phasel)

27. Mr. Mohammed Haniff (Princes Town): asked the hon. Minister of Works
and Transport:

In the light of the Minister’s statement made to the House of Representatives
on Monday, September 20, 1993, that all main roads will be repaired with a loan
that Government is in the process of negotiating, could the Minister state whether
the following roads are included in the first phase of the survey which was done
by the consultant for the Ministry of Works:

1. Naparima Mayaro Road; 10. Unis Road,;

2. Readlize Road; 11. Torrib Tabaguite Road,;
3. Mandingo Road,; 12. Watts Road;

4. Buen Intento Road; 13. North Road;

5. Lothians Road; 14. Nohar Road;
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6. Garth Road, 15. Lengua Road;
7. Sisters Road; 16. St. Croix Road;
8. Sancho Road, 17. Naggee Road;
9. St Julien Road; 18. Matilda Road?

The Minister of Works and Transport (Hon. Colm Imbert): Madam
Speaker, a similar question was asked by the Member for Oropouche. The
responses to both questions would, therefore, be similar.

There are three programmes for the rehabilitation of roads and bridges in
Trinidad and Tobago. Two of the programmes are to be jointly financed by the
Government of the Republic of Trinidad and Tobago and the Inter-American
Development Bank. These programmes are the rural access road and bridges
programme now being undertaken under loan No. 700/0C-TT. This programme
will be undertaken in three phases. The first phase which is expected to
commence shortly allows for the undermentioned roads:

Trinidad Tobago
Saut d’Eau Trace Belmont Farm Road
Subsidiary Roads Windsor Road
Fond Pois Doux Trace Belmar Trace
Upper Rio Grande Trace V egetable Project Road
Plum Mitan
Puzzle Island
LaFortune Trace

Kernahan Trace

The elements which comprise phases Il and Il of rural access roads and
bridges programme are yet to be determined under the contracting of consultancy
services. However, the total programme will encompass approximately 160 km of
roads and 30 bridges. The other programme under the Inter-American
Development Bank will emanate from an ongoing comprehensive highway
maintenance study which is due to end in March, 1994. The study will develop a
five-year road rehabilitation programme and prepare the necessary documentation
to make a loan application to the Inter-American Development Bank. The
formulation of the five year programme is now in the initia stage and the
elements are yet to be identified.
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The study has completed the first phase which involved a survey of al man
roads in Trinidad and Tobago. Therefore, the main roads referred to in the
guestion have been studied in the circle. The other programme is being funded by
a loan and grant from the European Economic Community. The construction
aspect of the programme is scheduled to begin in 1995. The specific road
segments to be rehabilitated in this programme are being finalized at present.

WRITTEN ANSWER TO QUESTION
The following question was asked by Mr. A.N.R. Robinson (Tobago East):

Port Authority
(Pensioners)

28. (a) Isthe Minister of Works and Transport aware that some fifty retired
employees of the Port Authority who were transferred to Port
Contractors Limited with pension benefits guaranteed and who
contributed to a pension plan during their tenure with that firm, but
were re-employed by the Port Authority, are now undergoing grievous
hardships, along with their spouses and other dependents, because of
the increasingly late receipt of their pensions?

(b) Will the Minister state what steps the Government is taking to bring
this most regrettable situation to an end by ensuring prompt receipt by
these pensioners of their pensions?

Vide end of sitting for written answer.
PRIME MINISTER’S OVERSEASMISSION

The Prime Minister (Hon. Patrick Manning): Madam Speaker, the
biennial conference of the Commonwealth Heads of Government was held in
Limassol, Cyprus during the period October 21 to October 25, 1993. Trinidad and
Tobago was represented by a delegation headed by the Prime Minister. En route
to Cyprus, the opportunity was taken to visit the United States and the United
Kingdom to advance certain important matters relating to developments in the
energy sector. On returning from Cyprus, the Prime Minister took the opportunity
to raise the profile of Trinidad and Tobago in France and to accelerate a number
of initiatives previously taken.

The meeting of the Commonwealth Heads of Government in Cyprus took
place at a time when momentous changes have been taking place in the world.
The end of the cold war, the transformation in Eastern Europe and the former
Soviet Union, and peace initiatives in the Middle East are developments of
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historic significance. It was clear from views expressed at the meeting that all
these changes are having a profound impact on the structure of international
relations and the world economy. Heads of Government felt that conditions are
being created to allow the international community to address the chronic
problems of the world economy in a structured and orderly manner.

At the same time, the Commonwesalth Heads of Government were conscious
that the immediate global prospects were far from satisfactory. Economic activity
in the industrial countries remained depressed with little evidence as yet of a
strong recovery. There was significant instability and uncertainty which needed to
be addressed. The Uruguay Round of trade negotiations remained locked in an
impasse and the debt burden of alarge number of low income countries remained
oppressive.

These adverse external developments exist at a time when most developing
countries, including Trinidad and Tobago, have embarked on the bold measures
of reform aimed at restructuring their economies and opening up to forces of
competition both domestically and externally. It was noteworthy that many Heads
of Government elaborated upon the wave of economic reforms that were being
implemented in their countries and expressed the hope of sustained economic
expansion which would benefit the mass of people living in these countries.

This serves to reinforce this Government’s conviction of the validity of the
policies which Trinidad and Tobago is currently pursuing.

In this regard, may | remind hon. Members that the Commonwesalth today
remains a gathering of both developed and developing countries who meet in a
spirit of co-operation and exchange which is unique to this specific forum as
compared to other international gatherings.

Having undertaken a range of macro-economic initiatives designed to stabilize
the economy, we must now move quickly to establish those new industries and
sets of economic activities which will create the hedthy, stable and balanced
economy of the 21st century. In the face of an insufficiency of domestic savings,
this Government has recognized that ultimately, the savings gap must necessarily
be filled by an increased domestic effort. In the short-to-medium term, however,
there is significant economic merit in augmenting available savings by, inter alia,
increased foreign direct investment.

It isin this latter context, therefore, that on the occasion of the visit to Cyprus
we continued the initiatives embarked upon earlier this year which saw the
Minister of Finance visit Japan, at the invitation of that Government, the Minister
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of Trade, Industry and Tourism lead a reverse OPIC mission to the Us and the
Prime Minister lead a delegation to the United Kingdom and Germany.

The delegation had an intense schedule, and, excluding those in Cyprus, held
some forty-four meetings over the period. In the circumstances, | do not intend to
be exhaustive, but rather, in what follows, | shall attempt to give this honourable
House a synopsis of the various initiatives which have arisen out of the visit in a
number of important sectors.

In respect of the energy sector, our mission to the United States and the
United Kingdom proved instrumental in the removal of certain impediments
which were threatening to delay the investment decision on the Liquefied Natural
Gas project. The proposed investment of approximately US $1.0 billion will be
the single largest investment ever undertaken in the English speaking Caribbean.
Consequent upon our discussions with British Gas and Amoco, we now remain on
schedule for an investment decision by the co-sponsors during 1994.

The success of the Liquefied Natural Gas project is, of course, heavily
dependent on the securing of appropriate markets. In this regard, this House will
be pleased to note that initial discussions undertaken with the Puerto Rico
Electricity Power Authority (PREPA) have confirmed that Puerto Rico is a
possible market for Trinidad and Tobago Liquefied Natural Gas. In addition, Gaz
de France and Total, two French oil and gas companies have expressed their
interest in participating in the Liquefied Natural Gas project. Moreover, arising
out of the visit, Total has revived a previously dormant interest in exploration
activities off the East Coast.

2.05p.m.

The redlization of the Liquefied Natura Gas project in the targetted time
frame is contingent on the establishment of adequate infrastructure in the
Brighton/La Brea area. This will include an expanded water supply, further port
development, adequate electricity and other civil works. These activities are
expected to involve capital expenditure of approximately us $100 million.

Clearly, such construction, quite apart from the LNG project would have an
immediate impact on unemployment in that part of the country where there is
high unemployment. The size of the investment and its immediacy make it
imperative that innovative financing mechanisms be sought to develop this
project.

The mission to France and the United Kingdom has prompted substantial
interest from investors in tourism, including hotel development in Tobago.
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Interest was generated with the Tgj International Group and Sea Island Trading in
the United Kingdom and with Club Mediterranean and Air Outre Mer in France.
They all accepted invitations to come to Trinidad and Tobago to examine
potential hotel sites, and on Wednesday of this week, correspondence was
received from the President of Club Mediterranean indicating that they are ready
to come. In addition, the French will be mounting a tourism mission to Trinidad
and Tobago in January, 1994.

The country is already aware of two recent decisions by the Caricom Heads of
Government in respect of regional air transportation. These include, the
privatization of LIAT and the formation of a regional air carrier. As far as the
privatization of LIAT is concerned, the process is being driven by recent proposals
of Trinidad and Tobago supported by Antigua and Barbuda.

The Trinidad and Tobago proposa which is now under active consideration
cals for the assets of all five regional airlines; including BWIA, LIAT, Bahamas
Air, Air Jamaica and Guyana Airways, to be vested in a new company. The
current shareholders will accept responsibility for the liquidation of the liabilities
of their respective airlines. The assets of LIAT will be the first to be vested in the
new company.

Regional governments will then retain a maximum of 30 per cent of the equity
of the company, with a mgjor international carrier taking up an additional 20 per
cent to 30 per cent equity. British Airways was approached in this regard and the
company agreed to consider the proposal. Indeed, further discussions took place
on this matter in Port of Spain on Tuesday |ast.

The Government’s objective to make Trinidad and Tobago the business and
financia centre of the Caribbean and the gateway to the Americas implies that
Trinidad and Tobago must have as basic infrastructure, a modern
telecommunication system, reliable, cost effective and meeting al the
international standards for doing business.

In this regard, we held discussions with Cable and Wireless, British Telecom
and General Electric Company in the United Kingdom. Based on these
discussions, it would appear that the possibilities for job creation through
expanded investment in the telecommunication services sector are very real.
Accordingly, the Government will consider a strategy for expansion in the
telecommunication sector. In related developments, talks with Cable and Wireless
have led to their agreement in principle to the sale of some equity in the
Telephone Service of Trinidad and Tobago on the domestic stock exchange in
1994.
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This Government remains aware of the importance of the Port at Port of Spain
to the economic life of the capital city and as a source of employment. In recent
times, the fortunes of the port have ebbed in direct relation to the decline in
domestic economic activity.

During the course of the visit to Rotterdam in Holland and London in the
United Kingdom, we have sought to breathe new life into the cargo terminal
operations at Port of Spain. In this regard, fruitful discussions were held with
major players in the international shipping industry in an effort to facilitate the
transformation of the port into a major international transshipment terminal.
Suffice it to say at this time, that though discussions are still at an early stage, the
machinery is being put in place to attract the required investment and know-how
to transform the port into amajor international shipping hub.

It is public knowledge that the status quo at the Water and Sewerage
Authority is completely unacceptable. Government has therefore been carefully
considering the available options, in a time of strained public finances, to secure
the quality of service we expect from this public utility. Taks with private
investors in both France and the United Kingdom have helped considerably in
narrowing the feasible options. These investors have expressed interest in
providing the short-term requirements of the Water and Sewerage Authority and
also, the longer term investment needs. In due course, this honourable House will
be informed of Government’s decisions on this vital matter.

During the course of the visit to France, the Government executed an
Investment Promotion and Protection Agreement with the Government of France.
This agreement follows that which was executed between the Governments of the
United Kingdom and of Trinidad and Tobago, subsequent to our previous visit to
the United Kingdom in May, 1993. The agreement establishes the broad
parameters under which investment can take place in both countries, and provides
for compensation in the event of expropriation of property, thereby creating
conditions for improved investment flows. The Government has already begun
discussion with Germany to put in place a similar agreement.

| have shared at some length with this honourable House, the programme of
work pursued on behalf of Trinidad and Tobago during the course of our mission
abroad. It may aso be instructive to note that at the meeting of Cabinet on
November 11, 1993, which was yesterday, a report on the initiatives arising out of
the previous mission to the United Kingdom was considered.

| am happy to report that each and every initiative arising out of that mission
has seen follow-up action. Most worthy of note, perhaps, is the fact that the
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negotiations with the Ferrostaal/Helm group are all but complete. The proposals
are now before the financiers, and site preparation has aready begun with actual
construction to begin in January, 1994. Hon. Members will no doubt recall the
agreement between the company and the Government to construct a new world-
scale methanol plant at Point Lisas.

It is clear from the unfolding international scenario that the means for survival
of small countries such as Trinidad and Tobago rests in their own hands. We
confidently look forward to a resumption of sustainable growth in 1994. Let me
assure you, that the return to sustainable growth will not have been achieved by
merely putting our domestic house in order. The successes we will achieve in
1994 will be due in no small part to our willingness and ability to convince the
world at large that Trinidad and Tobago is an attractive investment |ocation.

| feel confident that our recent mission will help significantly in attracting
investment flows to Trinidad and Tobago.

Thank you.
2.15p.m.

PETROTRIN VESTING BILL
Order for second reading read.

The Minister of Local Government and Minister in the Ministry of
Finance (Hon. Kenneth Valley): Madam Speaker, | beg to move,

That a Bill to vest the undertakings of Trinidad and Tobago Oil Company
Limited and Trinidad and Tobago Petroleum Company Limited in the
Petroleum Company of Trinidad and Tobago Limited, be now read a second
time.

By way of perspective, | think we ought to see our action today, the vesting of
the assets of these two companies in Petrotrin, against the background of the big
picture. In a sense one can say it is the putting of another piece of the jigsaw into
the puzzle.

Over the last 22 months, this Government has been pursuing macro-economic
reform involving the pursuit of appropriate fiscal and monetary policies; the
encouragement of foreign investment, as outlined a while ago by the hon. Prime
Minister; economic liberalization—involving trade liberalization—as well as
exchange rate liberalization; financia sector reform, and state enterprises sector
reform.
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Members would no doubt recall the Government’s policy position with respect
to state enterprises and, basically, that is that the Government would be acting
more as the facilitator of economic activity, investing only when necessary or
when considered strategic; in other words, in very limited circumstances, and that
there would be an orderly progranmme of divestment for the non-strategic
companies. Further, as part of that policy, it is known that the Government
considers the energy sector, which includes the oil sector, of strategic importance,
so Government would maintain investment in that sector.

The policy says further that with those strategic companies, Government will
embark on a rationalization programme to ensure that they are suited to the 21st
century. That iswhat we are about this afternoon.

| want to inform this honourable House that with respect to the reform in the
state enterprises sector, of the 88 companies in which Government has an
interest—some minority interest, some an indirect interest—it is well that we note
that there are 18 companies in which Government has an indirect interest, so that
there is a direct interest of Government in 70 companies, many of which are
minorities. Of this number, the Government has so far reviewed 56 companies
and taken decisions with respect to divestment on some of them. Members would
know that, so far, five companies have been divested and others are in various
stages of divestment.

| want to say here that the Government's policy position remains an orderly
programme of divestment involving the widest possible participation. | say that,
because some time ago | saw a newspaper article again commenting on what it
termed a sell-out to foreigners. If one would analyze our divestment programme
so far, one would see that it is only Fertrin and Urea, one sale, which went to
foreigners. That was an opportunity which presented itself given the nature of
those two companies. The fact is that although they were linked technically, they
were not linked by way of shares and the joint venture partner with respect to
Fertrin considered it strategic to come out of that business at that time.

Members should note also that it assisted Trinidad and Tobago very much in
reducing its debt obligation, for meeting its debt repayment in 1992. Our policy
remains an orderly programme with emphasis on the widest possible
participation. Very soon the Government would be listing the companies on the
stock market with respect to that participation.

With respect to the rationalization, the policy taks of a system of
accountability—and Members would recall that last year Government alowed
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state companies to have their own auditors. No longer is it necessary that they
have their accounts audited by the Auditor General. Further to that, especially
with respect to the strategic companies, we are saying that it is critical that these
companies have a strategic plan to ensure that they consider the sectoral policies
of Government in their operations.

With respect to the petroleum sector, which is the business before us, Trintoc
and Trintopec or with the system as a whole, the Government on coming into
office, was surprised at the fact that the previous government had taken certain
decisions with respect to the rationalization of the sector. We looked at that, but
disagreed with the approach because we thought that we wanted to do things
differently in the sector.

2.25p.m.

The previous government in October 1991, considered a rationalization of the
sector which contemplated six holding companies and six subsidiary companies.
The concept was that there would have been one company for exploration and
production involving Trintoc, Trintopec, Trintomar and the producing joint
ventures; another company for refining and international marketing; another one
for petro-chemicals, one company holding methanol urea, urea formaldehyde, the
oxygen nitrogen plant and the petrochemical joint ventures; one company for
domestic petroleum marketing; another one for gas transmission, the NGC and
another for research and development.

It was noted that although most persons agreed that there should have been
some type of rationalization of the sector, while there was general agreement, that
that was a movement in the right direction, there was no consensus as to the way
in which such reorganization should have been carried out; and that is a fact.

We came into Government and because of our vision we sought to have a
different configuration of the companies and that was outlined in our Medium
Term Policy Framework, From Stabalization to Growth at page 33, paragraph 99.
It states:

"...the rationaization plan will enhance the operational efficiency of the
SOES,..."

the state enterprises—

"currently active in the sector and ensure the flexibility to promote their
divestiture. The rationalization plan will place the operations of TRINTOC and
TRINTOPEC within a new company responsible for exploration and production
(e&P), refining and international marketing.”
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Whereas the former government attempted to have a holding company with a
subsidiary dealing with exploration and production, we are doing away with the
concept of the holding company. We are combining exploration and production
but including also in that company, refining and international marketing. We are
saying, natural gas, domestic and regional marketing and petro-chemical activities
will remain independent within their present structure.

There is no further coming together as it were. We are leaving NGC on its
own, we are leaving the petro-chemical companies on their own—as a matter of
fact two of them have since gone, Urea and Fertrin—the National Gas Company
will continue to operate as an independent state enterprise, responsible for natural
gas transmission, distribution and related activities. Any changes affecting NGC
will depend on the results of the overall strategic assessment of the gas sector
which will be undertaken by the Government.

Further to that, Members would know we have since effected a take-over of
the National Energy Corporation by the National Gas Company because we want
to position the National Gas Company as the focal point for downstream
development in the energy area. The functions previously performed by the NEC
would now be performed by the National Gas Company, and as you know,
Madam Speaker, the National Gas Company and the board—which | would like
to congratul ate here this afternoon—have been working at that mandate. We have
seen aflurry of activitiesin that sector and that is as a consequence of the actions
taken by that Board.

The fact that NUCOR is here, that ENRON—we read on the newspapers last
week that ENRON, which the hon. Prime Minister only on January 4 of this year
mentioned was coming into Trinidad, has in fact gotten into production and has
started selling gas to the National Gas Company. The fact that British Gas is
here—a number of the other companies—is the result of the carrying out of the
mandate which the Government has given to the National Gas Company.

We have changed the configuration and, of course, Members would know that
the IADB is financing certain developments in the oil sector and there were certain
developments precedent, pertaining to that loan. In other words, the loan was
based on the understanding that there would be this rationalization in the sector
envisaging the holding company concept. When this Government changed that
configuration we had to go back to the IADB and say, "We do not agree that that
was the best thing to do; we have now changed it and we want your okay on it."
With some negotiations the IADB has accepted the new structure and the project is
continuing.
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Specificaly, with respect to the two companies, perhaps we should start with
a bit of background. Trintoc, as most Members would know, was acquired from
Shell (Trinidad) Limited which was incorporated in the United Kingdom from the
Royal Dutch Shell group of companies on August 31, 1974, and the name of the
company was changed to Trintoc. Later that year, on December 10, 1974, the
Trinidad and Tobago Government incorporated a company aso called Trintoc and
acquired all the assets, liabilities, undertakings and obligations of the United
Kingdom incorporated company.

The purchase represented Government’s first full incursion into the petroleum
industry, as Trintoc from its inception was a fully integrated company, meaning
that it was in exploration, in production, in refining and also marketing. The assets
acquired included—and | am grateful this information is from the company’s long
form report:

oil and gas producing fields on land at Point Fortin, Penal and Ortoire; one
third interest in the marine operations of Trinidad Marine Area, Trinmar
Trinidad Northern Areas Limited; 37.5 per cent interest in the reversed L-
shaped block off the south east coast of Trinidad.

arefinery at Point Fortin with a rated distillation capacity of 80,000 barrels
per day;

a 60,000 barrel per annum lubricating oil-blending plant and bulk storage
depot at Sea Lots;

extensive real estate holdings, including alarge number of dwelling houses,

90 retail service stations (the service stations were sold to NP shortly
thereafter).

2.35p.m.

It is to be noted at that time the workforce at Trintoc was a mere 1,000 persons.
Trintoc now has about 4,000 employees and the company was marginally
profitable prior to the acquisition of the Texaco Refinery. After that acquisition it
became aloss-making entity.

With respect to Trintopec, this company is at present a wholly-owned
company of the Government of Trinidad and Tobago. It was formed originally in
May, 1969 as Trinidad Tesoro Petroleum Company Limited, Trinidad Tesoro, as
it was caled, as ajoint venture with a shareholding of 50.1 per cent Government,
49.9 per cent Tesoro. On July 1, 1969, the jointly owned Trinidad Tesoro
acquired the assets of Trinidad Petroleum Development Company Limited—A pex
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(Trinidad) Oilfield Limited and Kern (Trinidad) Oilfield Limited—and the
shareholdings of British Petroleum (Trinidad) Ltd., the Trinidad subsidiary of the
worldwide British Petroleum Company Limited. [Interruption] | thought the
Member for Oropouche would want some background.

At present Trintoc has 2,000 employees, and again this company was
profitable up to the time of its investment in Trintomar. The failure of Trintomar
caused Trintopec to become unprofitable. More reason for rationalization, at this
time.

With respect to the creation of Petrotrin, the concept is really to form a new,
financialy strong company that caters for operational effectiveness. These are
two companies which at one time were profitable, got into difficulties and the
concept here is to do some financial engineering by putting certain assets and
liabilities into a new company, keeping some of the liabilities out of it or
converting some of the liabilities, for that matter the tax liabilities, to provide that
company with some strength so that it can chart a course forward.

Again, the merger of these two companies must be viewed against the
background of the substantial funds which have been committed by the IADB to
the Government for onlending to the state oil industry so as to undertake three
major projects, they are:

— therefinery upgrade, where they are attempting to move the refinery to a
capacity of 160,000 thousand barrels per day;

— the Trinmar water flood oil recovery project; and
— theheavy ail production.

| am sure some Members would have seen the little caption in today's Newsday,
announcing the fact that Petrotrin would be drilling using steam injection shortly;
that isabasic part of that project.

Some of the desirable objectives of this coming together, as it were, are to
form a fully integrated company comprising exploration and production, refining
and international marketing, operating as a responsible commercial enterprise that
satisfies al its obligations to the shareholder and the state, and a company that
provides a good return on its investment.

In terms of the vesting, hon. Members would see that the emphasis is on the
core petroleum business. For example, certain agricultural lands would be
excluded from the company, in other words, would remain in the parent company
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rather than be transferred to Petrotrin. Also, the houses, golf course and all of
those things would remain in the parent company, as it were, rather than be
transferred. The intention there is to allow the shareholder, over time, to divest
those non-petroleum assets. More than that, even some of the assets which are
transferred to the new company, for example, the Point Fortin Refinery, may be
divested if one finds the right partner or the right buyer. The intention is to ensure
that there is a company that would concentrate on its core business rather than
being, asit were, disturbed by the non-petroleum business.

In addition to the fixed assets identified in the First Schedule to the Bill, the
Bill aso makes provision for the following other undertakings of Trintoc and
Trintopec to be taken over by Petrotrin. The concept is that Petrotrin is, in fact,
stepping into the shoes of Trintoc and Trintopec with respect to obligations. So
that the Bill makes provision for contracts which are at present in the name of
Trintoc or Trintopec; it makes provision for the taking over of the collective
agreements;, for accounts payable or receivable; for securities and other negotiable
instruments; judgments in favour of or against Trintoc and Trintopec; taking over
of all the employees with all their rights and terms and conditions.

245 p.m.
And | quote here:

"All liabilities,...obligations debts and encumbrances incurred, undertaken,
assumed or accepted by TRINTOC and TRINTOPEC to the extent outstanding
immediately prior to the appointed day and recorded in the books as at the
appointed day."

We are putting the vesting of Trintoc and Trintopec into the wider context of what
we are doing in the economy as a whole; modernizing the economy as we say,
taking certain macro-economic actions, knowing also that at the same time we
have to deal with micro variables or competition policies, the regulatory
environment; so that we can position Trinidad and Tobago for the new century.
That is why we are undertaking these reforms.

| think, even at this early stage, we can record some success. For example, we
see the flurry of activity in the petroleum sector. Only in the last two weeks one
saw the news with respect to Enron; or even in the non oil sector. The TCL plant
expansion or the Carib expansion, for that matter. The fact that we have seen a
little caption, also, "Shipment by Methanol 11"; bearing in mind that the expansion
of our own plant isjust around the corner—
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We look at what is happening with our foreign reserves—moving from a
position of negative gross reserves about a year ago to a positive of roughly $250
million at this time, to a situation in which the Centra Bank was a net seller of
foreign reserves to the commercial banking system to a situation in which the
commercial banking system is, today, selling reserves to the Central Bank. So at
this very early stage we are seeing the light at the end of the tunnel. We on this
side are certain of the growth to come. But we know that we are till in the
transition stage.

Mr. B. Panday: Y ou know the NAR used to say that every year?

Hon. K. Valley: Well the difference is that the proof of the pudding is in the
eating. We are seeing what is happening already. We know that we are making
the crossing and as we make that crossing we must realize that we do not have the
facility to walk on water—

Mr. B. Panday: Or oil!
Mr. Sudama: Or on the ground, for that matter!

Hon. K. Valley:—nor to part the Red Sea. Mere mortals that we are, Madam
Speaker, we can only swim—

Miss Bhaggan: Canwe?

Hon. K. Valley: —while knowing that we have to provide a raft or some
other form of assistance for those in need.

Mr. Sudama: What are you going to make the raft from?
Mr. B. Panday: Funds permitting?

Hon. K. Valley: But, we know that the tide is good and given the courage,
we fedl certain that we shall make it to safety, for the momentum is there. It isa
worldwide momentum and we know that, moreover, thisis the only way forward.

In my own case, | had some visitors from my constituency last night; their
leaders came to see me awhile ago. | understand that the union leaders have their
constituency and are paid to look after the interest of their members. In the same
way Government Ministers are paid to look after the interests of the nation. They
look after union interests and we have to look after the national interest—however
we perceive it. We do that without fear or favour, with malice to none. We chart a
course ever mindful that we have to consider those in need.
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| remind this House that, perhaps, it is the only political party, in outlining its
economic policy—its four economic policies which put, among the four, that
caring. If | can just quote the four basic objectives of the economic policy that we
are following.

Mr. Sudama: | hope | am not ruled irrelevant.
Hon. K. Valley: | am quoting from the PNM 1991 manifesto, at page 7:

- A commitment to a competitive, market-oriented domestic economy
with the Caribbean being an integral part of this economy;

- Targeting enterprises which are export-oriented and/or whose inputs are
sourced locally;

- A strong people orientation involving, inter alia, investment in our
people;

- A stable investment climate."

Knowing that only by taking our people along, considering our people, we can
achieve anything, we have to put that right up there with our other economic
policies.

As we chart our course, and as we make the crossing, we are mindful that the
caterpillar must go through the cocoon to become that beautiful butterfly.

Mr. Sudama: | hopeitisnot still born.

Hon. K. Valley: | commend this Bill to the House, Madam Speaker, and |
beg to move.

Question proposed.

Mr. Trevor Sudama (Oropouche): Madam Speaker, for a moment | was not
sure we were debating the vesting of the assets of Trintoc and Trintopec into
Petrotrin. | really was not quite sure where we were with respect to that.

The Member for Diego Martin Central, one of the two Ministers of Finance in
the Government, talked about the background; and that indeed the jigsaw was
now being fixed into the puzzle. Well that is a fact, because for the mgjority of
Trinidad and Tobago citizens, Government policy is indeed a puzzle—a red
puzzle as to whom this policy is benefiting—who in the long run will reach the
year 2000 under a caring PNM Government.

When it comes to a jigsaw, | know nothing that reaches as near to it as the
Minister's statement; and in fact, if statements reflect the personality, then
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perhaps, we can say that we have in this House a rather good illustration of what a
jigsaw redlly is. We have been told that the oil industry is of strategic importance,
and | fully agree with that and | have much to say about that |ater.

2.55p.m.

The Government intends to maintain a certain investment in the oil industry.
But we do not know what investment, what levels and what areas. That again is a
jigsaw in a puzzle of the PNM Government. Then he talks about rationalization, to
make the industry fitted to the 21st century. That iswhat | have in my notes. Now
| should like to know what this 21st century would look like and how they are
going to fit this oil industry into the 21st century. What would the oil industry in
the 21st century look like, both internally and internationally? What do they want
to fit into?

But could it also be that they are rationalizing the oil industry in order to fit it
for foreign divestment? That is the hidden agenda of this PNM Government with
respect to our basic resources.

The vital importance of the oil industry to our economy and to our well-being
should escape no one in this country. Today, thanks to 32 years of PNM rule, we
are still dependant for the major portion of the foreign exchange reserves, for the
major portion of our government revenues and, in fact, as the maor stimulus to
economic activity on this one single industry. There is a failure to diversify this
economy; a failure to have self-sustained growth that is not dependant on one
single industry. We are today in that situation, as | said, thanks to 32 years of PNM
rule.

To tell you what we are doing today with respect to this merging and the
vesting of the assets, is that we are making an organization, a company through its
sheer size that is likely to determine the fate of Trinidad and Tobago in the short
term. The two merged companies are the largest owners of property throughout
the island, throughout the nations of the Caribbean, and they have combined total
assets of over $4 billion, combined workforce of 5,500 with an operating capital
of $2 billion. So you understand the extent and the significance of what we are
doing today; it is putting under one management this enormous asset potential of
the companies.

As we do that, I, again want to take this House into a little historical survey.
That is, what really transpired when the assets of Texaco were purchased by the
Trinidad and Tobago Government, and, in fact, handed over to the Trinidad and
Tobago Oil Company in 1985. Were the terms and conditions which were agreed
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upon, in the interest of all the people of Trinidad and Tobago, or indeed, the
majority of the people of Trinidad and Tobago?

What we entered into as a transaction, was to purchase a rundown and
outdated refinery capable of producing merely low-value fuel oil. We had
antiquated equipment and plant and we are till asking today whether, in that
transaction, a proper inventory was made from 1985 up to now of the assets and
liabilities at the time of purchase. When that refinery was purchased, the question
Is whether we paid the proper value for it, in fact, not only for the refinery but
also for all the other assets of Texaco.

Refinery losses in 1985 were estimated to be US$100 million and yet, we
were purchasing these assets and we were giving Texaco a handsome handshake
in terms of what we were purchasing. This was by the old PNM Government. The
new one, of course, has been carrying on from the old one.

Mr. Valley: | thought you did not want history. Y ou want your own history.

Mr. T. Sudama: Madam Speaker, let me tell you what the situation is today.
Today, | read to you what the Chief Executive of Petrotrin has been reported as
saying on the matter. Of course, our problem is a historical one:

"But he noted that during the 1980s, refineries worldwide were faced with
over-capacity and slim refining margins and as a result, severa refineries
closed down operations.”

That was in the 1980s, when we were purchasing the Pointe-a-Pierre refinery.

"Awong said the economics of crude oil refining in Trinidad and Tobago is
'very margina’ and because of the non-profitability of refining, no major
upgrading or investment took place for over 20 years. The refineries
infrastructure is aged, somewhat rundown and the instrumentation is obsolete
IN some areas.

He said Petrotrin faced an external environment of increased stringency in
product specifications, increased competition from other refineries in the area
and low crude and product prices. The company, he said, also faced high
operating costs and low operational efficiencies.”

But here we have a Minister coming to this House and telling us about the
viability of Petrotrin, the financial viability and the operational efficiency that will
be obtained when the assets of these two companies are merged to form Petrotrin.
You see how they speak with forked tongues, as they have always spoken to the
people of Trinidad and Tobago?
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Another critical issue relates to what liabilities were passed on from Texaco to
the Government of Trinidad and Tobago in that purchase and what Texaco should
have met as their liabilities when this transaction was taking place. There is the
vexed question of the moneys due to Texaco's pension plan which was left in
abeyance in 1985. | am told that the estimate is between $200 million and $500
million. That is what Texaco ought to have paid and made good with respect to
their contribution to the pension plan.

There you have people who were contributing, the company was supposed to
be contributing and, today, there is no authoritative statement as to the status of
the Texaco pension plan and the benefits that ought to accrue to these employers.
Now that they are going, what would happen to them? But it isahistory. It isthe
same thing that they did to the Port workers, who today are clamouring for
pension benefits from a non-existent pension plan.

That issue of the liability of Texaco under the pension plan fund was not
something under the heads of agreement signed in 1985. Eight years has elapsed.
We are till none the wiser in this House as to what happened to those moneys,
whether that fund is existent or non-existent and what the implications are for
people on retirement—Texaco pensioners.

By contrast, in the case of the purchase of Shell’s assets in 1974, the company
had to pay moneys owing to the Shell pension plan fund before they left Trinidad
and Tobago; before they divested themselves of their assets, they had to pay that
liability. But those were the days when we had a different leadership in the PNM.
Those were the days when Dr. Williams was the leader of the party and was the
head of Government. Today, that legacy is so being abandoned that they would
not go to his recent book launching.

3.05p.m.

Mr. Valley: Madam Speaker, if the hon. Member would give way. Let me
just say that Dr. Williams died in 1981 and the Texaco vesting was done in 1985.

Mr. T. Sudama: | am talking about 1974. Before Shell left this country they
were made to pay their obligations to the pension plan. But they went in 1985—
and the Member for St. Ann's East was a Member of that Government—and they
negotiated a heads of agreement—

Mr. Valley: Madam Speaker, just one other point. The hon. Member for St.
Ann's East came into the Government in 1981. If he is talking about 1974, again,
he iswrong.
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Mr. T. Sudama: Madam Speaker, | tell you heisreally ajigsaw. | am telling
you what happened in 1974; what the Government made Shell do to obey their
obligations and then how the situation changed in 1985. He was a Member of the
Government.

So we have to ask certain questions: Will the assets and liabilities of the seven
pension plans of Petrotrin now in existence—there are seven categories of
workers with different pension plans—be incorporated? Will those assets and
liabilities be passed on? What is the status of those assets and liabilities? Will
they disappear with the incorporation of Petrotrin and the vesting of the assets of
the two companiesin Petrotrin?

The other questions | wish to ask this Government are: Are the trustees of the
pension plans registered with the Registrar General, or is it just an informal
document which has no legal status or no legal basis, and, therefore, the benefits
under those which should accrue to workers are, in fact, in jeopardy? Is this a
caring Government which is supposed to look after the national interest? I am
asking today whether that national interest is being monitored with respect to the
obligations under the pension plan fund of Trintoc.

We had some talk about the prospect of financial viability. If we are going to
look at that prospect, we have to look at the performance of the management of
Trintoc and Trintopec. That performance and the financia statements, in fact,
leave a lot to be desired. In 1992, Trintoc budgeted for a profit in certain aress.
The outturn was a loss, particularly in the manufacturing sector of its operations.
Then it found itself in a difficult cash flow position, particularly with
indebtedness increasing by $113 million. You had this whole problem of the
recoverability of advances to Trintomar of $42 million and to ISCOTT—not ISPAT;
to the former steel company—of $16 million.

We want to know today whether both these companies are operating in a loss
position. Is that the case with Trintoc and Trintopec? Perhaps the Minister ought
to have said something about that. We would like to have an indication of its up to
date position with respect to its statement of profit and loss. This House is given
dated statements of the company's position, we do not have current ones, and my
information is that both companies are operating at aloss at this time.

What is the reason for thisloss? Thereis, of course, the lowering of oil prices,
but that is not the most significant of the losses which these companies are
suffering. The most significant reason is the mismanagement of these companies,
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the issue of corruption at all levels. That is one of the reasons for the significant
losses. | want some answers to these questions.

We have had, at the Trintoc's materials division, a theft of the order of $43
million—theft and corruption in the materials division at Trintoc going on for a
number of years. But then, since this PNM Government presides over corruption,
that is no big thing as far as it is concerned. The question is. Will some of those
involved at the management level who are party to this corruption be employed
with Petrotrin? Is this part of the management culture, and are you going to take
that and put it into Petrotrin and hope that Petrotrin will become a viable
operation? Will Petrotrin have some kind of new system to deal with this endemic
problem of corruption?

The Minister talked about accountability. But let me give you some further
examples which had been brought to my attention about the issue of corruptionin
the oil companies, particularly in Trintoc. This year a superintendent at Trintoc
was fired for diverting chemicals to private contractors. And this has been going
on for avery long time. How many were involved, and is he the only person who
has been dealt with in that manner? The question of corruption between private
contractors and the company at all levels of operations is an ongoing one. What
are we doing about this? What investigations are we putting in place to deal with
that problem? Then you have the question of lease operatorships. Lease
operatorships were supposed to operate in away where marginal wells were given
out on lease and then the lease operators were supposed to invest some capital to
make these wells flow again, so that you will add to the amount of production
available. Do you know what has happened in some instances?

Flowing wells have been given out on leases—wells on which you had to
spend no money were given out on lease operatorships. In one instance, |
understand, that the oil that is coming out of these wells is not going to the
Trintoc refinery but back into the tanks. So that contractors are being paid twice
and three times for the same oil that is being produced, because you have a
recycling of the oil, and at the same time, payment is being made as if these oils
are being pumped.

3.15p.m.

What kind of internal auditing mechanism do we have in these companies to
deal with this situation? | am told that senior company officials are silent partners
in private companies which actively trade with Petrotrin. Through all these
means, financia resources of the two companies are being diverted; therefore,
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these companies are in a loss position. | am suggesting that the question of
corruption in Trintoc and Trintopec must be addressed if we are going to deal
with the financial viability and effective operations of these companies.

The Government is facilitating this mismanagement and the lack of
accountability by the way it deals with the tax obligations of the oil companies.
One has this cresative accounting that has been going on for some time where the
Government capitalizes the outstanding taxes of these oil companies. The
companies are owing the Government taxes, but the Government says, "No, do
not give taxes, | will take shares instead"; so there are no cash transactions. So
that, outstanding taxes for 1985, 1986 and 1987 amounted to the figure of $326
million which the oil companies are told they do not have to pay. | am told that
estimated tax for the years 1987 to 1992 is in the sum of $171 million—which are
obligations of the company.

My question is: If the companies are making profits—that is the only way one
assesses tax—and there is a taxable income, tax is assessed; and if tax is assessed
there ought to be resources there for the payment of the tax. | am asking the
Government what has happened to these resources. Because one does not tax
people on losses, they are taxed on profits—| am talking about these earlier
years—and if there are profits and tax is due, why is it that the Government is
foregoing the taxes to the oil companies but is hounding down every other
taxpayer in Trinidad and Tobago? Why? Should the companies not make their
due and proper contribution to the Treasury? Isit because the Government has its
own people in charge of the oil companies and it wants to facilitate this lack of
accountability?

This Bill specifically excludes the passing over of the tax liabilities of Trintoc
and Trintopec to Petrotrin. My question is. Who will pay these tax liabilities?
How is the Government going to dispose of these tax liabilities? These liabilities
are going to be retained with Trintoc and Trintopec but the Government is
transferring the assets of Trintoc and Trintopec to Petrotrin. From what resources
is the Government going to expect Trintoc and Trintopec to meet their
outstanding tax liability.

Or, is it going to be a write-off? If it is going to be a write off, the
Government should say so and let the people know how it manages things and
deals differently with different classes of taxpayers. If the Government is going to
divest Petrotrin, it would not be attractive to do so with hundreds of millions of
dollarsin taxation liabilities.
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Do you see how the ground is being prepared for Petrotrin to enter the 21st
century, and not managed, owned and operated by the people of Trinidad and
Tobago, but managed, owned and operated by foreigners?

The question of the refinery at Pointe-a-Pierre and its operation is extremely
critical to the viability of Trintoc and the merged company of Petrotrin. What has
been happening with trends in the refining capacity in the region? In its Draft
Energy Policy for Trinidad and Tobago, the Government has confirmed the fact
that what has been happening is a contraction of refining capacity throughout the
region and this hemisphere, and that is happening for a number of reasons.

Then there is a situation where the average unit value of crude oil is higher
than the refined products, which gives an indication that refining is indeed a
losing proposition. In fact, | have an estimate, which came from the Government,
which looked at the medium-term balance of payments projections. What it
projected for 1993 is that the unit value, US dollar per barrel of crude oil is
$21.50. But that is an over-projection. And when one looks at petroleum products,
the unit value for the same dollar barrel of refined product is $17.20.

| am just trying to give the House an idea of where the operations of this
refinery fit in; what are the trends and what kind of investment this Government
and, indeed, the previous government, got into. One has to ask the question: Are
the operations at Pointe-a-Pierre fully effective? Are they fully viable? After
having spent money, are these units fully functional? What has happened to the
No. 2 catalytic reforming unit? For 15 months that has not been working, after an
expenditure of $73 million. What has happened to it? Why is it not functioning?
What is the problem? And, why the expenditure in the first place, if it was not
going to be made a functional unit?

One has to ask, what is the stuation with the Perifin unit after, | understand, an
expenditure of $19 million three years ago, again, for the purpose of refurbishing?
Then, the situation with the lube oil plant ,the refurbishing cost the company and
the country $35 million four years ago. Now, if one is having all these areas of
non-functioning, how can one expect this operation to be viable? By what
yardstick is one measuring viability of the refinery operations at Pointe-a-Pierre?

Now, acritical question for us to answer. This question really should be dealt
with through parliamentary scrutiny. We do not have that system. We in Trinidad
and Tobago should have—because of the significance of the energy sector—a
standing parliamentary committee on energy which would have access to its own
expertise; which is not dependent on information from the oil companies, which
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would tend to hide the true state of affairs, or from the Government, their
protectors, but should have access to independent expertise so that we can
guestion these proposals for investments.

We have agreed with the Inter-American Development Bank for aloan of us
$300 million which is the equivalent of TT $1.75 billion today, with which this
country will be saddled if that investment does not pay off.

3.25p.m.

We have had no decisive investigation on the feasibility studies and the
proposals which were made with respect to making an investment of such
enormous magnitude, and if it does not pay off, then the taxpayers of Trinidad and
Tobago would be burdened. You cannot reschedule an Inter-American
Development Bank loan. You cannot ask for soft terms. Whether it is an Inter-
American Development Bank or World Bank |oan, you pay and you have to pay
on time. They will receive their money because they have ways of extracting
money from Third World countries. They will receive their money whether this
investment goes bust or not. Who will pay? The people of Trinidad and Tobago.
And we have had no opportunity to investigate and to probe this.

We are expanding and upgrading the capacity of the Pointe-a-Pierre refinery
to 160,000 barrels per day. We ask the question on the feasibility studies again: Is
this not throwing good money after bad? Some of the questions we have asked
we have not had them answered in this House or elsewhere. Oneis: If you have a
limited crude oil supply at this moment, perhaps, the order of 70,000 per day
available to you, the other 70 to 80,000 is AMOCO’s which is shipped daily as
crude, what is your source of crude to put through the Pointe-a-Pierre refinery in
order to meet this throughput capacity?

What is your source of crude? What terms will you get it at and from where?
What will be the reliability of that supply if you are going to have a viable
operation, and, after having made the refined products where would you market
it? Loca markets, 20,00 barrels per day or thereabouts? Regional may be
another 25,000 barrels per day What are your prospects for marketing anything
like 75,000 barrels per day provided that this refinery can be fully operationa of
160,000 barrels. We are not told. Maybe there are markets, but thisis the secret of
the Member for Diego Martin Central and his regime. Trust them to "go down the
road" because that is where they are leading all of us. Do not ask any questions.
They are the caring Government of Trinidad and Tobago.

| am told that in a World Bank report of 1985 the advice was “Do not go
above 100,000 throughput capacity at the Pointe-a-Pierre refinery. Upgrade the
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refinery to have higher value products but do not go above 100,000 as throughput
capacity.” They have gone to 160,000 barrels per day, and they are doing this
with aloan which they will have to repay. That isthe critical problem.

We ask the question: In the light of the comments by the Petrotrin Chief
Executive officer which | read to the House about the economics of crude oil
refining being very marginal, the state of the refinery and indeed, the increasing
competition and the high operating cost and low operational efficiencies of the
Pointe-a-Pierre refinery, can we service the debt of US $300 million from the
upgrading of the Pointe-a-Pierre refinery? And if we cannot do it, who will pay
for it? That isthe case with this major investment of US $300 million.

The question we have to ask is: If we are borrowing money, and while we
have to—and | want to make this point absolutely clear because they have a way
of setting up strawmen and distorting what you say—I am not saying that you
ignore the petroleum industry and the oil sector. But you have to put that in a
proper balance to your investment proposal for the rest of the economy.

And while we need to invest in the oil sector, acritical question is. What level
of commitment are you going to make in the oil industry, and in what strategic
areas in order to get the best possible return for the people of Trinidad and
Tobago? That isthe question that needs to be addressed, and not this thing, about
“Oh! the Opposition want to do away with the oil industry and they want to have
new investment in it.” If you are borrowing the huge sum of $300 million the
guestion you have to ask is: Could there have been other areas in the economy
where such an investment could have been made to yield returns in terms of
development, growth, export potential and employment? That is the question we
have to ask, the answer to which will put a different perspective on this huge loan
that we have contracted with the Inter-American Development Bank for the
reasons that | have been mentioning.

We are in this very risky situation with the Pointe-a-Pierre refineries. Maybe
the Minister of Energy thinks otherwise. We will hear from him in due course.
When he responds | should like him to give me some hard data and not give these
factitious promises we have been having from the Prime Minister and the Member
for Diego Martin Central. Promise on hope—in 1995 everything will be solved;
we will enter the portals of the promised land. When the Minister responds |
would like to get specific facts, figures, and independent projections.

What is happening with the Point Fortin refinery? The Point Fortin refinery
has not been operating since July, 1993. Nothing is being done at the Point Fortin
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refinery but people are being paid there—the maintenance costs are being
expended. Nothing is coming out of that refinery in terms of refined products. It is
my understanding that the Point Fortin refinery used to process 30,000 barrels of
crude from Venezuela under a processing agreement.

We want to know the status of that agreement and throughput currently at the
Point Fortin Refinery. Could the Government get from alternative sources a
30,000 barrels to put through the refinery? If it cannot, then where is it going to
get 75,000 additional barrels from external sources to put through the Trintoc
refinery at Pointe-a-Pierre? Where? That is alogica and legitimate question that
we need to get answered.

Why do they want to sell the Point Fortin refinery? When they do so, what
they will be having under the present system—Iet us assume—I read a report
which appeared in San Juan, Puerto Rico: “Bankers Trust chosen financial
consultant in sale of Trinidad refinery.” They do not tell the local media and this
Parliament anything. They went to Puerto Rico and made an announcement that
they wanted to sell.

If the Point Fortin refinery is divested and it goes into foreign ownership then
Point Fortin would be producing products, Trintoc refinery producing products
but under two different systems. How will this impact? How will the
rationalization of production in both these companies impact on operations and
empolyment? No one seems to know.

3.35p.m.

One thing is very sure. When that time comes there would be a loss of jobs.
What this Government is not doing is levelling with the population: If two
companies are rationalized, and two workforces and managements are brought
together—do not forget that these two were doing the same thing but in different
organizations—and one organization is being operated, any high school student
will tell you there must of necessity be aloss of jobs.

It is not feasible to have two accountants doing the same thing. There is an
accountant with Trintoc and one at Trintopec. If the companies are brought
together, one accountant has to go; that is rationalizing the workforce. How many
workers would be laid off as a result of the vesting of these assets and the
establishment of Petrotrin? The Government must tell us. It wants to make a
survival operation.

We come to the management sector. Obviously, there must be rationalization
here. There would be fewer managers. Unless one manager is managing another
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manager doing the same thing, there must be retrenchment at the manageria
level. Retrenchment all over, as the Minister of Finance rightly said. His
Government is one of retrenchment.

The Government is not concerned about who lives or dies. It retrenches
because it isin pursuit of an ideology. That ideology says that it must show profit,
balance the books, retrench if necessary—we are in the market age and the
liberalized economy of the world. According to the Minister of Finance, we are in
ahurry to retrench.

Madam Speaker: The speaking time of the hon. Member has expired.

Motion made, That the hon. Member's speaking time be extended by 30
minutes. [Mr. R. Palackdharrysingh]

Question put and agreed to.

Mr. T. Sudama: The manner in which this management rationalization is
proceeding is cause for some concern. | have had discussions with people in the
oil industry. Intense competition, favouritism, backstabbing are going on there, so
as to determine who would get positions in the new administrative and operational
structure. All sorts of considerations are being employed. Political and racial
considerations are paramount in this. When | say so, you get the usual response.

Investigations have been done by the Centre for Ethnic Studies and the
question of recruitment and promotion practices in the state enterprises,
particularly, is something | hope the Government will address, quite apart from
the public sector proper. It is happening at present with the rationalization of the
management sector at Petrotrin. The Government is making no bones about it and
not even apologizing for the fact that racial and political considerations are being
applied openly with respect to selection for critical positions in the new
management structure at Petrotrin.

If the Government is going to employ on the basis of favouritism and who
knows whom and ignoring the question of merit, what is the future of this
company? The Government has done that for 32 years, and that has brought this
country to the state that it isin today. Putting square pegs in round holes, or round
pegs in square holes, 1 do not know which is the greater inconsistency. This is
what the Government has been doing. It is doing it now with this critical company
on which so much depends with respect to revenues and foreign exchange.

One wants to know when will it all end. Will the PNM ever change its tune or
its colour. If we go by the saying that a leopard never changes its colour, then we
can expect more and not less.
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Mr. Imbert: Its spots.

Mr. T. Sudama: The Member for Diego Martin East knows a lot about
leopards. | do not know whether he is one himself.

I find it difficult to believe that a Government which is taking this very
important step in the oil industry refuses to consult with the union representatives
of the majority of people in the oil industry. Maybe, it consults privately. | do not
know. From the public standpoint, | understand there has been no consultation
with respect to what would happen to the workforce when Petrotrin finally comes
into being and is fully operational. Maybe there is a private agreement.

The Member for San Fernando East has a way of meeting with people
privately at his home and getting things fixed. We do not know if this is an
instance of that happening. As far as we are told, with respect to the handover the
workers are getting various skilled positions and other positions, and how thisis
going to be determined in a mode structure, there has been no consultation
whatever.

We are told that the existing collective agreement between the workers’ union
and the Trintoc and Trintopec which are two different agreements would be
transferred to the new company called Petrotrin. What is happening is that in
certain instances these agreements are not the same. Would there be one
organization in which some of the workers are covered by a different collective
agreement and others covered by another?

What would that do with respect to worker motivation, solidarity and the
industrial relations climate at Petrotrin? Again, | am told that there has been no
consultation with the union concerned with respect to how these different
collective agreements would operate under the umbrella of one organization.

Mr. Mottley: Mr. Ramnath.

Mr. T. Sudama: IsMr. Ramnath in charge of collective agreements?

When | look at the performance of this Government and its private agenda
with respect to selling out Trinidad and Tobago, | am amazed. If something is
viable and profitable, why would someone want to sell it, except that in the sale
there is some kind of deal involved?

Let us look at what can be made viable and profitable with limited
expenditure. Why does the Government want to sell Lake Asphalt, the urea
concentrate plant which cost this country $21 million and is profitable? | was
there in 1987 when this plant was formally opened and high hopes were expressed
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for the viability of that plant. In fact, that has been realized. Here the Government
is selling profitable enterprises; it wants to divest. All it is concerned with is
divestment regardless of what is divested. Whatever this Government puts its
hands on, it just wantsto get rid of. There must be some agenda behind this.

3.45p.m.

The plant at Point Lisas constructed at a cost of $19 million is a profitable
one, but the Government want to sell it. And it is not so much a question of why
they want to sell it, but to whom they want to sell it. When they answer that
guestion, we will see the picture unfolding as to the true intent of this corrupt
regime.

What we have—and curious questions come up on this Bill—iswhat isand is
not to be transferred to Petrotrin. It is very curious and one asks the question,
why? Why not transfer all the assets to Petrotrin and let them deal with them as
they see fit? "Not to be excluded from the assets and liabilities to be vested in
Petrotrin® and you will see that a pattern is emerging. This is where the Boys will
come in. This is where the patronage will be realized. This is where the sell-out
will take place.

In the list of real estate holdings of Trintoc and Trintopec to be excluded from
assets to be vested in Petrotrin is the Pointe-a-Pierre residential area and
buildings—465 acres and 237 buildings. Why is this not being handed over as
part of the total assets with which the new company has to operate if it is going to
meet certain obligations to its staff? These are valuable assets and if they felt that
they had to be sold, then, of course, their sale would further add to the resources
available to Petrotrin in order that it may function. But the question we always
have to ask is, "To whom is this being sold?' They will be retained by Trintoc
and Trintopec. | would not know when the sale is taking place. That will be by
private treaty, as they sold out Fertrin and Urea without bringing the details of the
contract to this House.

Mr. Valley: Madam Spesker, | want it recorded that before Fertrin and Urea
were sold, we announced it in this House. The smaller companies were announced
in the newspapers to ensure transparency.

Mr. T. Sudama: The Member for Couva North tells me that they chose a
company, in terms of rating, which was twenty-third on alist of 25 in order to sell
off—

All clubs and recreational facilities are not to be handed over to Petrotrin, so
that if Petrotrin are to provide recreational facilities for their employees, where
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will they get these recreationa facilities? Will they go to the Prime Minister's
residence? Quite apart from his gym, | understand the next step is to put a
swimming pool at the back of his residence.

Mr. Manning: Oneexists already.
Mr. T. Sudama: Another one, | understand.

When | look at these clubs and recreational facilities, | see atotal of 25 clubs
and recreational facilities owned by Trintoc and Trintopec which are al to be
dealt with by private treaty. These things would be sold off to their friends and so
forth.

Mr. Valley: Madam Speaker, the Member is making assumptions and
concluding. Let me inform him that whatever assets remain in Trintoc and
Trintopec would be divested, having regard to transparency.

Mr. T. Sudama: They have to answer two questions: Since these are useful
things as far as employees are concerned, why are they not being transferred to
Petrotrin for the benefit of the employees? And secondly, if they are to be
retained by Trintoc and Trintopec to be divested at a later stage, could they tell
this House what criteria, methods, procedures and mechanism they will use in
order to ensure that private arrangements are not entered into with respect to these
investments? Tell uswhat they are.

Mr. Valley: We have divested companies before. The answer to his first
guestion is that Petrotrin would be getting the core assets. Petrotrin is a petroleum
company. It is not getting agricultural assets, nor is it getting the clubs and all of
the real estate. They would remain in the parent company. The Member
mentioned a while ago that we are not taking over the tax liability, but we are
keeping these assets because these companies have tax liabilities. When you
divest these companies, they can satisfy their tax liabilities.

Mr. T. Sudama: Madam Speaker, we are now hearing a new statement that
they are retaining these assets in order to meet the tax liabilities of Trintoc and
Trintopec. Can they tell us at this time what is the level of tax liability of Trintoc
and Trintopec and what valuations they have put on this for them to meet these
tax liabilities?

Brighton residential area and building are to go. Trintopec residential area and
buildings at Maraval are to be divested separately. Forest Reserve residential area
and buildings, and all sorts of enterprises and buildings, are to be divested. Again
we ask the question: How, why and to whom? As this matter unfolds, | think the
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population, once it monitors the situation, will understand why this specific
procedure is being undertaken with respect to the transfer of some assets and the
retention of others by Trintoc and Trintopec.

Madam Speaker, there is also the question of Petrotrin’s obligation to maintain
the environment. | am not going to go into that in any great detail, but merely
raise an aspect which concerns my own constituency of Oropouche where the ail
companies, Trintoc, Trintopec and the others, indiscriminately allow oil to spill
into the rivers and streams and damage crops—and nobody is responsible. There
is no Oil and Water Board. That has gone out of existence. There is no one to
whom you can appeal to get a responsible and authoritative answer as to who is
responsible. Farmers are being shunted from one oil company to another, to the
ministry, and can get no satisfactory answers.

That is the situation as it exists today, unless farmers have the resources to
trace the source of the oil spill, get valuations for their damage and take the matter
to court where they might get a judgment in five or six years time. That is the
procedure. This is the prospect that farmers in this country face, particularly in
areas which are susceptible to oil spills.

If you are going to have a more effective organization under one umbrella,
what are you going to do about this critical question? Has the management of
Petrotrin been mandated to look into the question of the environment, particularly
with respect to the damage to the environment that the oil companies have beenin
the habit of doing and for which they have not been accepting responsibility?

3.55p.m.

As we look at this vesting Bill that is before us today, very many questions
have to be asked about the operations of these two companies;, very many
guestions have to be asked about the refinery and the loan commitments that we
have made. Questions as to why some assets are being retained in the original
companies and not divesting most of them; what is Government’s policy with
respect to the future divestment of Petrotrin and the divestment of the Point Fortin
oil refinery as a separate measure. We have had conflicting reports coming from
the Members on the other side.

The Member for Point Fortin has given his constituents the assurance that
there is going to be no divestment of the Point Fortin refinery; there will be no
loss of jobs, everything will be hunky-dory there. Y et on the other hand they are
looking frantically for a buyer to sell off the Point Fortin oil refinery and on what
terms and conditions, nobody knows.
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With respect to the present operations—and whether the Point Fortin refinery
will be functiona or non functional, whether it is going to have throughput,
whether it will be out of operation for any length of time, we have heard not a
word from the Government asto its plans and proposals.

When the Member for Diego Martin Central got up to pilot his Bill, | assumed
he would have gone into some detail on a number of critica concerns to the
workers, to the people generdly, to the representative trade unions and the
concerns that they are raising, to the whole question of unemployment, the
guestion of the retirement benefits and the future and status of retirees under the
pension plans which will be transferred to Petrotrin. All these are burning critical
matters—the question of the viability of the Pointe-a-Pierre refinery and its
capacity to repay the huge sum that has been borrowed to upgrade that refinery.

These are all very essential and critical matters, but instead we were given a
long discourse about the Government's manifesto and how they are going to fit
into the 21st century and how they are pursuing their agenda of getting foreign
resources to come here to assist in the development of Trinidad and Tobago and
to make this a paradise in 1995—all sorts of paraphernalia and promises in the
context of the jigsaw that he has identified here today, the puzzle which is his
Government's policy and the jigsaw which he himself isfitting into the puzzle.

Mr. B. Panday: Unemployment and poverty are not part of that.

Mr. T. Sudama: Foreign exchange reserves are rising. He boasts that they are
now positive to the tune of over $200 million—I do not know where he gets his
figures from; that is not the figure that | have—but foreign reserves are rising, so
too, is poverty, so too is unemployment, but they do not talk about these things.
The key to the policy is once the book shows a profit and viability, and there are
reserves, it does not matter how those reserves are obtained. That does not matter.
Whether they have to kill off half the population of Trinidad and Tobago so there
would be a certain level of reserves, it does not matter. It does not matter as long
as there are reserves; and as long as you satisfy the authorities in Washington that
you are being good boys and are managing the economy in the interest of those
authorities.

That is al they are concerned with and then they boast to the people of this
country, make false promises that in 1995 everything will be al right, everybody
will get jobs. There will be milk and honey flowing in the streets of Trinidad and
Tobago, just wait until 1995. Wait, have patience and all would be well.

The Government has not been frank with the population of Trinidad and
Tobago with respect to its divestment policy, with respect to the speed with which
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it wants to sell out Trinidad and Tobago and, particularly, with respect to what is
going on in the ail industry of which it should be aware, because the Member for
San Fernando East was a junior Minister of Energy. He was always under the
thumb of Errol Mahabir and he could not find his space. At least he ought to
know what is happening in the oil industry and in the energy sector.

He knows about the corruption that is going on there, and they are not doing
anything positive to deal with the mismanagement in the oil sector. It seemsto me
that those who are involved may have very strong political links to the party in
power. All these issues, this country wants to know. The Parliament would like to
know, so that when we are talking about vesting the assets of these two
companies, it is not just a simple lega and administrative transaction we are
getting involved in. We are getting involved in something which will be critical to
the economic survival of this country. The Government did not change the
structure of this economy over the years.

We are still dependant on oil, and therefore how you deal with the oil sector,
and particularly with this flagship of the oil sector, Petrotrin, will determine to a
large extent what will happen in Trinidad and Tobago in economic terms in the
next few years ahead.

Thank you very much, Madam Speaker.

The Minister of Energy and Energy Industries (Sen. The Hon. Barry
Barnes): Madam Speaker, it is always extremely interesting to listen to the hon.
Member for Oropouche on the subject of oil and the energy sector because he has
this intricate mixture of mythology and reality. | am personally, perhaps, in this
circumstance, unfortunate, in that | was there and therefore | am constrained to
deal with the facts.

| was there in 1974 when the Government acquired the shares and
shareholdings of Shell Trinidad Limited, and | was there in 1985 when the
Government acquired the assets and particularly the landholdings of Texaco
Trinidad.

4.05 p.m.

Mr. Sudama: Would the hon. Minister give way just for information? Was
he part of the negotiating team?

Sen. TheHon. B. Barnes: | was. In fact, | am glad for the opportunity of the
guestion to share with the House part of that experience. | was part of the
negotiating team, yes, and when Texaco made their presentation they had, what
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we caled in those days, "technicolour" displays of their real estate holdings in
Trinidad and Tobago, nearly one-third of the total surface area of Trinidad and
Tobago and the pictures they showed, | had never seen Trinidad look as pretty as
that.

Mr. Sudama: You got takenin?

Sen. TheHon. B. Barnes: | did not get taken in. The point that Texaco were
making was that what they were selling us was not a refinery, not even ail
production, but the very land on which we stood; that is what we were talking
about. Let us stop there for a moment and let us go back to the basics of the
matter.

We are a young country; we became independent in 1962. At the time of our
independence we found Shell here; under terms set by a colonial power; Texaco
here, under terms set by a colonial power; British Petroleum here, under terms set
by a colonia power; Tate and Lyle here, under terms set by a colonial power; and
Amoco. As the price of our independence, so to speak, this country undertook to
honour the agreements that we met. | am proud to say that our country fulfilled its
obligation and honoured those agreements.

Let me just continue by saying that in the 30 years thereafter, in terms of the
energy sector, BP went in 1969. They said, "We are British Petroleum, there are
opportunities in Alaska, opportunities in the North Sea, we operate worldwide,
and really it is not for us to be maintaining fields that are 50/60 years old, that
have an average rate of production of 16 barrels per well per day." That is how
Trinidad Tesoro camein, and | was there.

Mr. Sudama: For $50,000.

Sen. The Hon. B. Barnes: We went to Shell for help; we went to Texaco for
help—Big boys who said: "No! Not for us, we need something bigger." But stop
there. Let me make the point that our Petroleum Act, which even today regulates
and administers the oil industry, was put together for the first time in 1969, seven
years after our independence.

So | hear the hon. Member for Oropouche—and | will digress from what |
intended to say, but out of his own words:

Corruption in the materials department, going on for years—found and
stopped in 1992;

Corruption with drilling chemical deliveries going to the wrong places, going
on for years—found and stopped in 1992;
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Corruption with medicines, pharmaceuticals, according to the Member, going
on for years—found and stopped in 1992.

The Member himself just said it—found and stopped in 1992. If that does not
mean something to you....Never mind! | will say no more.

Mr. B. Panday: Heissaying then that Chambers and Williams were corrupt.

Sen. The Hon. B. Barnes: | am not saying anything of the sort. | am saying
what the hon. Member for Oropouche said—that it has been going on for years.

Mr. Sudama: Could the Minister tell me what is the status of the inquiry into
the corruption at the materials division of Trintoc at this time?

Sen. TheHon. B. Barnes: Yes, | will respond if only to correct one error that
has gone into Hansard. | hear various numbers. In the particular case we can be
very precise. There were two new supply companies that started trading in 1989.
For the first severa months of their trading everything was fine. Then certain
things started to develop and they were picked up. And because they had started
trading for the first time in 1989, Trintoc was able to find every invoice, every
payment, every cheque, so that Trintoc is pretty certain exactly what the sum was.
| have answered it in this House and | have answered the gquestion in the other
place—$9.27 million. Not $43 million, not $45 million, not al the numbers that
went al over the place. | am just saying that that is what the figure is.

Mr. Sudama: That iswhat you are aware of.

Sen. The Hon. B. Barnes: The companies started in 1989; all the invoices
are therefore available.

Mr. Sudama: Beforethat there was no corruption at al in materials?

Sen. The Hon. B. Barnes. Those companies were not in existence. Never
mind!

If I can go back. Let me take another aspect of this exercise. | borrow from the
hon. Member for Oropouche, his figures are right, 5500 employees, and
according to him 25 clubs. Do you not find that that is alittle extravagant?

Mr. Sudama: | have not spoken about the extravagance. | am talking about
why these have not been transferred to Petrotrin. | am talking about how you are
going to deal with these, how you are going to divest them. That is what | am
talking about.

Sen. The Hon. B. Barnes: The point | am trying to make, is that for
historical reasons, for many reasons, we carried and have continued to carry an
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overburden, partly because it came out of the old colonia heritage when Shell had
to bring people here from outside and employ them and house them, find
entertainment for them, an so forth. And it has been kept going, partly because
during the period of the boom we expanded our wings and money was flowing
and the oil companies forgot that they were supposed to be oil companies and got
into farms, demonstration farms. The only thing it demonstrated was that if you
had to farm in Trinidad you had better have a big oil company supporting you.
That isall it demonstrated. Up to today, $4 million per annum losses.

When one looks at the real figures, the hard figures of our business, one sees
something entirely different. One sees that as a country we are up against what
Trintoc was up against; what Petrotrin is up against. The figures are published
figures, Ministry of Energy figures, but they are available. The Petroleum and
Financial Times. publishes them:

Total wellsto the end of 1992—Trintoc 7,325;
Total ail production, barrels of oil per day—16,481.
To anybody who can divide, that is less than three barrels of oil per well per day.
Trintopec: Total wellsto the end of 1992—5,101.
Total oil production, barrels per day—16,555 barrels.
4.15 p.m.

If you do the division, it is 3.3 barrels of oil per well per day. Let me make the
comparison. All of us have read it; all of us know it. Iraq invaded Kuwait and set
the Kuwaiti wells afire—720 of them; and they have been restored to service; and
Kuwait is pressing OPEC because its alowed quota of two million barrels aday is
not enough for their 720 wells. By comparison, those Kuwaiti wells are producing
an average in excess of 3,000 barrels per well per day.

Mr. Sudama: All the more reason why we should diversify the company.

Sen. The Hon. B. Barnes: Three thousand barrels of oil per well per day in
Kuwait. In fact, our Trinidad figures are not really very clear. The active wellsin
production are considerably less than that. But the active wells are still averaging
less than 10 barrels per well per day, land production; and as | mentioned, in 1969
BP was saying, "We are British Petroleum.” Sixteen barrels per well per day. In
1974, Shell said it, "We are Shell International.” If you look at their figures now
you will see Shell's production worldwide—1.8 million barrels per day; total
refining capacity, 3 million barrels per day; total sales, 6.5 million barrels per day.
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That is Shell. Shell is not in the business of 10 barrels per-day wells. In 1984
Texaco said the same thing.

Mr. Sudama: What is the point of all this?
Sen. TheHon. B. Barnes: Our land fields are 100 years old.

Mr. Sudama: We know that. All the more reason why we should diversify
the economy.

Sen. The Hon. B. Barnes: | agree with you 100 per cent. But what | am
saying is this. As you had done when you were previously in Government, are
you still saying let the oil industry die so that we can diversify the economy?

Mr. Sudama: | never said so; | make a point of that. We have to put it in its
place.

Sen. The Hon. B. Barnes. So we have two state-owned companies. Since
1969, and | was there, Trinidad Tesoro came to Shell to say we need your refinery
to purchase our crude to make this thing work, and Shell refused to take it. Now
the battle was over a price between US$1.35 and US$1.33 per barrel, and the then
Ministry of Energy had to come in virtualy to—I would not like to say ‘force—
but virtually to persuade Shell to relent—take the crude from Trinidad Tesoro. |
was there. Since that time whether it was Trinidad Tesoro, when it became
Trintopec, the crude oil remained dedicated to the Trintoc refinery—unableto live
one without the other, but arguing every month over whether the price was right.
But thank God, the people in the field had alittle bit more sense than that.

Thereis asituation in which Trintopec has afield in Soho, ten or twelve miles
outside Pt. Fortin, but their people must come from Palo Seco to attend to that
field; and Trintoc's people must leave Pt. Fortin and go to San Francique, back
and forth, because we bought one and we called it Trintopec and we bought the
other one and we called it Trintoc. A situation in which on a common boundary
the law says that you cannot drill within 300 ft. of it. Two state-owned companies
strictly observing the law. It is a common boundary, so one company has to stay
300 ft. away on one side and the other one has to stay 300 ft. on the other side. Six
or seven hundred feet in between—they cannot drop a well there. When they
decided they were going out for Trintomar to the international bankers to raise
funds, the international bankers kept telling them, "Really, you guys must get
together and come jointly." Southern Basin consortium, the same: "Y ou guys get
together.” We are talking about two very small oil companies, both state owned.
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Let me go back to something else that | have said. The hon. Member for
Oropouche was very generous. He made the local market 20,000 barrels per day.
It is actually 17,000 barrels per day, which is what our local market can support.
So that Trintopec and Trintoc, whether we like it or not, need the external market
for their survival. That is where they have to live. When you combine their land
production, 33,000 barrels per day, it is more than you can take in the local
market. If you bring in their Trinmar share, then you are looking at a company
with 65,000 barrels per day. Yet 8 miles across the water, the Venezuelans at that
time had 13 companies.

In terms of petroleum operations, the Venezuelans have reduced them to
three—Corpoven, Lagoven and Maraven, totalling 2,500,000 barrels per day. But
we are in the international market with two oil companies totalling 65,000 barrels
per day. Lagoven and Maraven are not even the biggest oil companies in the
world. But the Venezuelans could reduce their companies from 13 to 3 and we
want to have two state-owned companies, 14 miles apart, negotiating with each
other every month on what price one will sell crude oil to the other.

Mr. Sudama: Nobody is arguing about that.

Sen. The Hon. B. Barnes. Thank you, excellent. You should have said that
at the beginning—save me alot of trouble.

Mr. Sudama: What we wanted was information.

Miss Bhaggan: That is right. He has not answered any of the questions |
asked.

Sen. The Hon. B. Barnes: | am coming to that. Let me touch on another
matter of which the hon. Member for Oropouche has made heavy weather. He is
saying with respect to the companies' tax liabilities that they have to be making
profits if they have to pay tax. We went through that at great length in 1992. We
implemented something called Supplemental Petroleum Tax (SPT) that goes on
the gross price of oil; and whether you make profit or loss, it does not really
matter.

If the price of oil isuUS$16 per barrel, with a 50% SPT you are going to start off
by paying us$8 per barrel to the Government. Then if your cost of production is
US$16 per barrel and you are selling at Us$16 per barrel, what happens is that you
are then not required to pay PPT, (Petroleum Profits Tax). But you are till paying
tax, Supplemental Petroleum Tax, and that is what was happening to the state-
owned oil companies. That iswhy the Minister of Finance made a point last year
of saying that he had made adjustments to the SPT regime that would relieve the



608

Petrotrin Vesting Bill Friday, November 12, 1993
[HON. B. BARNES]

state companies of about TT$120 million in tax. That was the rationale for the SPT
revisions.

4.25p.m.

Let me go on. Then the hon. Member for Oropouche talked about
consultation—and | have to be alittle careful here, because it is a word that has
created considerable difficulty in this country and in this very Parliament, and |
believe the hon. Member for Tobago East will attest to that. The Member for
Oropouche says there was no consultation with the unions. But let me show you,
from the companies news magazine, One Voice, there is a front page picture of
the merger committee sitting with the executive of the owTu taking them through
the proposals for the merger. They had to do so, and repeatedly.

Mr. Sudama: The President Genera of the owTu had stated that there has
been no consultation with respect to the workforce, the rationalization of the
workforce, in bringing together the two companies. | can only go by hisword. He
said there has been no consultation.

Sen. The Hon. B. Barnes: The President General of the owTu may, in fact,
be right in terms of that statement. Let me make the point that what we are here
about today is a vesting Bill that, with the approval of this Parliament, will vest
the contract obligations of the owTu, Trintoc and Trintopec in Petrotrin. The
President General has made the point himself. These contracts have, in many
ways, different terms.

Until it is so vested in Petrotrin, Petrotrin isin no position to sit down with the
OWTU to seek, with the goodwill and co-operation of the owTu, to resolve the
problems that the President General has himself identified. He has asked, "Are
you going to have two people working on different terms in the same job?" It is
going to require goodwill between the two sets of people to be able to come to
what would hopefully be a more rational arrangement, but until responsibility for
those contracts is legally with Petrotrin, | do not know how Petrotrin can deal
with it, nor, in the circumstances, either Trintoc or Trintopec individually can deal
with it. So, it is a question of timing, but in the meantime discussions have gone
on, and perhaps the OwTU have been alittle impatient. They certainly have inputs
that they want to make, and | understand that.

What | am saying is that until the vesting Bill goes through, there redly is
nobody, and certainly in those areas, not the Minister of Energy and Energy
Industries nor his ministry, can deal with it. Perhaps | should just rehearse a
couple of other matters as well.
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Mr. Sudama: With respect to the pension plan?

Sen. The Hon. B. Barnes. Yes. The pension plan is part of it and | shall
come back to another point on the pension plan as well. The vesting Bill is with
us today but 1 am sure that the Members of this House will remember that the
merging operation of the two companies started in April last year. The two boards
were asked to work towards the merging of the two companies.

Let me say this, because it is a matter that has been raised here. In 1985,
because the purchase was of the physical assets—the refinery, the hardware, etc.
—and not the shares of Texaco Trinidad upon reaching agreement with the
Government of Trinidad and Tobago, Texaco immediately withdrew from the
operation, withdrew their financing, and, in fact, just to add to the difficulty, even
withdrew their liquid stocks—took them away. The Government instructed
Trintoc to go in and oversee the assets. The assets were not granted to Trintoc.

What happened is that a team from Trintoc, including me, got in there
virtually the next day. To put it mildly, it created the kinds of human and personal
problems that the hon. Member for Oropouche was talking about. It is a human
condition. This team of little guys from Point Fortin suddenly arrived there and
wanted to take over everything. You know, they are Trinidadian like me.

And a number of the administrative procedures were different. The financial
arrangements were different, the personnel matters were different. The owTu will
say that up to today, that matter was never resolved, because it was in the nature
of the way in which the matter was handled, and | would only say that in the
circumstances of the case, it probably was the only way that it could have been
done, but it did create a bow wave; it did create considerable inter-persona
difficulties. So that on this occasion, we said: "No, there must be a better way."

4.31 p.m.: Sitting suspended.
5.10 p.m.: Sitting resumed.

Sen. The Hon. B. Barnes: Madam Speaker, before the break, | had begun to
make the point that today we are looking at a vesting Bill, the intention of which,
as we all know, is to vest the substantive petroleum operations of Trintoc and
Trintopec into Petrotrin; that, in short we are trying to bring Petrotrin back to
what it must be, a petroleum company.

Let me say, as well, that the merging of the two companies in fact started in
May 1992, for the reasons that | was pointing out, after the unfortunate experience,
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particularly in 1985, when we had the merger of the Texaco assets and people into
Trintoc, and with the inefficiencies that occurred because of the way in which it
had to be done—Trintoc being imposed, as it were, on Texaco. But it was clear
that if this had to be a success, we needed to do it differently, to, as it were, bring
the people on board.

The boards of the two companies were asked to commence the merger, and
Government was, in fact, very careful to stay out of it, to let the companies
themselves determine what was necessary; to have both companies, both
managements, jointly coming together to work out the details. It should be
obvious why this had to be so, because after the merger, these were the same
people that we would require to work together to develop a loyaty and
commitment to the ongoing operation.

I will confess before this House that they appointed a merger committee and it
was formed by representatives of both companies. When they looked at the task
ahead of them and when they looked indepth at what their own companies were
doing, from them came a very strong signal that they did not wish the new
company to be Trintoc; they did not wish it to be Trintopec; they wished a new
company, and not only as asignal, but also to get the opportunity to shed some of
the baggage; some of the unfortunate practices, to make a new start and to signal
to everybody involved that this was a new start, that the new company was going
back to our core business, that is, the winning, saving, refining and marketing of
crude petroleum and its products. As you know, Petrotrin itself was formally
registered several months ago. It has started bringing the organization together.
When they had the indepth look at the two organizations and where they were in
terms of the international oil market, this was the headline they came up with.
That is the name of the game: "SURVIVAL." It demonstrated a commitment—
[Interruption]

| will say to the hon. Member for Oropouche, not “after 32 years’. In terms of
our land production, what we are talking about is after 100 years, where we are
living and working in a mature oil province. In fact, we have gone past mature; it
IS an over-mature province. Let me touch on another point raised by the Member
for Oropouche.

Mr. Sudama: Before the Minister goes to the other point, | think he was on
the question of the two companies coming together, the staff coming together, and
working and so on, trying to create a fresh start for Petrotrin. Could he tell us, as |
asked previously, whether what would be involved is an eventual reduction of
staff with the coming on stream of Petrotrin?
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Sen. The Hon. B. Barnes: | will attempt to answer that question, but if you
let me digress alittle bit and then | will come right back to that.

Mr. Sudama: You see, | will haveto leavein alittle while.

Sen. TheHon. B. Barnes: He will have his answer in time enough for him to
leave.

Let us go back to the charge. Instead of using the ministry’s figures, | will use
Trintoc and Trintopec’s figures and you will see that there is alittle difference.

Total Number of wells, according to Trintoc: 6,200. Trintopec: 5,800. Total
number of wells: 12,000. Number of active wells. Trintoc—1,287. Trintopec—
1,320. Number of producible but inactive wells: Trintoc—923; Trintopec—256.
According to the ministry's figures, that is about 7,000 wells unaccounted for after
100 years of production.

In terms of that, as you know, we have seen it in the newspapers, they have
already started to form what we call, internal lease groups which are going back
out into the fields to re-activate some of the idle wells, and they are having
considerable success. But let us understand the terms of that success: Reactivated
45 wells; production achieved, 250 barrels a day, an average of five barrels per
well per day.

5.20 p.m.

We have many wells in that position—more than half in fact—that are idle
and are there for reactivation. It is a worthwhile effort. That is why Petrotrin is
doing the lease-outs and the farm-outs; taking advantage—I think something that
is very dear to the heart of the Member for St. Augustine—of the equipment and
drilling rigs that were acquired during the boom days that are now idle and trying
to bring them back into operation in away in which Petrotrin itself is not required
to pay the up-front money; and there is much room for that. The combination of
the two companies into Petrotrin, in fact, expands the opportunities at that level.

On the other hand, the point that the Member for Oropouche was seeking to
raise is that where we had two organizations with two managing directors, we
now have one; two finance divisions with two finance managers; two public
relations departments. | can tell you, because we are Trinidadians and because,
quite frankly, they have no respect for their Minister. When | first raised the
guestion of the merger, one gentleman, whose name | would not call, said, "You
know, if we merge these two companies, we could have we own Panorama
without any help from Pan Trinbago."
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| am merely pointing out that over time there has been an accretion of a
number of things, again, possibly, coming out of the boom days, that in the
circumstances of our energy sector at this time—the age of our fields and, above
al, the level of internationa oil prices—we simply can no longer afford. The
people that looked at it came to the same conclusion and they said that what we
need to do isto strip ourselves of the rest of the baggage so that we can become a
hard, lean oil company again.

Mr. Sudama: Madam Speaker, is the Minister aware that statements coming
from the Member for San Fernando East, and other Ministers, are to the effect that
there will be no retrenchment as a result of the merger of these two companies?
That assurance has been given. If the Minister is now saying that in the very
nature of things there is a reduction, then that is conflicting with the assurances
given by the Member for San Fernando East.

Sen. The Hon. B. Barnes. Madam Speaker, forgive me a jest with the
Member for Oropouche. | decided a long time ago that there is no future in
prophecy. What | can say is that we will not have two managing directors; right
now we do. We will not have two finance managers; right now we do. We have
said that an expansion of the operation is possible. In other words, there is the
opportunity for placing people elsewhere. [Interruption] In the very nature of it,
thisiswhat we are trying to do.

As | pointed out, if one looks at the wells that are idle, one would see that
even with what the company has, it cannot attend to all the idle wells in a short
time. Thisis why we are seeking to expand the lease operatorships and farm-outs
to find a more efficient way, and above all, a way that is less demanding on
Petrotrin's cash availability, of getting idle wells back into production. Now, how
successfully Petrotrin can handle that is another matter. It takes two to tango. The
companies have, as Members know, advertised and got, as | understand it,
sufficient response to be encouraging, but let us make no bones about it.

If the price of oil went back to $28 per barrel tomorrow, | would tell you that
we would have al kinds of equipment crawling all over the fields. The Member
for Oropouche talked about $21.50 per barrel, and that is something | need to
clear up. One very often talks about the price of Trinidad oil, but, in fact, what
one is talking about is light crude oil from the east marine coast; 34-35 a.p.i.
gravity; 0.1 per cent sulphur. In our land fields, one is talking about a much
heavier oil with a sulphur content of 1.2 per cent; much more like the Venezuelan
medium/heavy crudes.
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Today, one is talking about a land oil value of about $12 per barrel and the
signals coming from outside are not inspiring of confidence. | made the point last
year when we were doing the petroleum tax revision, and | saw in one of the
newspapers today that we have not got the response in terms of an increase in oil
production. That is a bit naive. Y ou cannot expect that production would respond
immediately. But that is not the real point.

The point is that investment in drilling activity depends on how much money
the companies have. Even when the Minister of Finance makes a tax concession
and "gives back" us $35 million to the industry, if in the following year the
international market price falls by uUs $4 per barrel, then the revenues to the
companies are that much less. In fact the international market has taken away
from the companies more than the concession made by the Minister of Finance,
and there has been no real increase in the amounts of money available to them to
do the drilling and workovers. That is the reality.

So that, in terms of making the kind of prophecy that the hon. Member for
Oropouche wishes me to make, | am merely signalling that with the best will and
intention in the world, there is an area that is outside my control, and | am quite
prepared to confess it; and, | suspect it is outside the control of anybody in this
Chamber. [Interruption]

That is not the point. The constants are geography, geology and the hard
figures of our business. | would do something that | should not, but | would just
share with Members the current situation. Trintoc’s total oil production cost—it
includes royalty but it does not include any tax—is US $12.16 per barrel; and the
value of the crude that is being produced at that price is Us $12 per barrel today. If
the market goes to US $15.00 per barrel then Trintoc would be "home and dry".
But it isus $12.00 per barrel, and that is the reality.

5.30 p.m.
Madam Speaker: The speaking time of the hon. Senator has expired.

Motion made, That the hon. Senator's speaking time be extended by 30
minutes. [Hon. K. Valley]

Question put and agreed to.

Sen. The Hon. B. Barnes. Madam Speaker, within those production cost
figures, | see Trintoc's overheads at US $2.09 per barrel and | see Trintopec's
overheads at US $2.52 per barrel. Perhaps, if we can shed the superstructure, we
can do something about it; and indeed, if we can avoid having to pay two
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managing directors and two finance managers, perhaps we can do something
about bringing down the overheads.

Let me touch on another area that the Member opposite has made heavy
weather of.

Mr. Sudama: Madam Speaker, may | interrupt? | have to leave to fulfil a
very important engagement this afternoon. | was expecting in the Minister's
contribution, since he indicated that he was part of this negotiating team that
negotiated Texaco in 1985, that he would have indicated somewhere aong the
line whether Texaco was, in fact, owing money to the Texaco pension plan and
what was the status of that obligation, and whether that was settled or not. What is
the position presently with the Texaco pension plan which went to Trintoc,
presumably, the assets and liabilities, and is this money due from Texaco till
outstanding? How was that resolved? That is a critical question. | have had |etter
upon letter from Trintoc retirees asking me to raise this question in this
Parliament.

If adefinitive statement is made | can go out there and inform them that | got
it from the horse’'s mouth. The man who was on the negotiating team on behalf of
the Trinidad and Tobago Government with Texaco, has said this is the position. |
should be very grateful for that enlightenment.

Sen. The Hon. B. Barnes. | take it that we can all agree that that really has
nothing to do with the vesting Bill. What | am going to say further is this: A
settlement was reached between Texaco and the Government of Trinidad and
Tobago which established the price at which the assets would be transferred. It
was part cash settlement and the rest of it had to be paid by delivery of products
over a particular period. The payment was so made and the product was delivered,
and | believe that the Government of Trinidad and Tobago and Texaco then
signed a mutual release saying that there were no outstanding obligations from
either side.

To some extent one continues to hear about some query on the Texaco
pension fund. The case of the pension funds was a matter for professiona
actuarial determination, and this was done. The matter was settled on both sides
and the release was made.

5.40 p.m.

To go on, | just wish to say a little on another matter that creates a little
contention. Petrotrin will have a refinery at Pointe-a-Pierre. As we have said, the
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local market at 17,000 barrels per day cannot support that capacity of refinery.
The refinery capacity isin fact 200,000 barrels per day. It has limited conversion
upgrading capacity at the present time.

In terms of the decision to upgrade and modernize the refinery, one of the
obvious constraints was the size of plant that existed. Thisis not something that is
being built from scratch. In fact, we acquired it, and took over arefinery that had
been built up to a capacity of 350,000 barrels per day. There is a vacuum unit of a
particular size and with a particular turn down capacity, and a piece of it cannot
be upgraded or modernized. It is either the whole thing has to be done or nothing
a al. That is what determines the final capacity of the upgraded refinery. It is
going to come out at 160,000 barrels per day.

The critical feature is that it was designed as an export refinery, and even
today it continues as an export refinery. With the increasing environmental
concerns in the United States and Europe, the petroleum product specifications
that they have now applied and will increasingly apply in terms of re-formulated
gasoline and in terms of maximum sulphur limits on gas oil and diesel—it is
being said in the United States that from October 1, 1994 they are not going to
permit importation of gas oil of a higher sulphur content than 0.05. The European
Community says that that same specification will be introduced in Europe on
October 1, 1995, one year later. Although this has been going on for along time,
there is now greater concern about oxide emissions; they want reformulated
gasoline. The fact of the matter is that the refinery that we presently have, in the
condition in which it is, cannot meet those specifications.

Even with the existing refinery—and the Member for Oropouche is correct in
giving the figures—we have 70,000 barrels per day of our own crude. It has been
supplemented in the first instance by 40,000 barrels per day of crude that has been
coming in on a processing arrangement with the Venezuelans. Thiswas helping to
keep the refinery at a reasonable throughput. One will understand the situation of
the refinery, if in another year and a half, we say to the Venezuelans, Colombians,
Shells or Texacos of thisworld, that we would like them to bring their crude to be
processed in Trinidad, but after it has been processed, the products that we would
give them back cannot go anywhere because they cannot meet international
specifications.

Obviously, what would happen—I do not even have to spell it out—is that
nobody would take us on in processing. From our own point of view, neither can
we go out and even buy crude or do anything else, because— and this is the real
problem—if the products from our refinery are not going to meet the
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specifications of the people to whom we have to sell, we would be out of
business. That iswhat is facing us.

Let me make the point that we have looked at and examined this situation. Let
me go back. At the third meeting of the Standing Committee on Energy held in
April, 1992, under the chairmanship of the Prime Minister, we looked critically at
that modernization upgrade project and raised a number of questions that the hon.
Member for Oropouche has now raised—even at that time. We said then that No.
2 CRU was under construction. It was going on. When it was completed we would
look at it again.

From what 1 am hearing, No. 2 CRU was completed in April, 1993. It was put
into operation to ensure that it was all right but was taken out of operation at that
time because of a natural gas shortfall, where the National Gas Company had to
start rationing. They got Trintoc to agree to a reduced supply of natural gas.
Trintoc looked at the refinery plants and they saw that the most gas-economic
way in terms of what they can do isto run No.1 CRU instead of No. 2 CRU, which
is abigger plant with higher natural gas consumption. As part of trying to relieve
the demand pressure at the time of a shortfall in natural gas supply, that
accommodation was made. In fact it wasin April 1993, and not 18 months ago, as
| keep hearing.

Let me also share with you that at the completion of No 2 CRU exercise the
Standing Committee on Energy—in fact | was intrigued because the Member for
Oropouche talked about a parliamentary committee with its own independent
technical capability; in fact, we have a Standing Committee on Energy chaired by
the Prime Minister. Serving that standing committee, is a group of independent,
competent, technical and professional people who are prepared to stand by their
own opinions. They do not report to me; they make sure that they do not.

Mr. B. Panday: How does the corruption still continue?

Mr. Sudama: Madam Speaker, | rise merely to say that this is a committee
of Government reporting to Government and getting its own advice. This is
different from a parliamentary oversight, scrutiny committee. | have to take his
word, but that is not the way the parliamentary system ought to operate. | should
have an independent assessment of whether his analyses, decisions and judgments
are in the best interests of the country.

Mr. Manning: Madam Speaker, | merely want to suggest that the hon.
Member for Oropouche speak with his Leader. In our manifesto we have said that
there would be consultation between Government and Opposition on energy
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policy, to depoliticize it, so that if the mechanism works, it would be given a
parliamentary complexion. The matter has been raised with the Leader of the
Opposition. That isall | would say.

Sen. The Hon. B. Barnes. Madam Speaker, | was merely remarking on the
similarity of the proposed methodolgy and pointing out to the Member for
Oropouche that, clearly, great minds think alike.

What | can share with this Senate is that that team and indeed, the Standing
Committee on Energy took time out to review the whole upgrading project again,
and came to the inescapable conclusion that we really had no choice but to
proceed for a number of reasons, not least of all a minor detail. Our land crude,
33,000 barrels per day is made up of seven different crude types, so that if we
were not refining it here and we were seeking to sell abroad, at the rate of 33,000
barrels a day, and we had to segregrate the crude streams to get a guaranteed
quality, we would need to prepare 80,000 tons crude cargoes and we would have
one cargo only every 120 days or thereabouts.

If you blended it together, you would find it difficult to guarantee anybody
that your specification of each cargo as it comes up is the same. More than that,
ours is a naphthenic crude. People who know the refineries are aware that in both
our refineries, columns are stainless-steel lined to resist the naphthenic acid
corrosion. The US industry has been accustomed to West Texas intermediate,
Louisiana swest, light sweet low sulphur crudes. They run on normal mild steel
columns, and most US refineries will avoid naphthenic crudes.

On occasions, | had to sell this crude, when for one reason or other our plants
were down. Let me just say that it was not easy, and not only was it not easy; we
also took quite a pricing discount in trying to dispose of it. These are the realities
of our situation. Our re-examination and revision showed that Petrotrin’s greatest
vulnerability as regards this refinery upgrading project, and by extension, ours as
acountry, isif we cannot complete it on time and within the budget.

It is a project management problem that we are facing. It isin the interest of
all of usto give support to the people who are charged with making sure that this
project is handled efficiently and without too much distraction. | am very serious
about this; | genuinely believe this. What we are talking about is the very survival
of Trintoc/Trintopec in the form of Petrotrin. The numbers are hard. What has to
be doneis extremely hard.

Let me make one further point. The Member has left. He touched on the
environmental concerns. The wells we have been drilling since 1878—I quoted
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some of the figures—about a 5,000-well difference. They are there somewhere.
We have had a Japanese team that did a preliminary study on environmental
pollution and they came up with the recommendations for the things that we must
do. I will just say in this House that when they came back to report after their
preliminary survey, the leader, with his typical Japanese politeness and
understatement said: "As you know, Minister, it isabit of amess out there.”

5.50 p.m.

And it is a bit of a mess out there, and part of the obligation upon Petrotrin,
because they are there, is that they are going to have, over time, to make the
necessary effort to clean up some of that mess, which, incidentally, is not
necessarily of their making. Some of the seepage occurred from drilling that took
place in the 1920s when they were drilling with cable tools. Bang! Bang! Bang!
going down. But it is there, and it is ours, and it is seeping into our rivers, and in
terms of the refinery we have to introduce tightened effluent standards, and they
are going to cost money and that, too, is another pressure that we are facing.

Let me deal with one further point—the Point Fortin refinery; Bankers' Trust,
divestment, et cetera. Trintoc was processing 30,000 barrels of crude per day for
the Venezuelans. The arrangement was suspended in June. It has resumed. It was
suspended because the Venezuelans were able to show that they were taking a
$2.00 per barrel loss on the operation. They are bringing their crude from
Venezuela and we are processing it at Point Fortin. They are selling the products
on the international market. The yield at the Point Fortin refinery is 60 per cent
high sulphur fuel oil, going to a US market that has increasingly reduced
permissible sulphur content in fuel oils, so that now even in Puerto Rico they are
down to 1.5 per cent maximum sulphur. Our indigenous fuel gives us 2.2 per cent
sulphur content.

The market is moving. Within that framework, however, there have been other
possibilities, other overtures, other regional possibilities. A possibility emerges
from a company that has bought a refinery in Canada that has no distillation
column. What is required is to charge that refinery with a straight-run fuel oil.
They buy it from Saudi Arabia. They are saying that perhaps the cheapest way for
them to get afuel stock for the Canadian refinery isfor them to buy crude because
it happens to be cheap, and run it through a simple refinery like Point Fortin and
take the resulting fuel oil out and use it as a fuel stock in the Canadian refinery,
provided that Petrotrin can take the rest of the barrel and sell it wherever it
chooses.
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So, there are various possibilities which have developed over the course of the
last several months. What Petrotrin has done is that it has recognized, in terms of
the very transparency that we have been taking about, in terms of maintaining a
refining operation and needing to find some sort of arrangement, that you are
unlikely to be comparing oranges with oranges. You may be looking at a
processing deal there; you may be looking at a joint venture deal here; you may
be looking at an offer for purchase there. Different! And they retained Bankers’
Trust as an independent consultant with considerable experience, both financia
and technical, in that area to assist them in the evauation of such various
proposals as they will get.

There was no secret about it. It was published in Petrotrin’s own paper. | saw
it in the Guardian and in the Express. | did not see it in the San Juan paper. | do
not subscribe to that one. There was no secret. Above al, they told their people.
They told their union. | will say this much. The Point Fortin refinery by its very
nature is more than refining. In the areas that are within the control of Petrotrin,
indeed, within the control of this country, we will make every effort to ensure that
the refinery does not shut down.

Mr. Humphrey: Madam Speaker, | am glad that the hon. Minister has
forthrightly admitted to Parliament that Bankers' Trust was chosen to assist by the
state-owned corporation.

In the San Juan, Puerto Rico report it aso says that Bankers' Trust will
negotiate the sale for Petrotrin, the state-owned petroleum producing, refining and
marketing company. This was in October of this year and we are a little
concerned, if the international press is saying this, whether the purpose of today’s
sitting of this House for vesting the two state companies’ assets in one company,
(with the exception of certain assets) is not in preparation for putting it on the
international market for sale. 1 would like the Minister to tell this Parliament
whether thisis so or not.

Sen. The Hon. B. Barnes: | have much difficulty in even commenting on
some of the things that appear in the local press let aone the pressin San Juan.

What | can say, categorically, is that Petrotrin, not the Government, invited
consultants to tender for a specific job and function relating solely to the Point
Fortin refinery and not, as | hear the Member saying, to the sale of the refinery; it
isto look at the several options and to make a valuation. That is what they were
hired to do. | did not see the tender, but | saw the charge that was given. In fact,
coming here this morning | asked Petrotrin how it was going and they said that
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they expect the first report from Bankers' Trust in a fortnight, at the end of
November. That is where that is. | am being quite open on these matters. As |
have said, there are people who, for whatever reason, prefer to ask their questions
in the newspapers. The telephone is there. Pick up the telephone and call.

Mr. Humphrey: Would the Government make a categorical statement that
Petrotrin is not being structured to be put up for sale, partially or as awhole?

Sen. The Hon. B. Barnes: The Government has said a number of things as
regards Petrotrin. The Government has said that Petrotrin will be looking for a
joint venture partner for the upgraded Pointe-a-Pierre refinery. That is it. The
Government has said that it is seeking, in whatever way, to ensure the survival of
the Point Fortin refinery operations. Petrotrin is charged with that. As far as |
know, that is all that is intended.

One of the points | am making is that on the basis of its exploration and
production profile, Petrotrin has some real work to do in respect of this to
administer the kind of exploration and production effort in a mature field that it is
charged with.

6.00 p.m.

Madam Speaker, | know that | am running out of time but | should like to
again emphasize two things: That work on the merger has been going on for some
time and that in a sense this vesting Bill merely ends that phase. But it is not the

end of the matter. When this Bill is passed and the operations are vested in
Petrotrin the real work will begin.

| thank you.
ADJOURNMENT

The Minister of Local Government and Minister in the Ministry of
Finance (Hon. K. Valley): Madam Speaker, | beg to move that this House do
now adjourn to Friday, November 19, 1993 at 1.30 p.m.

Motion (Defer ment)

Hon. K. Valley: May I inform you, Madam Speaker, that the Opposition has
agreed, and with your leave, to defer the matter on the adjournment.

Leave granted.
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Divali Greetings

Hon. K. Valley: May | aso take this opportunity to extend to the Hindu
community happy Divali greetings.

Mr. Basdeo Panday: Madam Spesker, we on this side wish to join with the
hon. Minister in hisfelicitations.

Madam Speaker: | aso wish to extend to hon. Members, the staff of the
Parliament, and not only to the Hindu community, but indeed to the nation as a
whole, a blessed Divali. This is a time of upliftment and enlightenment, and let
our prayers at Divali be for unity, enlightenment and peace.

Question put and agreed to.
House adjourned accordingly.

Adjourned at 6.04 p.m.
WRITTEN ANSWER TO QUESTION

Port Authority
(Pensioners)

The following question was asked by Mr. A.N.R. Robinson (Tobago East):

(@ Is the Minister of Works and Transport aware that some 50 retired
employees of the Port Authority who were transferred to Port
Contractors Limited with pension benefits guaranteed and who
contributed to a pension plan during their tenure with that firm, but were
re-employed by the Port Authority, are now undergoing grevious
hardships, along with their spouses and other dependents, because of the
increasingly late receipt of their pensions?

(b) Will the Minister state what steps the Government is taking to bring this

most regrettable situation to an end by ensuring prompt receipt of these
pensioners of their pensions?

The following reply was circulated to Members of the House by the Minister
of Works and Transport:

The Minster is aware of the late receipt of pensions by the fifty Port
pensioners.

With the formation of Port Contractors Limited, a number of Port Authority
workers were transferred to this company. These workers were members of a
Government non-contributory scheme covered by the provisions of the Pensions
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Ordinance Chap. 22:52/53. However, with the absorption into the new company,
they became members of a contributory pension plan.

Their entitlements (as former Port Authority employees) under the provisions
of the Pensions Ordinance 23:52 were to be assessed actuarially and paid into the
contributory pension plan. This has not materialized to date. As a consequence,
the contributory pension plan is short of these past service contributions which
should have been made on behalf of the former Port Authority employees.

These workers were subsequently re-absorbed by the Port Authority when
Port contractors Limited wound up in 1978.

Monthly payments, in addition to normal employer contributions, have been
recommended by the actuaries for the plan in order to remove the deficits and
enable the plans to be self-sustaining. Steps are being taken actively by the Port
Authority to correct this situation and there is every indication that by the end of
November, 1993, the sums required to improve the performance of the pension
plans will become available. Accordingly, it is the Authority’s intention to
address this situation at that time with a view to removing the anxiety to which
pensioners are being subjected through the late receipt of their monthly pensions.



