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HOUSE OF REPRESENTATIVES

Friday, September 20, 1991

The House met at 1.40 p.m.
PRAYERS

[MR. SPEAKER in the Chair]

LEAVE OF ABSENCE

Mr. Speaker: The hon. Member for Oropouche has been granted leave of
absence from September 14 to October 06, 1991.

LIONS CLUB OF DIEGO MARTIN WEST (INC'N) BILL

Bill to incorporate the Lions Club of Diego Martin West and for matters
incidental thereto; brought from the Senate [The Member for Diego Martin
Central]; read the first time.

PAPER LAID

Caribbean Industrial Research Institute (CARIRI)—Annual Report 1990. [The
Minister of Justice and National Security (Hon. Joseph Toney)]

SELECT COMMITTEE REPORT

Secondary Schools Sanskritik Sangam (Inc’n) Bill
Presentation

M r. Kenneth Butcher (Barataria/San Juan): Mr. Speaker, I beg to present
the report of the Special Select Committee of the House of Representatives
appointed to consider and report on a private bill for the incorporation of the
Secondary Schools Sanskritik Sangam of Trinidad and Tobago and for matters
incidental thereto.

ORAL ANSWERS TO QUESTIONS

Oropouche Constituency
(Visits)

The following questions stood on the Order Paper in the name of Mr. Trevor
Sudama (Oropouche):

67.Could the Minister of Works, Infrastructure and Decentralization state:

(a) Why he refuses to respond to my letter to him of June 3, 1991,
requesting him to have on-site visits with me of certain critical highways,
drainage and bridges problems in my constituency?
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(b) What is the policy of his Government with respect to requests from
duly elected representatives of the people in the House of
Representatives for the addressing of problems brought to the
attention of the Government?

(c) Why he visits the constituency of Oropouche at the instance of those
who are not duly elected representatives but chooses to ignore the
duly elected representative when such requests are made by the
latter?

Foreign Debt
(Rescheduling)

68. Could the Minister of Finance state:

(1) When the debt rescheduling arrangements with foreign governments
and commercial institutions will expire and, after that date what will
be the annual foreign debt that this country will be required to pay in
the ensuing five years?

(2) Whether his Government intends to negotiate any further
rescheduling agreement with foreign governments and international
commercial institutions?

(3) Whether his Government intends to incur any additional foreign
indebtedness before the expiry of its term of office?

Questions, by leave, deferred.

Trade School
(Construction)

The following question stood on the Order Paper in the name of Mr. Kenneth
Valley (Diego Martin Central):

71. Would the Minister of Youth, Sport, Culture and Creative Arts kindly state
when the Government plans to start construction of the Trade School in
Diego Martin which was promised in the 1991 Budget?

The Minister of Justice and National Security (Hon. Joseph Toney): Mr.
Speaker, I regrettably did not have an opportunity to have any prior discussion
with my friend the Member for Diego Martin Central, but I kindly request a
deferral of two weeks, to allow the hon. Minister to answer this question.
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Mr. Valley: Mr. Speaker, you know the length of time this question has been
pending and you know the trouble we got into with this question. Obviously, the
Minister is out of the country, but one assumes that there would be someone
acting for her.

Question, by leave, deferred.

ORDER OF BUSINESS

The Minister of Justice and National Security (Hon. Joseph Toney): Mr.
Speaker, I seek your leave to deal with motion No. 6 under "Private Business",
following which I would also wish to get your kind permission to begin debate on
the Telecommunications Authority Bill, bill No. 2, under bills which are down for
second reading.

Mr. Shand: Mr. Speaker, am I to understand that the request is for the debate
that was in progress on the Caricom Enterprises Bill to be set aside to make way
for the start of another bill?

Mr. Toney: Yes, Mr. Speaker, that is the gist of my request. May I provide
some explanation to my friend the Member for St. Ann's West. What happened is
that the hon. Minister who piloted the bill is out of the country at the moment, but
he will be returning early next week.

Mr. Shand: The acting Leader of Government Business is assuming that
people do not wish to contribute to this debate and that a wind-up, probably, is
imminent. As you know, Mr. Speaker, on the last occasion I tried to make a
contribution but I caught your eye too late, and I believe you understood that I did
wish to make a contribution and I got the feeling that you would let me do so at
the earliest opportunity. I have come prepared today to make a small contribution
to this debate because I anticipate that next Friday I shall be unable to attend
because of pressing commitments outside the House. So, I wonder whether it is
possible for the acting Leader of Government Business to allow just one more
contribution and then we go on to the other business.

Mr. Speaker: The Member for St. Ann's West is saying that the Leader of
Government Business is anticipating that the bill has reached the stage of the
response from the Minister who piloted the bill. Maybe we can go as far as we can,
and when that time reaches we decide where we go from there. This is just a suggestion.

Mr. Toney: Mr. Speaker, I have no objection to that at all. I just wanted to
alert my friend to what is the present position on the Government side. We shall be
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unable to wind up this evening and when we reach a certain stage, we wish to
proceed with the Telecommunications Authority Bill.

Mr. Speaker: Is that clearly understood?

Mr. Shand: I take it that I shall be able to make my contribution.

SELECT COMMITTEE REPORT

Secondary Schools Sanskritik Sangam (Inc’n) Bill

Adoption

Mr. Kenneth Butcher (Barataria/San Juan): Mr. Speaker, I beg to move
that this House adopt the report of the Special Select Committee of the House of
Representatives appointed to consider and report on a private bill for the
incorporation of the Secondary Schools Sanskritik Sangam of Trinidad and
Tobago and for matters incidental thereto.

Question proposed.

Question put and agreed to.

Report adopted.

Question put and agreed to, That the bill be now read the third time.

Bill accordingly read the third time and passed.

1.50 p.m.

CARICOM ENTERPRISES BILL

[THIRD DAY]

Order read for resuming adjourned debate on question [September 6, 1991]:

That the bill be now read a second time.

Question again proposed.

Mr. Raymond Palackdharrysingh (Naparima): Mr. Speaker, I want to look
at the work programme set out in the Grande Anse Declaration for the
advancement of the integration movement at the tenth meeting in Grenada of the
Heads of Government Conference on Caricom.

That Grande Anse Declaration indicated that three common market
instruments required by the Treaty of Chaguaramas—the Common External Tariff,
the Rules of Origin and a harmonized scheme of fiscal incentives fully
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revised were agreed to and should be made effective by January, 1991. It also
indicated that customs co-operation and customs administrations be strengthened
to prepare ourselves for movement towards a customs union and the signature of
all of us to the Agreement establishing the Caricom Industrial Programming
Scheme (CIPS).

On the agenda it was also recognized that listed in this declaration was the
enactment by January 1990 of the legislation required to give effect to SIPS and the
Caricom enterprises regime;  I also want to indicate that a scheme for the
movement of capital introduced by 1993, starting with the cross-listing and trading
of securities on existing stock exchange. Then also the question of the multilateral
clearing facility was raised and arrangements for intensifying consultation and co-
operation on monetary, financial and exchange rate policies by July, 1990, and the
removal of all remaining barriers to trade by July 1991.

In terms of the priorities listed, the observation I really want to make is that it
would seem to give effect to a Caricom enterprises regime without putting into
effect some of the other areas identified; would, of course, not permit the benefits
of such a regime to be realized. I do not think that the Government of Trinidad and
Tobago or some of the other governments in the Caribbean have carefully worked
out what should be the priority areas and what sort of commitment should be
undertaken in respect of greasing the wheels of the integration movement. In this
respect, if there is not the movement of labour and capital; if we do not have easy
access in terms of transport to the markets of the territories, it would seem—like
the common external tariffs—that even this would encounter a number of difficulties.

We talk about the assignment of the highest priorities to human resource
development. That is a consideration but have we really studied the ramifications
of that? Have we looked at how the human resource is being developed in the
Caribbean? Had it not been for the University of the West Indies, I am afraid that
each territory would have been doing its own thing and rather than preparing our
citizens to make worthwhile contributions in the Caribbean, there would have been
another type of response, and the brain drain situation would have even worsened.

We like to talk about the preservation and enhancement of democratic
traditions and processes, especially through the consultative involvement of social
partners. Again, in our situation these matters need to be defined. You see, what is
happening in the Caribbean, in spite of saying that we share a common historical
experience; in spite of saying that we have had a sort of underlying commonality
with respect to our political institutions, we begin to see many conflicts emanating
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among ourselves, and we are not prepared in the name of democracy  nor unity to
sufficiently rationalize our political processes to give effect to the Caricom
movement in a way that would strengthen its co-ordination function throughout
the region. That, of course, is quite a hindrance.

So, we are faced with some very serious problems in the Caricom region and if
we take a careful look at what is happening, we would find that some of the
considerations in the treaties with respect to more developed and less developed
countries, and the type of development each country has reached, is now in a state
of flux because a lot has been happening and there might be the need for a
redefinition of some of those issues that were defined some 15 to 20 years ago.

I want to touch on the very thorny issue of population. We cannot indicate
whether the Caribbean has an optimum population or whether it is under
populated, but of course, we know that the wealth of the Caribbean is not
distributed in a manner that suggests that the greatest number of people in the
Caribbean share in some measure of equity the wealth of the Caribbean countries.
Therefore, shrewd distribution of resources in the Caribbean countries without
some sort of central planning would always cause a problem with the population.

2.00 p.m.

Unless the Caribbean could come to grips with poverty; and its population with
the distribution of its resources, then the whole movement of Caricom would be on
shaky ground because it is a situation in which there is going to be social
instability. This social instability would, of course, lead to more problems later on.
What I am trying to indicate is that unless the movement could be deepened to the
extent where there is some form of central planning in which some of the
territories are willing to give in on the question of sovereignty, then the whole
Caricom region would be lagging behind in terms of development and integration.

One can argue that Europe took more than 20 years to come to the point at
which it is, but other countries are moving in a direction at a swift pace. We have
to take a look at what is happening right on our door-steps: the United States,
Canada and Mexico. We are going to see that they are moving to some form of
economic integration that of course would be so functional that if we do not try to
get into the act, we are going to be like little sardines in the ocean of the big
sharks, merely as bait to feed those who are gluttonous. These are some of the issues.

It is all well and good to hear the Member for Chaguanas indicating that the
Caricom rate of economic growth within recent times has been expanding. I have
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asked whether at the same time our GDP and external trade have been expanding
with some of the traditional partners like the United States and Canada, or is there
merely a change of trading pattern, where the trade is now being carried on among
Caricom countries and some of the markets which we had before are underutilized.
There is no trade creation. It might merely be a situation where we are diverting
trade. This really does not enhance the situation of Trinidad and Tobago because
at the end of the day, you would understand that if the GDP has contracted, nothing
significant has really happened in the country. Of course, the issue which that
Government has never touched and can never touch the issue of removing people
from under the poverty line. It will never be dealt with, because they will never
have the means to deal with it.

Dr. Hosein: If the Member could inform me, did he just say that this
Government has never attempted to look at the issue of the poverty line?  I see the
Speaker is shaking his head. I will deal with the matter otherwise.

Mr. Palackdharrysingh:  I do not know if the things which echo have been
able to raise people from under the poverty line.

In any case, it is my contention that in spite of what is being said in terms of
the economy bottoming out, the Government has never really done anything to
give a human face to the population. As a matter of fact, when you look around
you will see conditions worsening as is evident today in the medical services of this
country. Everyday, you see doctors and nurses making an attempt to bring some
sanity to the administration of this country with respect to servicing the basic
health needs of people. Then Members on that side would want to get up and say
that they have taken people out of the poverty line. As a matter of fact, the IMF

and World Bank's structural policies have led them to that, and they are unable to
do it because they do not even have the will to do it.

I want to move on to the fact that it is indicated that the Caricom regional
market will be looked at as the domestic market for any producer in the region, but
at the same time we still have to look for preferential treatment for our
commodities abroad. For example, when we participate in CBI in which there is no
reciprocity of trade, what we are doing is seeking a preferential market. When we
join with the pluri-lateral agencies like the ACP, we are trying to find some
preferential treatment because we are making a case for being under-developed
countries, which need special treatment.
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To this extent when we look at the provisions of Stabex for agricultural
products and for industrial products, we are going to see it is preferential
treatment. What that is saying is that we need some form of special treatment with
countries that are not willing to have a further form of integration. The alternative
to that is, of course, integrate yourself into a bigger market, and to negotiate a
treaty that would look after the movement of labour and capital because the
Caricom market with 5.6 million people is going to be extremely small. I think that
is what the Government has taken umbrage at, but they know that that is a fact.
They cannot get away from it. This world is moving too fast and this Government
does not have the will to move.

There are other problems which can be listed with respect to the Caricom
movement, for example, the rules of origin. We are going to give certain
preferential treatment to the LDCs; nothing is wrong with that. We welcome that
move, but when you have multinational corporations being set up, you have to
wonder whether some of the established large multinational corporations, by their
economic arrangements of horizontal and vertical integration, would not really
take the benefit, or exploit the situation, because there seems to be no sort of
protection against a monopoly situation, even in an arrangement like this.
Therefore, these matters would again redound to the benefit, not merely of the
small businessman in the Caribbean, but also for those who already have their
tentacles spread throughout the region.

This issue is of concern because the established conglomerates in this country,
for example, already have branches associated with and subsidiaries established in
these Caricom countries and will obviously seek to access the multi-benefits
associated with Caricom enterprises and the intra-Caribbean type of multinational
corporations would indeed develop. This again would have serious consequences
on the distribution of the wealth in the country and the welfare of the people.

2.10 p.m.

It is the habit of this Government only to talk in terms of increasing the GDP,
but there is no concern really with respect to the distribution of wealth. What has
been happening is that our terms of trade have been constantly falling. I will not go
on  to the figures as I have limited time, but from 1974— 1989, the terms of trade
of our own commodities have fallen substantially, almost to the extent of 40 per
cent, and you know what that means. It means that we shall have to exchange
more units of goods and services for goods and services coming from outside the
country. Unless the integration movement could be deepened to the extent where
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there is going to be central planning and organization with, of course, fiscal
harmonization and monetary control, you will find acute patterns of development
and the Caricom region would always be like little sardines fighting for little
crumbs in the ocean, and nothing significant will happen. To show you how weak
the Caricom movement is. We want it to work but we must have political will and
determination to make this thing work, otherwise we would be marking time when
the whole world would be moving ahead of us.

Latest data available in the Quarterly Economic Bulletin of March 1991
suggests that major overseas Caricom countries continue to show weak
performances in the first quarter of 1991. Following a 3.1 per cent fall in GDP

1990, the Barbados economy contracted further over the quarter. Both Jamaica
and Guyana experienced serious payments difficulties and continued to undergo
external adjustments which resulted in a sharp depreciation of their currencies
against the US dollar. When you look at these countries you will see a sad
situation, especially in Guyana. The question has to be asked therefore, whether
some of the countries termed “more developed countries” are really more
developed or their economies are now brittle and they are going to experience
great difficulties in even having a transfer of minimum resources from them to the
less developed countries.

I want to indicate again that the tourism sector is really in a mess in Caricom
because there is no co-ordination. We have had reports about the difficulties
experienced in the tourism sector and unless there is some co-ordination that
whole sector will experience great uncertainties.

You take up the papers and you see: "Common External Tariff Suspensions for
Six Products". We have problems already, they are not working. We have several
reports on them. You see also the problems of the Caricom dollar. People are
wrestling to come up with a solution to a monetary problem. The Caricom dollar:
yes we can look at it—quit or not to quit and reasons are advanced.

Again, in transport you see the headlines in the newspapers, "BWIA is a Fat
Cow"; they are not able to rationalize the airline industry with LIAT . There is a
duplication of service and there is going to be heavy over-cost expenditure by
running these airlines separately. So I am asking: Are Caribbean governments, or
even our own Government serious about putting teeth into Caricom to make it a
truly meaningful association, or are they going to continue year by year trying to
implement the programme piecemeal and say we are deepening Caricom?  Mr.
Speaker, the political and economic relations have failed.
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In the socialist countries we have seen movements which we have never seen
before. We have seen Europe coming together; we have seen the new
industrialized countries of the South-east Pacific Rim moving towards greater
economic productivity and, of course, providing better than we have provided.
Unless we address these questions the Caricom enterprises regime is merely one
little area that will not really affect us in the Caribbean in a positive way because
there are so many in-built difficulties that we do not care to handle. It would seem
that greater initiative would have to be pursued in the Caribbean with respect to
our economic survival.

It is now clear to many of us that Caricom alone will not suffice. We have to
initiate other treaty arrangements that will deal comprehensively with our
population and economic policies if we are to survive because if we do not have
the technology, if we do not have the wherewithal, I am afraid this bill will do very
little for us. As a matter of fact, we need more than ever today to move beyond the
common market approach for some sort of economic solutions in which there is
going to be harmonization of fiscal and monetary policies, central planning and, of
course, the supervised allocation of resources one way or another to the less
developed countries.

We on this side are going to support the bill but we know that it is an
extremely weak attempt to deal with some of the more serious fundamental socio-
economic problems in Caricom and in the rest of the world and unless we get up
and address that situation, the Caricom area and Trinidad and Tobago will be left
behind. I think that the time will come when we would have to really get up and
get, produce our markets, integrate economies and our societies and develop
extra—Caricom links so as to bring about mutual survival and salvation for our
people.

2.20 p.m.

Mr. Eden Shand (St. Ann’s West): Mr. Speaker, I congratulate the
Government on bringing this bill to the House. It is a very good bill because any
bill that facilitates the establishment of a regime for Caricom enterprises ought to
be supported, if only, because those member states of Caricom that went into the
agreement for the establishment of such a regime of Caricom enterprises were
indeed cognizant of the urgent need to develop economic activities in the common
market on the basis of joint enterprises between national investors. In the schedule
to this bill, which I support, the agreement is detailed. This bill represents, I
believe, an attempt to achieve Caricom unity at the level, at least, of business.
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Mr. Speaker, it will soon be about 20 years since the original advance into
Caricom took place right here in Trinidad and Tobago, and after all this time we
must ask ourselves: How much closer are we to being a Caribbean nation?  If we
answer honestly we would come up with the answer that we are still very, very, far
away. We are so far away because primarily we have left the thrust to political
leaders and it is now clear to me that we cannot leave the goal of Caribbean
integration solely to our political leaders because they have consistently failed us
over the years. I am talking about political  leaders of the region. There has been
too much bickering over the years over such things as, whether or not we should
have a strong central government or weak central federal government; there has
been bickering and there continues to be bickering on the question of a regional
aircarrier.  Our political leaders in the past have bickered about where to site an
aluminum smelter using the energy resources of Trinidad and Tobago, and the
alumina of Jamaica, Guyana and Suriname.

There has been bickering about fishing agreements, there has been bickering
about who should lead the effort to help in the democratization of Haiti. One
recalls that earlier in our administration there was a sort of cold war between
Prime Minister Seaga of Jamaica and Prime Minister Robinson of Trinidad and
Tobago in this regard. There has been bickering lately about the acceptability by
Caricom governments of Tobago born Edwin Carrington being a Caricom
representative in Brussels, and most recently there has been bickering, diplomatic
maybe, about the question of joint Caricom representation at the international fair
at Seville in Spain next year. There has been a history of bickering by our political
leaders in the Caribbean bickering that stems from insularity. But apart from
traditional insularity of Caribbean leaders, there is also a serious drawback from
which they suffer, and that drawback is insecurity of tenure.

The Board of Directors of Caricom, if I may use the term Board of Directors,
is subject to frequent changes. I would not be surprised if Prime Minister Manley
calls it a day before the next general election is due in that country. There are
many, many rumors to that effect circulating in Jamaica. Prime Minister Sandiford
in Barbados, I am sure, will lose the next general election because he is about to
enter into an IMF agreement. President Hoyte of Guyana seems to be skating on
thin ice; and oh, lately we heard about the iron lady of Dominica who, upon the
introduction of a public service bill, it has been said of her by some commentators
that she is in her last days; and right here in Trinidad and Tobago we are
witnessing a population poised to remove the incumbent leader of the country
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from office. Now I do not know when he is removed with whom they are going to
replace him, but I am sure that the population is about to dismiss him from his job
as Prime Minister of Trinidad and Tobago.

It is clear to me because of this question of insular-minded leadership and
insecurity of tenure that the trail to Caribbean integration has to be blazed by other
than political leaders and I am talking about businessmen, sportsmen, artists,
academicians and most importantly, non-governmental organizations.

Last May I had the fortunate experience of attending a meeting of Caribbean
non-governmental organizations in Jamaica and I was very, very pleasantly
surprised at the tremendous amount of networking that is taking place at the non-
governmental organizational level networking between the organizations like the
Association of Developmental Agencies of Jamaica, the Organization for
Agricultural Development of Antigua, the  Small Projects Assistance Team of
Dominica, the Agency for  Rural Transformation of Grenada, the National Alliance
of Development Organizations of St. Vincent Also at this forum of NGOs there
were also regional NGOs networking, such as the Caribbean Network for
Integrated Rural Development which is based in Trinidad; the Caribbean People's
Development Association based in St. Vincent, the Caribbean Conference of
Churches and finally the Caribbean Conservation Association which is based in
Barbados.

I am satisfied and delighted that integration work is taking place at the level of
non-governmental organizations and I think that all right-thinking people should
bless the efforts of these NGOs as we move towards stronger Caribbean unity,
Caribbean unity which this bill is trying to foster and Caribbean unity which is a
must. A Caribbean nation must come into being.

Only recently Prime Minister Manley of Jamaica was quoted as saying, and I
think it was in an article in the Mirror of last Sunday. This is what he said after
returning from a trip to Puerto Rico:

"Having gone through shocks paying the political price it is not difficult to
know that there is no way of making an economy the size of Jamaica capable
of competitive efficiency."

I repeat:  “...there is no way of making an economy the size of Jamaica capable
of competitive efficiency.”
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I am sure the same can be said for every member state of Caricom. Caribbean unity
is a must. But, apart from the strength that derives from this unity, there is much
that we can learn from one another because of the proximity of one to the other. I
think that Trinidad and Tobago, for example, has a great deal to learn from the
political and the economic experience of Jamaica.

2.30 p.m.

During the contribution of the Member for Chaguanas, for whom I still retain a
large measure of respect, I interrupted him to caution him about this continuing
talk about economic turnaround. When I interrupted him, having respect for him, it
was not to embarrass him, but it was to give him a political tip, a tip based on my
observations of the Jamaican political and economic situation, and a tip that he can
use that would redound to the benefit of his party, in spite of its inept leadership.

Mr. Smart: A question, Mr. Speaker.

Mr. Shand: Is this a point of order, Mr. Speaker?

Mr. Smart:  It is a question.

Mr. Shand: I do not have time to waste, today, because I have too much to say.

Mr. Smart:  I just wondered if this is the same leadership that he praised so
highly for having seen him through those tragic days from July 27, to August 1.

Mr. Shand: You see, Mr. Speaker, the hon. Member for Diego Martin East is
opening a door for a serious exposé, because, of course, I did praise him.

Mr. Speaker: Let us get back to Caricom.

Mr. Shand: I also condemned him for nearly getting us all killed by those
foolish words “attack with full force”. If a man wants to die, that is his business,
but he must not take down his colleagues with him without thinking about their
welfare. Four of the most utterly foolish words ever uttered in the history of this
Chamber.

Anyway, Mr. Speaker, what I wanted to impart to the Minister of Planning and
Mobilization and the Member for Chaguanas was a few tips. You can listen if you
wish. I know the Member for Diego Martin East does not usually listen to what
comes from this side.

I was in Jamaica in the last days of the Seaga regime. It was in 1988, when
after Hurricane Gilbert I was asked to go to that country to assist in the
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rehabilitation of the forestry sector. Rehabilitation work after Gilbert was
personally handled by the Prime Minister at that time. It was at the end of an era,
and it was an opportunity to turn around political fortunes. So I had a very close
look. My work entailed very close liaison with the Office of the Prime Minister of
Jamaica.

I had a very close look at what was going on, and I observed the following in
those dying days of the Seaga regime. One, the personal popularity of Edward
Seaga was at an all time low. As I make these points of observation, I want to
compare the situation then, in Jamaica, with the situation now, in Trinidad and
Tobago. Why? Because that particular Prime Minister projected a very cold,
uncaring personality. It is well documented, something like “our man with the
plan”. I know that Tony Deyal tried his best to warm up the image.

Mr. Toney:  Mr. Speaker, I say this—

Mr. Shand: Is this a point of order, Mr. Speaker?

Mr. Toney:  Can I ask, Mr. Speaker, if my friend is still on the bill? I just want
to find out, because I think he is gone onto a personality exercise that we can well
do without.

Mr. Speaker: Let us proceed with the debate, please.

Mr. Shand: Continuing on the theme of Caricom integration, the need for
unity, the need for proximity to our Caribbean nations, and the need to learn from
one another’s experience, I will continue to enumerate some of the experience that
I gained, from which this country can benefit as a result of the Caricom
connection.

The second feature that I observed was that the figures showed that towards
the end of that regime, there was a virtual borrowing spree conducted by the ex-
Prime Minister Seaga. You will recall, Mr. Speaker, that in those days he was the
darling of the United Stated of America, and he was very well blessed and
favoured for receiving all kinds of loans.

The third phenomenon that I observed was an introduction, in the last week of
that regime of what was called the Social Well-Being Programme, personally
administered out of the Office of that Prime Minister. The Local equivalent, of
course, is the Prime Minister’s People’s Outreach Programme.

Miss. Nicholson: On a point of order, Mr. Speaker. The hon. Member is
misleading the House. The Outreach Programme of this country did not start in
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this year and, therefore, he is making a wrong proposition there. It is more than
two years that this is in operation because we benefited from it in the Ministry of
Settlements and Public Utilities, and the people on the East West Corridor
benefited from it and therefore he must not mislead the House. He can not say that
it was something that started this year, as he said—he is misleading the House.

Mr. Shand: Be that as It may, it is a current programme, just as the Social
Well-Being Programme was a current programme at that time. It is a current
programme coming out of the last gasp of a dying regime. Those are the
similarities.

But the most important observation I made, Mr. Speaker, was how that
Government—the JLP Government at the time—continually spoke of turning the
economy around, and taking out reports from, be it the CSO or the Central Bank,
with figures to show that the economy was healthier than it was five years
previously.

Mr. Panday: What they are doing is not even a bright idea.

Mr. Shand: The PSOJ, which is the Private Sector Organization of Jamaica,
which is the equivalent of the Chamber of Commerce, applauded. These men who
sat around lunches in the Wyndham Hotel; applauded that the economy had turned
around, in support of the statements of the government of the day. But the small
man in Jamaica, the small man in Port Royal was still catching his “royal”. And he
said to himself, “Wait a minute, what is going on here?” As he saw on television,
the applause for the economic turnaround by the PSOJ, the small man said “Oh-ho,
it turn around for them.”

Mr. Panday: Neal and Massy, McEnearney.

Mr. Shand: “The head turn around, but I-man down by the foot, we not turn
around yet. The economical situation hard, hard master.” That is what they said.
so, based on that experience, I do not think it is wise for the present Government
to keep talking about it. Let it be felt permanently, not in a sort of “jook-jook”
sense, as we have with LID projects, but let it be felt permanently by the small man.
That is what really matters, not figures from the CSO or the Central Bank.

But I do think that the present Government is really being hard on itself when
it keeps talking about economic turnaround. It is hard on itself because, really, I
think it would be asking too much of a Government that came into power in 1986
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inheriting the economy that it did to turn things right around in less than five years.
I believe it is more like the order of eight years before you can feel anything at the
level of the small man, if you adopt traditional economic development models. and
if you continue to depend on the trickle-down effect, the trickle-down approach to
economic management.

The Government of the day has adopted that approach, the traditional models,
as designed by institutions like the IMF and the World Bank, and those models
depend on the trickle-down theory, this macro economic approach. I think the
Government is sincerely trying to improve the economy, and it is failing because in
desperation it has clutched at straws and it has clutched at the readily available
methods of economic development touted so much by the International Monetary
Fund and the World. Bank.

When I went out on the hustings in 1986 I subscribed to the position of the
National Alliance for Reconstruction which was an anti-IMF position. We
lambasted the PNM on the platform for entertaining the thought of going to the
IMF.

Mr. Manning:  Just the thought.

Mr. Shand: I am sure my ex-colleagues will remember the pre-election
convention, when the political leader, in a very excellent whipping-up speech,
talked about the PNM and their secret dealings with the IMF. Papers were brought
out and bandied. “They did  not go to the IMF, the IMF came to them”. Those were
the words, I remember them very distinctly, giving the impression, of course, that
it was something very unusual and that they were about to enter an IMF

arrangement.

Mr. Manning:  What did he say and how did he say it?

Mr. Shand: “They did not have to go to the IMF”— I am glad that the Prime
Minister is here now, so that he can correct me if I am misquoting him “the IMF
came to them”. But everybody knows—not everybody knows, for I did not know
it at the time, but I know now—that IMF visits the member countries for the annual
consultations as a matter of course. As long as you are a member of that
institution, whether you borrow or not, whether you have a programme or not,
there is such a thing called the annual consultation. So they came; of course they
came, to consult with the PNM Government.

But I supported the party’s position. I instinctively felt something was wrong
with going to the IMF, and I was very supportive of my Prime Minister when he
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uttered words of the kind that I have just quoted. I was also supportive of him
when he  was bashing Euric Bobb, the ex-Governor of the Central Bank, who
dared to counsel early in the regime that we should go to the IMF as quickly as
possible. In this House, the Prime Minister commented on that counsel in the most
unfavorable terms, and I supported that.

Lo and behold, November 1988, I had been out of the country, having been
fired  from my earlier post as a Parliamentary Secretary. I came back and I found
that there was a letter of intent dated November 16, 1988 signaling our intention
to enter into an IMF arrangement. So I asked myself, “What has gone wrong?” I
got an explanation. The explanation was, “Well, we did not know things were so
bad, and we thought that, look, let us try to make it without it, but we cannot
make it, we have to go now, but we are going to them on our own terms. So we
had to prepare. We needed those two years or so to prepare our own programme.”
I said, “Well, that sounds reasonable.” Now I know that was a falsehood.

Mr. Panday: As everything else.

Mr. Shand: Because from day one, very soon after the departure of Euric
Bobb, after his short detention at Piarco, there was an IMF presence in the Twin
Towers preparing our programme, preparing our plan, “Our man with the plan”,
had no plan at all. The current economic development plan of this country, I can
say without fear of contradiction, was authored by the International Monetary
Fund.

Mr. Manning:  Shame!

Mr. Shand: Mr. Speaker, I have had much time to think about this IMF

business. After the aborted coup in July of 1990, I had an opportunity to do a lot
of thinking at a beautiful resort in Jamaica, made available to my family and me,
and to the family of the Minister of Finance, courtesy of the Government of
Jamaica. Our rest and recuperation did not cost the taxpayers of Trinidad and
Tobago a red cent. While resting and recuperating, I decided to do some research
on this IMF business. In my possession I had a book called, Lords of Poverty,
which, having read it, I lent it to my friend—and he is still my friend and
colleague—the Member for Point Fortin. I do not know whether he read it. But I
learnt a lot about this IMF/World Bank business in that book. The “Lords of
Poverty”, that was how the IMF and the World Bank and their operatives were
described. They presided over the maintenance of poverty in the Third World; that
was the message of the book. I learnt that the IMF, which works—
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Mr. Wilson:  If I may—

Mr. Shand: I really do not have much time; I have a lot to say today.

Mr. Wilson:  Yes, I  just want to lend some support to you. Mr. Speaker, I just
want to testify to the fact that the Member for St. Ann’s West was still a little
disturbed in Jamaica.

Mr. Shand: As a good Christian, Mr. Speaker, I will turn the other cheek and
I will refuse to strike him on any side of his face.

I got very close to the Minister during the five days we spent in this Chamber.

Mr. Wilson:  Hence my testimony.

Mr. Shand: We exchanged a lot, But I think decency will prevent me from
sharing with you some of those exchanges.

To continue, I discovered that the IMF really is not the culprit. Do you know
who the culprit is? The IMF and the World Bank are not the culprits. They are
institutions that were created by culprits. The culprits are the superpowers, the
original founding members of those institutions that control them and have them
operating primarily with their interests at heart.

I am satisfied as a result of my research that that is the modus operandi.

Let me quote how this IMF World Bank institution is described by another
eminent person, an author, Susan George, who wrote a book titled A Fate Worse
Than Debt. This book was kindly loaned to me by the Member for Point Fortin,
the Minister of Finance. I do not think he has read it yet.

Mr. Wilson:  You have not given it back to me.

Mr. Shand: But on page 47 of the book, listen to how Susan George
described the role of the Fund:

“One might more accurately describe the Fund’s role as that of messenger,
watchdog, international alibi and ‘gendarme’ for those who do hold financial
power. As we saw in the preceding chapter, the bedrock of the world monetary
system is the private banks, with states...acting as guarantors. The Fund works
on their behalf.”
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So through this agency there is a new colonialism dominating the world. There is
no longer a need for direct exploitation of colony by mother country. Exploitation
is now handled through the agencies of the IMF and the Word Bank.

To give you an example of how this exploitation occurs, and how things are
stacked against the Third World countries—

Mr. Toney:  Mr. Speaker, I hate very much to disturb my friend but, really,
where is he taking us, this afternoon? I really would wish that he be a bit relevant
to the bill.

Mr. Shand: Mr. Speaker, if you would only bear with me, you would see that
I am making a case for a special kind of Caribbean unity, a special kind of
economic and political unit of which this is a part, to deal with one of the most
fire-breathing dragons that threaten the health of the region and its constituent
members. Because, I mentioned just now that one of our beloved neighbours
Barbados, is about to fall into the trap. I would have more to say about that in the
context of Caribbean unity in a few moments.

The problem with the IMF view is that their view of the Third World is
dominated by notions of Third World countries living beyond their means. That is
their view, that is how they see us. Admittedly, some Third World countries have
not served the cause and the rest of us, well; some Third World countries have
indeed, been quite reckless in the way they manage their economic affairs and
have, indeed, been corrupt. But they put us all in the same basket, and they see us
as living beyond our means. They see figures instead of faces, and they see bottom
lines of budgets, and with this vision, their simplistic prescription is to bring things
into balance through the simplistic mechanism of increasing a country’s revenue
and reducing its expenditure. It is simple arithmetic.

Mr. Wilson rose—

Mr. Shand: Will I get the time back, because I do not have enough time to get
through this material. Is it a point of order?

Mr. Wilson:  Mr. Speaker, I admire the breadth of the debate—

Mr. Shand: Mr. Speaker, would you rule please , Sir?

Mr. Wilson : I should like to have your view on a particular aspect—

Mr. Shand: But I do not get the time back, that is the problem.

Mr. Wilson:  I should just like to have his view on the Guyana situation, vis-à-
vis the IMF. I think he must encompass all those views.
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Mr. Shand:  All right I will bring you all those views.

Mr. Wilson:  I just wanted to widen your vision.

Mr. Shand:  And I will widen the vision.

Mr. Palackdharrysingh:  What happened, your roller-coaster did not take in Guyana?

Mr. Shand: Now, Sir, as I said, they look at the bottom line: revenue and
expenditure. They treat the country like a sort of house: revenue, expenditure;
things out of balance; you bring them into balance.

This balancing goal is supposed to be achieved by a process called “structural
adjustment”; those famous words, “structural adjustment”. which involves all or
most of the following standard austerity measures. I am going to list them. You
will find these standard austerity measures in the Lords of Poverty, which I loaned
to the Minister of Finance. They are as follows—listen to the standard things, it is
a standard prescription. No matter what you are, who the patient is, whether the
patient is short, tall, fat, or thin, the prescription is the same: Go to the drugstore
with that prescription, and these are the elements of the prescription:

“(1) Devaluation of the local currency;

  (2) Draconian cuts in Government expenditure;

  (3) Abolition of price controls;

  (4) Reduction of consumption through reduction in wages and credit restrictions;

  (5) Privatization of public utilities and public transport;

  (6) A shift from personal income taxes to consumption taxes.”

You open the Lords of Poverty and you will see the shopping list there, the
prescription; the same prescription for every patient.

Our famous letter of intent, our programmes which we wrote to them of our
own accord when we were ready, let us examine it to see whether we find these
prescriptions. The first one, “devaluation of local currency” of the Letter of Intent
paragraph 5 reads:

“In the area of external policy, the Government, unified the exchange rate at TT

$3.60 per U.S. dollar, by eliminating the preferential exchange rate for
‘essential’ imports. Together with the fall of the U.S. dollar against other major
currencies, this action resulted in a real effective depreciation of the Trinidad
and Tobago dollar of 10 per cent with respect to the level of December
1986...”
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It goes on to say in paragraph 6 of the letter of intent:

"1. In a series of mid-term policy adjustments announced in August, the
Trinidad and Tobago dollar was devalued by 15.3 per cent which reduced
the real effective exchange rate index to about 50 per cent below its level
at the beginning of 1985;"

In other words, requirement No. 1 of the prescription is in here.

  2. Draconian cuts in Government's expenditure. Paragraph 4 of the Letter
of Intent says:

"In the fiscal area, the wage and salary bill of the Central Administration was
reduced through a temporary suspension of cost-of-living allowances (COLA)
and merit pay increases...”

In the 1987 Budget, the Government also slashed transfers and subsidies to the
state enterprises and public utilities...”

Conformity with item No. 2 in standard IMF prescription.

3.00 p.m.

Mr. Wilson: On a point of order, Mr. Speaker. The Member is misleading the
House in his context and timing. Those measures, to which the Member referred,
were taken in January of 1987. If he reads the Letter of Intent, it was written, I
believe, some time in 1988, and we were simply recording, in that Letter of Intent,
actions which were already taken by this Government in its very first budget, the
1987 Budget.

Mr. Shand: If the Minister was listening to me carefully, he would have heard
me say just now that from day one of the NAR administration, there was an IMF

Fund representative, an IMF presence in the Twin Towers, doing this.

Mr. Wilson: That is a gross misrepresentation; he is grossly misleading the
House.

Mr. Shand: Do you want me to call the man's name for you ...?

Mr. Wilson: Yes, call it.

Mr. Shand:  ...and how much money he works for? Mr. Ewart Williams, a
senior member of the International Monetary Fund.
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Mr. Wilson:  Mr. Speaker, on a point of order. Now, I am perfectly clear in
my mind that the Member is misleading the House. Mr. Ewart Williams was not in
the Central Towers in January of 1987.

Hon. Member: When did he come?

Mr. Shand: Mr. Speaker, please do not pin me down, literally, when I say
“day one’’, to mean December 17 or January 01.

Mr. Wilson:  To put it more precisely, Mr. Speaker. Mr. Ewart Williams was
nowhere in this country advising the Government before we presented the 1987 Budget.

Mr. Shand: We are not talking about the 1987 Budget, Mr. Speaker.

Mr. Manning: When was the 1987 Budget?  In January, 1988.

Mr. Shand: Mr. Speaker, please would you protect me?

Mr. Smart: He was a Trinidadian. He went to school with me.

Mr. Shand: Yes, a Trinidadian—a very bright fellow—senior member of the
International Monetary Fund. It was one of the few cases where the Fund
representative in a country was a national of the country.

Mr. Wilson:  Mr. Ewart Williams was not a Fund representative in this
country.

Mr. Manning: What was he?  Was he employed with the Fund while here?

Mr. Wilson: No.

Mr. Speaker: The speaking time of the hon. Member has expired.

Motion made, That the hon. Member's speaking time be extended by 30
minutes. [Mr. K. Valley]

Question put and agreed to.

Mr. Shand: Thank you for the extension; I will have to rush along:

3. Abolition of price controls. Paragraph 25 of the Letter of Intent states I
quote:

"The Government believes that as much as possible prices should reflect the
interplay of market forces. The prices of most controlled items were adjusted
upward to reflect the full effect of the exchange rate adjustment of August
1988. In September, poultry and animal feeds were removed from price
controls. Five other items are to be decontrolled by year-end, thus reducing the
number of items still subject to price controls to thirteen."
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Conformity with prescription No. 3.

4 . Reduction of consumption through reduction in wages and credit
restrictions.

Paragraph 26 reads as follows:

"Real wages in the private sector have declined sharply over the last few years.
Real weekly earnings fell by 6 per cent in 1987 following a similar decline in
1986. This trend persisted in 1988 and could be expected to continue in 1989."

This reads like a country boasting that its people are being pauperized. That is how
it sounds. Why?  Because the IMF likes to see real wages fall. It is a figure on a
piece of paper to them. To us it means whether you can meet your mortgage or
not.

5. Privatization of public utilities and public transport.

Paragraph 14 of the Letter of Intent reads as follows:

"Negotiations for the sale of 40 per cent of the state-owned telephone
company (TELCO) to a foreign investor are in progress."

It goes on to say in paragraph 16:

"The Public Transport Service Corporation (PTSC) has begun to streamline its
operations by reducing the number of bus routes to be covered from 147 to 97.
Arrangements have been made to ensure that the routes yielded by PTSC are
adequately covered by private operators."

In total conformity with prescription No. 5.

6. A shift from personal income taxes to consumption taxes.

Paragraph 20 of the Letter of Intent reads:

"In the second phase of the tax reform program, it is intended to introduce a
value-added type tax with effect from January 1990, at which time the marginal
income tax rates for individuals and corporations would be further reduced."

Complete conformity with prescription No. 6.

I am convinced that the people who signed this letter did not really write it.
The letter is signed by A.N.R. Robinson, Prime Minister and Minister of Finance
and the Economy—not that Minister of Finance. At the time it was the Minister of
Finance and the Economy. It is signed by Mr. William G. Demas, Governor of the
Central Bank of Trinidad and Tobago.
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Miss Nicholson: A brilliant black man.

Hon. Member: What year was it?

Mr. Shand: This was signed in 1988.

Incidentally, these people who signed, were the same people who I observed
operated in the 1960s. A.N.R. Robinson was Minister of Finance in the 1960s, and
W.G. Demas was Economic Advisor to the Prime Minister in the 1960s. One gets
the impression that these two gentlemen were deep-frozen in the 1960s; pulled out
of cold storage in the 1980s; thawed out, given a pen and asked to sign this
country over to the IMF, and then set up my friend to take the licks.

3.10 p.m.

Mr. Wilson: Mr. Speaker, the Member is misleading the House. I have not
been set up to take licks.

Mr. Manning: But you will recall my comment that he was appointed, not for
his ability but for his expendability.

Mr. Shand: I would not reply to the Minister's comment that he was never set
up to take any licks, once more, out of respect for our confidential conversations.

Mr. Speaker, this IMF is hanging over all our islands—a bad, bad dragon—and
interfering with our Caribbean unity. We have to look out, not only for one
another, but also at one another and see what has happened. The case of Jamaica
and the IMF is the perfect case. Listen to what Susan George, in the book lent me
by you, Member for Point Fortin, has to say on page 172 of her book in which she
condemns the IMF also World Bank conspiracy :

"To test the Fund's claims, one ought first to give it every benefit of the
doubt and pick a country case that offers its adjustment hypothesis a truly fair
trial. Such a country should be small enough to be manageable and responsive
to IMF measures and should thus furnish a convincing laboratory for
experiment. It should have been swallowing its medicine long enough for the
effects to be plain. It should be politically co-operative and in tune with the
Consortium's views."

The “consortium” is the consortium of super powers.

"Such a country would, in short, look quite a lot like Jamaica."

She recommends, “look at Jamaica and you would see what happens.”
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Mr. Wilson: Tell us about Guyana now.

Mr. Shand:  I am coming to Guyana.

What happened in Jamaica is excellently documented in an April, 1991
document—it is fairly hot off the press—entitled “The Origins and Consequences
of Jamaica's Debt Crisis 1970—1990.” The author of this book is Dr. Kari Levitt,
whom this present Government hired as a consultant to advise on IMF matters and
whose advice the Government took. So she is endorsed by the Government. I am
going to quote from an endorsed, professional analysis on what the IMF effect in
Jamaica was. There is a lot said in here.

Mr. Wilson: On a point of order,  Mr. Speaker. I just want to correct a
statement made by the Member. This Government did not hire Dr. Kari Levitt to
advise on IMF matters. You will remember that Dr. Boodhoo made certain
accusations about the relationship between the Government and the IMF and Kari
Levitt was part of a team that did an analysis of the commentary by Dr. Boodhoo,
but she was not hired to advise the Government on IMF matters.

Mr. Shand: Be that as it may, I am sure no Member of that Government will
rise now and condemn the professionalism of Kari Levitt. I am sure.

Listen to what she said on page 43:

"Social Effects of Structural Adjustment:

I am just going to point out the highlights.

Effect (1):

"Poverty and Maldistribution of Income:

 . . .The large majority of wage and salary earners have suffered a severe
reduction in the standard of living, as a result of rising prices and taxes
combined with reduced government expenditures on payroll and on public
services."

Effect (2):

"Poverty and Malnutrition:

. . .The nutritional status of the most vulnerable groups in the society has
declined since 1980."

That is the effect of the structural adjustment.

Effect (3):

"The impact on Women and Children:
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The social costs of structural adjustment are not only severe but are also
inequitably distributed. They impact most heavily on the poor and elderly,
women and children."

Effect (4):

"The Health and Education Sector:

. . .The implementation of stabilization and structural adjustment programmes
in the late 1970s and the mid-1980s have constrained the government's ability
to sustain acceptable levels of basic social and community services."

In education it says:

"The marked decline in the quality of education, and the grave implications for
human resource development began to emerge in the late 1970s and
accelerated in the 1980s."

All as a result of structural adjustment.

She says under “Health and Education” again:

"It is obvious that there is an urgent need for increased and sustained
budgetary allocation for both the health and the education sectors to mitigate
some of the serious social costs incurred as a result of expenditure cuts
required by adjustment programmes and by the prior claim of debt service on
fiscal resources."

I sympathize with the Member for Ortoire/Mayaro. He said he cannot find any
money to fix health centres and hospitals and to fix the health service; because of
structural adjustment.

Effect (5):

"Housing and Transportation:

". . .The government is no longer in a position to finance low cost housing, and
is also constrained by the current drive by multilateral lenders to eliminate
subsidized credit."

Transportation:

"Public transportation is a daily nightmare faced by tens of thousands of
working people and school-children. Vehicles are overcrowded, and in bad
condition. Many routes are poorly serviced."
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The final effect:

"The Erosion of Traditional Values and Social Norms:

Perhaps the most disturbing aspect of the deteriorating social situation is the
fact that life has become so cheap—and so uncertain. Grilles, guard dogs,
locked doors, are now a normal part of life in Jamaica, as are guns and violent
crime. The society has reached the point where the average decent citizen is
afraid to help a stranger in need, and with reason—because there have been an
increasing number of incidents of violence. The police force is quite unable to
deal with the situation, and is increasingly riddled with corruption."

To give an illustration of the kind of violence that she is talking about, allow
me to quote once more, from the book loaned to me by the Minister of Finance,
something that was taken out of the Daily Gleaner, which is considered a
conservative newspaper. It was in the last days of the Seaga regime and it was
giving an account of a story that involved the Minister of Industry and Commerce.
I quote from this book that quoted from the Daily Gleaner:

“At about 10 a.m. Minister of Industry and Commerce the Hon. Douglas Vaz
was caught in a road block. . .His driver was hit several times with bottles
when he alighted from the car and tried to clear the road to gain passage.
While his driver was outside being pummeled by the missiles, the Minister
jumped . . . from the back of the car where he was sitting, reversed, and sped
away—his chauffeur having to run to reach the speeding car.”

That is how bad things got as a result of structural adjustment in Jamaica. She
concludes, on page 188:

“But whatever the party in charge”

and I want the Members of the PNM and UNC to take note—

“so long as the IMF actually runs the show on behalf of the Consortium and
barring a major social uprising, little change is possible. The tragic irony is that
all the hunger, misery and deaths will not even help the country to pay back its
debts—ostensibly the reason why so many sacrifices are being demanded.
Without high, guaranteed prices on world markets for bauxite and sugar, the
country's major exports, and an unending flow of rich tourists, Jamaica doesn't
stand a chance.”
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3.20 p.m.

Having examined that situation and done my research on the IMF and the
World Bank Agency for consortium exploitation, my advice to any country which
has not yet gone into an IMF programme is, do not go into it;  reject the drug,
because the first injection of funds as a result of an IMF programme represents
what some people have called—and I shall quote them more extensively later, The
Social Action Centre in Jamaica—your first dose of the drug that you can get
hooked on. They have put out a booklet called Hooked On Debt. It is frightening
reading. It is not a trap, because you can find ways to get out of traps, if you are
innovative enough. When you are hooked on a drug sometimes and most often,
being hooked is forever. To countries which have already taken their first injection,
like our own, I would counsel, do not take any more and unite with other addicts
like Jamaica, Guyana. When Barbados does it, unite with them too and get a
concerted effort to lobby for a total debt cancellation.

In the 1970s, Michael Manley went into the battle. He tried and you might ask
me, why is Manley today endorsing and subscribing to IMF programmes?  My
answer to that is, simply because the fight has gone out of him. That is why I say I
would not be surprised if he hands over the Prime Ministership of that country or
the leadership of his party to the hon. P. J. Patterson before long. The fight has
gone out of him, but somebody has to continue the battle; to use the words of my
friend the Member for Couva North, “the struggle.’’  If there is an army formed to
organize the unification of Third World countries which are being exploited in this
new colonial structure called the IMF/World Bank administrations, I would be a
part of that movement.

The critics have often spoken and jeered people like me, by saying, what is
your solution? I anticipate the question but there is a solution. The first solution is
this, use common sense. If cocaine is bad for you, but it gives you a temporary
high, you do not ask what is the solution to the high?  You just say, “I will not
take that coke because it is bad for me.”  It is a bad drug. It is not a question of
alternatives. You just do not do it. There has to be a better way. That is one of the
themes of this book which I will lend to you, Member for Point Fortin, at some
stage. There has to be a better way. We have to look for the better way.

As a matter of fact, a better way has already been given. It is not the perfect
way; but it is a better way. It was given in a book called Into The Valley Of Debt
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written by our own Dennis Pantin, subtitled An Alternative Road To The
IMF/World Bank Path. I do not know how many Members on the opposite side
have read it. There is a solution. I recommend the book to you. There are really
two options he said, the suffering option and the sacrifice option. The suffering
option is to go to the IMF/World Bank as evidenced by what I just read to you
from Kari Levitt's analysis. The other option is sacrifice. The sacrifice option is
described on page 95. I will just summarize some of the things we should do. This
is what Dennis Pantin says:

"The alternative includes rejection of this World Bank loan, and of further
IMF Agreements when the current one runs its course in February 1990.

The alternative involves the design and implementation of an Industrial
Policy in which competitive export areas are targeted and supported by
discriminatory commercial, fiscal, monetary and investment policy.

The alternative includes a five-year period of transforming the structure of
fiscal operations, and the public sector, combined with emergency job creation
programmes to ensure that while the grass is growing the horse is not starving,
literally from malnutrition, and figuratively from crime and drug infestation.

The alternative includes foreign exchange accounting and management to
ensure that our scarce foreign exchange earnings are put to use in the priority
areas and not squandered away in conspicuous imports and capital flight.

The alternative includes continuous programmes of popular economic
education to ensure that the population understands the validity of the
economic programme and the need to support it.

The alternative includes constitutional change to permit the country to be
managed by the most able, buttressed by an enlarged system of parliamentary
controls and public exposure, to constrain abuse of office."

I am not doing justice to his alternative, but I recommend that you digest this and
perhaps use it as a start.

As I said, the first thing you have to do is to reject the drug. Do a cold turkey.
You will feel after effects, the shivers and the tremors. You will suffer. You have
to sacrifice. If you know that going on the programme is going to be total social
disorder, you must not go on it. Resist the temptation of the quick fix. It is a
quick-fix solution. Five-year term governments need money quick, quick to show
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things. In taking the quick fix, you get hooked on debt and you destroy not only
yourself as a Government, as Sandiford is going to destroy his own government,
but you also destroy an entire nation and a people.

My counsel—and I have five minutes more I see—is to start with the Pantin
solution. There is more in here that refines the Pantin solution, the "Hooked On
Debt" which comes from the Social Action Centre. I have my own views to add to
what others have said in my last five minutes. If you listen carefully you will find
my views on Guyana are contained in what I said a while ago. Guyana should not
take the first injection because I can tell you, having lived, experienced life and
worked there, I know that the level that Guyana has reached they cannot go any
further down. That quick fix that they are going to get there is not going to raise
anybody. It is going to give them an additional disease.

In closing, in my last five minutes, I should like to add my own prescriptions. I
have 10 prescriptions. These are broad-based prescriptions. They are contextual
prescriptions which if put in place, I do believe that the conditions will change so
that one does not yearn for the IMF/World Bank drug.

3.30 p.m.

I do not have time to expand on it but there must be place in our deliberations
where one makes decisions not simply because one has a parliamentary majority,
but because one has a feel that it is a consensus decision.

They are as follows:

(1) Government by consensus rather than by constitutional authority solely.

(2) There must be a machinery for dynamic interplay on a day-to-day basis
between leaders and followers, facilitating a participatory approach to the
creation of wealth.

(3) Decentralized government and the economy—that is a must.

(4) We need a human scale formal economy based on a small-scale
understanding of economic wealth.

(5) We need a vibrant informal economy with small and community business
development.

Banning the suitcase trade early in our regime was a political and a social error.

(6) Flexibility rather that rigidity in programmes and schedules.
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(7) National self-reliance, within a framework of regional and global third-
world co-operation as opposed to reliance on first-world aid.

(8) Self-help rather than institutionalized help. This involves the
encouragement of voluntary private organizations to complement the
Government's role in providing social services.

(9) Economic development with human kind in partnership with nature and
subscribing to the feminine principle of holistic balanced development.

And most importantly, and I want Members to listen carefully because it is not an
easy concept to grasp.

(10) A political ideology that transcends the old polarities of left and right,
being neither left nor right, but uplifted forward through a synthesis of
conservative, liberal and socialist traditions.

This is not middle-of-the-road ideology, but above-the-road ideology, where
the whole road can be seen and from which vantage point one can see the various
schools of thought on any one issue. We must rise above the plane of mundane
politics; rise above the road and see the points of view of all sides because in the
final analysis you will find that in political life as in many, many other areas of life,
including religious life, everyone is correct. Sydney Knox is correct; David
Abdullah is correct; Cecil Paul is correct; Tommy Gatcliffe is correct; Morris
Marshall is correct; Lennox Raphael is correct—everybody is correct. Kenrick
Rennie is correct and John Humphrey is especially correct. Do you know why he is
especially correct, Mr. Speaker?  Because his trisector approach is the closest
thing that I have seen to the ideology of the new order where everyone with
different ideas is put around the table and each person’s viewpoints are brought to
bear on every issue. The problem with John Humphrey, as with other people who
they say are mad, is that his ideas are not clearly transmitted and he is about a few
decades ahead of his time.

Mr. Speaker, in winding up, I think that our Caricom, our country and indeed
our region need a new spirit, one that will embrace a positive image of the future;
that will adopt the view of the oneness of the world characterized by the
affirmation of the ecological oneness of the earth; a new spirit that will be informed
by the affirmation of an androgynous outlook where gender is transcended and
men and women work together as equals; the affirmation of the sacred presence of
God, the affirmation of one human race in world communion and the importance
of individual self-realization. I thank you, Mr. Speaker.
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The M in is te r o f  Soc ia l  Deve lopment  and Family Services
(Dr. The Hon. Emanuel Hosein):  Mr. Speaker,  I must confess that my entry
into this debate has been prompted by the contribution of my erstwhile friend, the
Member for St. Ann’s West. We have just had the benefit of his counsel and, if he
may have the benefit of mine, through you of course, I advise him to plead
insanity. He has advised that we must avoid the drug and he has ventured into the
area of medical analogy. Let me tell him that what we have really had is a deep
wound in the economy of Trinidad and Tobago and in dealing with that, because
we were bleeding to death, not only did we have to hurry and get a transfusion of
blood, but we also had to take the measures to stem the flow from the wound. We
had to dress the wound, we had to attend to it and we had to ensure that the
wound is healed because then the transfusion would be of no value.

Mr. Shand: On a point of order, Mr. Speaker. He is describing the patient as
being in a state of near death. It is debatable what state the patient was in.

Dr. Hosein: Is that a point of order, Mr. Speaker?

As I said, he ventured into an area in which, I am afraid, he is ignorant, and I
mean that in the sense that he is lacking in knowledge, and I am trying to correct
and guide him because he has misunderstood the situation. There was a time when
he did understand but it all depends, it would seem, on one's partisan position.

I recall an occasion in a debate in which the Member for St. Ann’s West, I
think it was on July 27, 1990 in this House, said:

"I grieve for myself because I lost my COLA and 10 per cent when I needed
it, but I am not angry. I am seeing my COLA and 10 per cent that I lost at
work, buying materials for self-help projects right across the country."

He understood then exactly what the sacrifice was about; what was meant to stem
the flow of the blood in the wound and he knew full well that this Government was
engaged in self-help and self-reliance and the involvement of communities in
supporting Government's action. He understood that well but he comes here today
to quote Dennis Pantin on that?  Mr. Speaker, when the blood is being lost there is
a lot of panting.

Mr. Shand: Mr. Speaker, the Member once more is misleading the House,
first of all, by saying that I ventured into an area of medicine. I have not ventured
into such an area. I am also to respond to what he just said. Of course I said that—
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Dr. Hosein: Is he on a point of order or not, please?

Mr. Shand: He is misleading the House and misrepresenting what I said by
what he quoted there. The point I was making is that these 10 per cent cuts which
I grieved over were dictated to us from outside. That is the point that I was making.

Dr. Hosein: I plead for your protection, Sir. Is that a point of order?

I was saying, Mr. Speaker, that the Member, then—if I see the date correctly,
it was after the events of July, was it not?  It was before, July 27? That was the
very day. Oh, what an attempted coup can do!  Some of us did not survive it very
well, Mr. Speaker.

If one was so lacking in conviction of what one stood for, that because persons
attack you physically, suddenly your mind starts to see all sorts of images, one has
a problem and—talking about my medical talents, I can help him there. It is the
very Member who on the very day was making the point that today he is
attributing, himself, to Dennis Pantin when he understood full well even then.
Maybe what happened is that he had amnesia as a result of the events. That is what
has happened to him.

3.40 p.m.

He has attempted to quote the situation in Jamaica in order to make a case that
this Government's dealing with the IMF will lead us into the very situation that
Jamaica finds itself in today, and he has brought documents to show what Jamaica
is in today. He spoke about crime; he spoke about poverty; he spoke about health;
he spoke about starvation. The difference between him and me is that I lived in
Jamaica for six years between 1969 and 1975, long before they ever went into an
IMF programme and having worked in the hospital there, I know what their health
situation was, I know what starvation and poverty was, and it existed to an extent
10 times more than it ever existed in this country, or probably ever will. That had
nothing to do with the IMF, my friend. The nurses were leaving then;  there were
no drugs in the hospital then;  you could not find sutures then, and where I worked
was in the University Hospital, which was better than the ordinary public
hospitals.

I saw a level of malnutrition and starvation that shocked me as a Trinidadian
and, to attempt now to attribute all of these ills of Jamaica, in this instance or
indeed many other countries of the world, to the IMF as if the IMF walks with a
package of starvation and bad health service, bad education etc., is to
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misunderstand what he himself does understand, and he understands very well. But
somehow, it must be something about cutting loose and going loose and going
independent that interferes with one’s ability to think, and to think clearly—it must
be like that.

Mr. Shand rose—

Dr. Hosein:  Mr. Speaker, I am not giving way. I think he already had his full
time and you protected him to ensure that he did not lose time and I expect you
would do the same for me.

Jamaica today boasts that they have been able to maintain their health budget
as a percentage of the total budget over a period of many years. Do you know
what is the difference? Not because of IMF, because they did not take certain
measures that this Government has had the courage to take. What has happened is
that the value of that dollar has fallen. A dollar that was worth more than the US

dollar when I was in Jamaica—today I saw in the newspapers 14 to 1 and I can
assure him—because my in-laws are Jamaicans too, and I am married five times as
long as he has been married to a Jamaican—I can assure him that it is selling at
over 20 to 1 on the black market. You know why? Because they are yet to take
the very measures that he himself has listed as the IMF prescription and I want to
ask or maybe I should tell him that Russia is going into the same kind of
programme and applying most of the same prescriptions for the very same reasons,
as Barbados is in the process of doing. Ah, Mr. Speaker, that is the point: what are
the consequences of not doing it? And that is the lesson of Guyana. So, Mr.
Speaker he avoided talking about Guyana.

Mr. Shand: On a point of order, Mr. Speaker, the Minister is misleading the
House. He is comparing apples and oranges. Guyana went into a system of co-
operative socialism that failed. Compare like with like. You claim to be a scientist.
You cannot compare apples and oranges. It was the political system of Co-
operative socialism which failed. [Interruption]

Dr. Hosein: Mr. Speaker, thank you for your protection, Sir, but, you see, he
and I read our geography books in elementary school that said that Guyana had
more resources than probably the rest of the Caribbean combined. The resources
of Russia are probably more than those of the United States. The resources of
China—but you know Mr. Speaker, the resources of Japan are probably not much
more than the resources of Trinidad and Tobago.

Mr. Speaker, you know we could talk all we want but there is something in
science called, “empirical evidence’’. At the end of the day you could say what you
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want, some things have been found to work and some do not work. It is as simple
as that and the point in relation to IMF measures for us here in Trinidad and
Tobago is that we in this country were prepared—and this is the point about the
date at which this Government took certain measures. Before we ever entered into
any agreement with the IMF, we took the measure to stem the flow of blood. That
is the point.

Mr. Speaker, the medication for the wounds comes after. The first thing you
have to do is stem the flow of blood and if per chance you require a transfusion,
well then you take the transfusion and to create the analogy of a drug that you are
addicted to—I am sorry he has entered into an area of which he is ignorant. I
advise him to think of something else please; rely on expertise. As far as Dennis
Pantin is concerned, the hon. Minister of Planning has been his senior for many
years. So I really do not know whether one should go on in response to the
Member for St. Ann’s West, except to make the point that this Government has
responded to the negative consequences that we all know about in certain ways
and I will detail just a few of them. But the point I want to make, the fact that
everybody wants to forget is, if you did not take certain measures, hard as they
were, the situation would have been 10 times worse, and we have the lesson of
Guyana which the Member for St. Ann’s West promised faithfully to comment upon.

Mr. Speaker, there are other comparisons too. There are countries outside the
region that have failed to take certain measures as well. Now people of this
country have always had a certain amount of admiration for the management,
economic, otherwise for Barbados, our Caribbean neighbour. How come when they take
measures, the same as this Government has taken four and a half years ago, all of a
sudden they get stupid? They have taken the wise course, they have followed us.

3.50 p.m.

Mr. Shand: They have followed IMF advice.

Dr. Hosein:  And the consequesnces for the ordinary man, the consequences
for starvation and poverty and poor health services, as in Jamaica, who did not
take the measures to stop the flow— they followed certain IMF measures, but they
never stemmed the flow; that is the problem with Jamaica. Today, 50 per cent of
the nursing posts in Jamaica are vacant. Their health services have collapsed. Their
nurses have been on strike longer than any nurse in this country, and they are
earning now half of what nurses earn here, and the value of their dollar is falling
rapidly. That is what happens.
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In Guyana, no IMF programme, co-operative republic, and all that kind of talk.
The IMF has become the scape-goat for having to tell the patient: I am sorry, when
I am stitching this wound, I am afraid it is going to hurt. I am afraid we cannot let
you eat because the medication and the food will not mix. You have to spend two
weeks in bed, and I am afraid you are going to have a hard time of it until you
recover”. The IMF is like the doctor, I am afraid. When the doctor tells you,
“Listen, that is cancer in your leg, we have to cut it off ”, there is always somebody
who comes with a story about a bush. “There is a bush, and you know if you bathe
it in this and all of that, no man, it will be all right. These doctors only want to
suffer you”. I remember a time the hon. Member for couva south was looking for
the doctor.

I am not trying to be unkind to my friend the Member for St. Ann’s West, but I
am afraid the witch-doctor prescriptions, really, find no place either in Trinidad
and Tobago or anywhere else. There is a time for certain proven measures as hard
as they be, because they have been found to be the best. Quite often it involves
cutting off the diseased let, stitching a wound, giving transfusions, but I am afraid
the “Shand plan” must really go down in the economic history books as being
worth throwing in the dust bin: “Government by consensus, participatory
approach, informal economy, a new ideology”. All the things that are worthwhile
in the plan this Government has already adopted: “self-reliance and self-help,
involvement of non-governmental organizations in supplementing the role of
Government”. All of these things have been hallmarks of this Government’s policy.

Anything that is worthwhile to alleviate the consequences of the measures,
whether it be the ECHO programme—I do not want to go into all of these
programmes, he knows them well. He is involved in some of them, is he not? He
knows how we have responded; he has been part and parcel of that response
through organization in his constituency. So he knows, whether it be through the
Self-help Commission, the LIDP self-help, the ECHO programme, all of these things.
So he knows what this Government has done.

So I want to really advise him—I do not know whether I should advise him to
rejoin the party and regain some sense. I do not know. I do not  know if his card is
irretrievably destroyed. But we can issue a new one. Nobody has stolen our party
card machine, really. It is there and it is available, and he can get an injection of
good sense. Mr. Speaker, I thank you.

Mr. Basdeo Panday: (Couva North): Mr. Speaker, you have just witnessed
the level to which they degenerate when desperation steps in.
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The greatest problem with this bill before the House— incidentally, there is a
bill before the House—is that it comes more than 10 years too late. During that 10
years, so much water has flowed beneath the bridge; so much has taken place on
the international economic scene, that this provision may well be passe´. It may
well be worth very little at this stage. I say this against obviously the background
and the purpose and the purport of the bill, Generally speaking, I think we all
would agree that the  general purpose of this bill is to promote the economic
development of the Caribbean as a region. It comes within the whole Caricom
framework and so forth, and that is the purpose: to promote the economic
development of Caricom, as I say, as a region. Specifically, however, the purpose
of this bill seems to be to seek to encourage the free movement of capital between
the various Caricom countries.

So, first of fall, that is the background, the objective against which I see this
bill being presented to the House at this stage. But our experience has shown that
Caricom is so dilatory in its decision making process that it fails and has failed
consistently to take advantage of economic opportunities that present themselves.
Because of this, Caricom is really 10, 15 years behind time, and it may be that the
time has come for us to re-examine our approach to economic development.

It seems that in the past what we have done with Caricom is that we have
taken a unilinear approach to change and economic development in the Caribbean.
We have stuck with Caricom. Caricom has been a failure, as far as I am concerned.
We have stuck with it because we seem wedded to this unilinear idea, that there is
only one path to progress for us in the Caribbean. I think the time has come for us
to re-examine that concept, and to consider the fact that maybe there is more than
one path to development for us in Trinidad and Tobago and, indeed, the
Caribbean. There are many roads to integration and there are many models of
development. Why do we persist in following this model when clearly this model
has had an opportunity to work and it has not worked? Yet we are passing a bill in
a model that is not working.

Mr. Smart:  Colonization is a good model.

Mr. Panday: I will come to that. I am not going to be like you and put on a
lady’s dress to get out of this House when they have trouble; you know that.

Mr. Toney:  Shame, shame!
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Mr. Panday: You shut up, and sit. You are one of those who started bending
down and asking “where is your leader?”

Hon. Member: Where were you?

Mr. Panday: You know where I was, exactly. Both the Speaker and I know
where we were; and the leader of the PNM.

Mr. Speaker, what I want to suggest is that there may be the possibility of a
new orientation, and a new grouping is possible if we are to look for alternative
models for economic development in Trinidad and Tobago. For example, it may be
that because of a lack of communication in the Caribbean—it takes several hours
to get from one island to another—the lack of shipping, that the English-speaking
Caribbean as an economic unit is probably not possible at all. The fact that we have
had a common colonizer is not really necessarily a basis upon which to build an
economic community.

If that is the case, then we ought to look at a regrouping in the Caribbean and
see if it is possible to find a more viable economic unit for us. For example, it may
be that because of the geophysical and geopolitical positions, maybe places like
Jamaica, Haiti, the Dominican Republic and Cuba can be an economically viable
unit. That is a possibility. What I am saying is that we ought to begin to look at
other models. That is all I am saying at this stage. Barbados, the Eastern Caribbean
states, they have been talking about, again, another kind of unity which they think
is going to be more viable. With respect to Trinidad and Tobago it may be that the
grouping ought to be Trinidad and Tobago, and Venezuela and Guyana as an
economic unit because of the geophysical and the geopolitical positions that exist
in the Caribbean. It may be that to hope that the English-speaking Caribbean is an
economically viable unit, is a false premise upon which to base our economic
future. If that is the case, then you see the uselessness of a bill like this.

Again, another model that is probably nearer or more consistent with viability
is that we ought to probably look at the Caribbean that includes not only the
English-speaking, but the Spanish, the French and the Dutch-speaking Caribbean.
That may be a more economically viable unit. But, as I say, we have adopted the
unilinear approach. What we have done is decide that this is the road we are going
to follow; we have refused to examine it, even though it fails year after year. After
almost two decades there is not the free movement of goods between the
countries. They cannot agree upon the free movement of labour between the
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countries, and now they are trying to have the free movement of capital. I am
suggesting that you cannot really develop a country in this kind of piecemeal way.

I have spoken to several of the people of the smaller islands, and they are very
worried about this Caricom Enterprises Bill. They fear that the free movement of
goods between countries will swamp their economies. Of course, the answer to
that is, you really cannot do this thing piecemeal. You can only do it in the way the
European Economic Community has done it, and that is to say that you must have
a free movement of labour, capital and goods, not capital alone. Because if you
have the free movement of capital, capital is likely to go and invest where it is most
profitable, leaving people stuck in a country, being swamped with goods. Whereas,
if there is the free movement of capital, labour and goods, labour and capital
follow each other, and there is an eventual equilibrium taking place in the region.

I submit that is why the European Economic Community model succeeded,
because there was the free movement of labour, capital and goods within the
European Economic Community. Unless we are going to move in that direction in
Caricom, and not only the English-speaking Caricom, but also a Caricom that
includes the whole of the Caribbean: the English-speaking, the French, the Dutch,
the Spanish-speaking peoples where there is a proven free movement of labour,
capital and goods, I say we are spinning top in mud, particularly in the light of
what is developing on the international economic scene.

Mr. Speaker, in the light of what is happening, as we all know, by 1992 there is
going to be a single market in the European Economic community. That means
nearly 350 million fairly wealthy people creating a market. That may soon be
joined by the other European countries which belonged formerly to the communist
or socialist bloc. The ASEAN countries together with the countries of the Pacific
Rim, are creating a tremendous economic bloc in that part of the world. On our
doorsteps we have the United States and Canada entering into a free trade
agreement soon, to include Mexico.

What are the chances of Caricom’s survival in an international climate of that
magnitude?  What are our chances of survival? Can Caricom survive outside that
economic grouping of Mexico, Canada and the United States? Ought we not to be
thinking in that direction instead of having an outdated Caricom that is not
working; that up to today, after so many years, cannot even have a free market for
all the goods within the Caribbean?
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So I submit that we ought to rethink this whole problem of economic
development for Trinidad and Tobago. We ought to start with our own problems.
If you start with our own problems here, you will find that the Government’s
approach has been, in dealing with what they consider to be the most pressing
problem, the problem of unemployment. Well, I do not know what to say—I do
not think they have an approach to it at all. I do not think this Government has an
approach to dealing with the most serious problem in the country, the question of
unemployment.

It has stated, and I agree with the argument, that in order to deal with the
unemployment problem, one has to create jobs, and we are not talking about this
make-work business, like Special Works and DEWD and LIDP and whatever it is
they are doing about the place. They are fooling the people, and the people know
they are fooling them.

As a matter of fact we had such a lovely joke at our last meeting. A certain
Minister of Tourism passed in a motor car to see what was happening and spotted
some people and said, “I cannot believe this, I gave you fellows money and what
are you doing at a UNC conference? I thought when I gave you money you said
you were going to vote for the NAR”. People know what they are doing. They are
taking your money and they are following their views. They are not fooling
anybody. So the point I was making is that they are not going to deal with
unemployment the way they are trying to deal with it, with YESS and “NO”, and
“MAYBE” and YTEPP and so; that is picking at the periphery.

They are going to deal with the employment problem in this country in a
serious way, when they are able to create hundreds of thousands of permanent,
well-paid jobs. That is the bottom line. How are they going to do that? They can
only create those jobs if they can attract investment, whether it be local or whether
it be foreign. They have got to attract investment, and investment which will
absorb 150,000 people in this country. That is the magnitude of the problem. What
is the Government’s answer? The Government says, “Well, we will attract
investment.” Surely they have failed.

The Government failed to attract any kind of substantial investment significant
enough to deal with the unemployment problem. As a matter of fact,
unemployment has been increasing, not decreasing, despite what the figures show.
These temporary measures are designed merely to take people off the statistical
enumeration of unemployment. When you travel around the country you will see
that people are desperate.
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My friend the Member for St. Ann’s West is right. It is really unfortunate that
so many Members of this House treated what he was saying with such a lack of
seriousness, because I thought that he was calling for a new approach, to look at
new methods of resolving our economic problems. That is what I thought he was
saying. He was saying that the IMF method and so forth with which we are dealing,
is really not helping, and surely he is right. It is the blind who will not see that; he
who does not wish to see. So that the present policy—that is the point he was
making, and I re-emphasize it—is not succeeding in dealing with the economic
problems. They talk about attracting investment, but they cannot attract
investments. But they do not stop to ask, “Why can I not attract investments?” I
submit that they cannot attract investments because their market is too small.
People who come to invest in our country start not from the production end, but
from the marketing end. The first thing they do is, they say: “If I am going to
produce boots, shoes, whatever, what am I going to do with them? Where am I
going to sell them?” That is what influences the decision to produce. “Can I sell
these goods at a price higher than it costs me to produce them” Surely, that is a
simple economic decision. In order to sell his goods, he needs a market.

I am submitting that the market in Trinidad and Tobago of 1.2 million people is
too small to attract investment of any significance, important enough to make any
impact upon the unemployment problem. They are not going to attract investments
into Trinidad and Tobago with its market size. They are not going to attract
investments into Trinidad and Tobago with a market the size of Caricom, with less
than five million people. A population, a market of five million people is not
sufficient to attract investments large enough to make a substantial impact upon
the unemployment problem.

So as far as the Government is concerned, it really has no answer to the
unemployment problem of this country; none whatever! As a matter of fact, the
Minister of Finance when asked about this question about unemployment said,
“Oh, it is these little co-operatives that we are forming all over the place.” Those
little co-operatives are really party groups. Everybody knows that. You get a little
10 days’ work here and there. That is how. they are going to deal with the
problem. Surely, they are joking. That is Mickey Mouse business. That cannot be
correct. They have to attract the kind of investment, and in order to do so they
need markets large enough.
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Now, with a market the size of Canada, the United States and Mexico
developing on our doorsteps, I submit that there is no way we are going to survive
economically in this part of the world, in the Caribbean, unless we become part of
that larger market. My friends at the back, my friends in front—this is not
politics—let us discuss honestly and sincerely how we are going to deal with the
economic problems if that is not going to be the approach, that Trinidad and
Tobago has got to become a part of that developing regional bloc.

I fear that if Third World countries do not adopt this approach, soon they are
going to be excluded from international trade. There is a bloc developing, the
Asian bloc; you have another bloc developing, the European bloc which may take
in the whole of the former communist countries there is the North American bloc,
which I do not know, may soon envelop Latin America. How are we going to
survive in that kind of economic climate unless we become part of the bloc. When
we are becoming part of that economic bloc, we have got to be careful we do not
do what Canada has done—Canada did it deliberately when Canada negotiated the
treaty.

Mr. Toney:  They dumped us in the basin. They do not want us.

Mr. Panday: Oh, no my friend, I cannot recall anybody saying they did not
want us, and if they told us that...

Mr. Toney:  They dumped us. They created a basin for us. You know that.

Mr. Panday: First of all, I am extremely happy—and surely this is what the
House is about, it is about debate; it is not about reading speeches. My friend has
said, “Well, maybe they do not want us, they create a basin for us”, that is not the
argument at this  stage. That is the point I want to make absolutely clear. Do you
agree that the idea is a good one? First of all, you say whether the idea is a good
one or a bad one. If you accept that the idea is a good one, then we talk about
implementation. You do not say, “I am not going to travel this road because they
probably have a lion 10 miles up the road”. You do not do that. If you say, “There
probably is a lion 10 miles up the road, I am not going to start this journey at all”,
you will never start the journey. First decide, “Do I have to get there? Is it
important that I get from point A to point B?” If we have to get from point A to
point B, then we settle one  problem first, and the next problem is how do we get there.

So the first thing I want to ask all my critics, both in this House and outside—
because I have seen many of them since I made a statement recently—is to tell me
what is their alternative for solving the economic problem. I was going to argue
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that we do not do like Canada. When Canada negotiated the treaty with the United
States, it negotiated for the movement of capital, but it did not negotiate for the
movement of labour. So what has happened in Canada now is that the industries
have left Canada and have gone over to the United States. People from Canada
drive across the bridge, buy their stuff in the United States and drive back across.
An equilibrium cannot develop because labour cannot move.

It is for this reason that the UNC proposes that we in Trinidad and Tobago
become apart of that regional bloc. But we become part of that regional bloc in a
particular way. We become part of that regional bloc in which there is a free
movement of labour, capital and goods. When I made that statement “labour,
capital and goods”, it was extremely unfortunate that the Guardian, vicious to say
the least, wicked at best, said that I spoke of exporting the unemployed; my
solution to the problems of Trinidad and Tobago was to export the unemployed.
That was nasty, it was wicked, it was vicious, it was misleading, but it was
characteristic in that they have an interest to serve and they will continue to serve
that interest. You know the interest they serve, because you are serving it too; you
on the other side. So that was unfortunate. It was wicked, but I am happy they did
that because it gives me an opportunity to go throughout the length and breadth of
this country and explain what I said. That is what I propose to do, so they have
done me a favour in a way.

So the idea is not to export the unemployed. It is shameless to make a
statement like that, when every year the Government is lining up to export people
to Canada as seasonal workers, to pick fruits. If the doors to Canada were opened
and you told everybody who is unemployed to go to Canada to pick fruits, there
probably would not be enough boats to take them there. It is an absolute disgrace
for a newspaper in this country that instead of trying to deal honestly and sincerely
with the economic problems of this country, they decide to mislead. I call upon the
Guardian to make an apology and print what I said. Because there is no other
political party in this country with a proposal for dealing with the unemployment
problem. Because there is no other, that is why they are trying to drag us down.
We are not going to be dragged down to the level of the gutter where people make
speeches—Mr. Speaker, I am sure you know about it; there are some that I
understand you yourself made. I saw them in the newspapers, and so on. But I am
not going down into the gutter at all.

We are going to force them into the arena of our choice, and the arena of our
choice is how they deal with the economic problems of this country, not bacchanal.
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How is the NAR going to solve the economic problem? That is the crucial issue in
this election. Not a transfusion, an injection.

4.20 p.m.

I congratulate the Member for St. Ann's West because I think he was making a
serious point, and those who mocked him, scoffed at him, and laughed at him will
regret that. They are probably doing it mainly for political reasons, but he was
making a very serious point when he said that there is no way Jamaica can become
a viable and competitive economy. That is the point he was making. He is right,
and they cannot condemn him for that.

All I am saying is that it is the same thing about Trinidad and Tobago. I
disagree with him on the point where he still continues to have faith in Caricom.
My faith in Caricom is waning. He speaks of a special kind of Caribbean unity and
integration. I agree with him, but that is a bit of wishful thinking;  he speaks of the
Caribbean being a nation,  there is no Caribbean nation, and there will never be a
Caribbean nation. Truly speaking, we cannot even create Trinidad and Tobago into
a nation, so we are a long way off before there is a Caribbean nation. What we
have got to do is provide leadership for Caricom. Of course, the best syndrome is
that the whole of Caricom should adopt the policy of the UNC and move into the
economic bloc. That is the ideal situation.

What I am saying is that the Caricom as presently structured, and with the
attitude that prevails, is a non-starter. Somebody has got to take the leadership in
Caricom and set the example for Caricom to follow. I have no doubt that if
Trinidad and Tobago move in that direction, other Caricom countries will begin to
see the light, and that is what we propose to do.

I want to ask my friend, and my enemies alike, those who wish to criticize me
about the policies of the UNC—I am prepared to take on anybody. The first thing
they must answer is: Is the idea wrong?

My friend the Member for Port of Spain North is refusing to go on a journey
because he fears what is likely to happen along the road. That is a genuine fear.
People are right to say, well, if I am going on a journey when I reach half of the
way, will I get bitten by lions, snakes or fall into a pit? The point is, they have to
decide the first question for us, and my friend must answer me: Is this a good idea
that Trinidad and Tobago should become part of that larger economic grouping,
on the condition that there is a free movement of labour, capital and goods?



Caricom Enterprises Bill Friday, September 20, 1991

613

Once they agree with it and they say, yes, I agree with it, then the next question
arises: How do we go about achieving it?  It may be that my friend has made the
remark because he does not know the road. He knows where he wants to go, he
knows where he is but what he does not know is how to get there. It is for that
reason that he might have made the comment.

If they wish to negotiate with the United States, whether it be a treaty or the
free movement of labour, capital and goods between the two countries I suggest to
them that if they want to be successful in that, the first thing they must do is to
understand how the American system of government works. Unless they
understand this they may be bashing their heads against a wall, thinking that the
doorway is here when it is really in another direction. The American system of
government—I shall give them a little tip—really is based on a system of lobbying.

Mr. Fox: The US Virgin Islands, St. Thomas, they still look to the Caribbean.

Mr. Panday: If they want to achieve anything within the American political
system, they must master the art of lobbying. Whether it is good, bad, or
indifferent, that is not the point; that is how the system works.

I do not wish to be side-tracked by talking of ways and means without deciding
upon objectives, and that will be the issue in these elections. I have noticed that
some people believe they can win the elections with rum and roti; some believe
they can win them with wining and dining, and steelband, and laughing and
dancing, and so forth. They may try but we in the UNC will not permit that to
become an election issue. The election issue will be which government is able to
deal effectively with the problems which the people face, and we have prioritized
them quite clearly; we are absolutely clear in our minds.

The most important or pressing problem in the country is the problem of
unemployment. The second problem is that of crime. They have to deal with
unemployment; they have to deal with crime, and if they are dealing with crime
they have to deal with drugs. The third most important problem is the question of
the functioning of the public utilities and the social infrastructure. The fourth item
on the agenda is the issue of alienation.

I said that so that the “Member for alienation” he is not listening to me. It is a
question that the other side do not want to face. They fear to face that question
because they know they are guilty of perpetuating alienation. Somebody asked
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about Guyana, and I thought that was an extremely interesting question. What was
even more interesting was the attitude of the Government.

I think the Member for Tunapuna should really be reinstated as the Minister of
Health, because if he is, probably he will talk less economics. His idea is that
Guyana is in the position that it is today because it did not join the IMF. I cannot
believe anyone making a statement like that. Everyone—everyone who wants to
know about the problem; everyone who has a conscience; everyone who has sight,
everyone who has feelings—knows that the problem of Guyana has to do with
human relations. They have failed to unite their population; they have failed to
mobilize their human resource, they have divided the country down the middle,
and because of that there has been an exodus of the very manpower which they
need in order to develop the country. If you divide the nation, if you alienate
people, you create an exodus, people flee from your country.

Guyana is the size of Great Britain, and it has a population of some 600,000
people. More than half the population of Guyana is living outside Guyana. Who
will develop Guyana, people from Mars, the Soviet Union and Cuba?  Guyana can
be developed only by its children, people who love it. People love Guyana. People
want to stay in Guyana and would sacrifice to see Guyana grow. But where are
they?  They are outside Guyana because of racism, division in the society and
alienation.

Those are the four issues that will confront this country when we go to the
elections, and the Government is afraid to tackle that. They, on the Government
side, are dead scared to tackle that question of alienation because they perpetuated
an alienation that was started by my friends at the back. They know that this
country was divided and we tried to reunite it in 1986, but they redivided it in
order to hold on to political power. They know that. Then they are questioning
why these countries are economically poor, why these countries cannot progress.

Somebody scoffed and said, Shand's plan is bush medicine. What is bush
medicine?  Shand talks about participatory democracy. They say: How dare he talk
about national unity, consensus, decision making? Bush medicine! I do not think
we should really take the Member for St. Ann's West lightly, and I am glad that he
said what he said, because it provoked from the other side an attitude which we
must make known to this country, not in this House. I only come to this House
because I have to, but the struggle is outside. We must go to the country and tell
the country everything they say inside here. The most famous of them is the
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is the Member for Chaguanas. He says one thing in here, one thing in the Cabinet,
and when he goes to Chaguanas he tells the people something completely different.
He tells them: "I know this Government divided the country. I know Robinson is
no good, but we have to stay inside and fight."  That is what they do. They say,
"We are staying inside and fighting him. That is why we are here. Panday and
others did not stay inside and fight, they left."  That is the argument—Panday
leave, but Mr. Speaker, you know better than that.

4.30 p.m.: Sitting suspended.

5.10 p.m.: Sitting resumed.

Mr. Panday: Mr. Speaker, I probably would not need all of my time because I
wish to make only three more points. One is the continuation of the point that I
was making—someone had raised the issue, I believe it was the Member for
Tunapuna, that Japan barely had the resources of Trinidad and Tobago and yet the
Japanese economy prospered so much. What he did not do was to go on to explain
why Japan without the kind of resources that Trinidad and Tobago has, has been
able to prosper economically whereas a place like Trinidad and Tobago has failed.
It really follows from the point that the other side failed to admit and that is the
very question I was raising, of alienation. Unless you can mobilize your people in
the task of nation building, there is no way you are going to succeed in getting out
of the economic mess. It is simply that the Japanese have done that. We, in
Trinidad and Tobago have failed to do so.

The other point that I thought I would raise was one raised by my friend the
Member for Port of Spain North. He asked why the US Virgin Islands and Puerto
Rico had access to free movement of labour, capital and goods and so forth, and
why their countries were not prosperous.

I do not know that they are not. As a matter of fact, in every country, once the
country is run on the basis of meritocracy, and on the basis of intelligence, there
are going to be some people who are going to be better than some. Trinidadians,
for example, have left this country and gone to England, the United States and
Canada and many of them have become millionaires; many of them have gone into
business and they have prospered very well. There will always be people who will
survive and there are always people who cannot survive. The function of
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government is obviously to set up a social infrastructure to enable those who
cannot survive in a world of strict competition to be able to have the necessities of
life that are required for decent living.

So, I do not think you can just look at Puerto Rico and the Virgin Islands and
say that there are unhappy people there; and because of that the proposal that there
be free movement of labour, capital and goods, is a bad one. In fact, I think the
empirical evidence will indicate that there are many Puerto Ricans who have, in
fact, gone to the United States—labour, capital and goods—and are doing very
well indeed. So, I do not support that argument.

I think what we suffer from in Trinidad and Tobago, however, is a kind of
inferiority complex. I think it is time that people in Trinidad and Tobago got rid of
that inferiority complex. We exist in a kind of syndrome in which we feel that we
cannot compete, that we are inferior, we need always to be propped up; we need
always to be supported in order to survive. I think the Government of this country
and the politicians of this country owe it to the nation to tell them that nobody
owes them a living and that if we are going to have a high standard of living and
continuously so, we are simply going to have to work for it; and there will be no
handouts. Both the PNM and the NAR have tried to survive on a system of
handouts. Of course, I think they do not care. They know they are destroying the
nation; they know they are destroying the very element that we need in order to
build a nation, but they do it because of economic expediency.

As a matter of fact, my colleague the Member for Naparima has just showed
me the statistics, selected economic indicators for certain countries. In fact, those
statistics would indicate that the Virgin Islands and other countries which belong
to larger economic groupings, are indeed better off than we are, economically.

Once more, I should like to say that we will not vote against this bill, because
we do not wish to be accused of standing in the way of seeing things progress. But
we want to tell them that this bill is too late by 10 to 15 years; too much has
happened on the international economic scene to make it relevant; we should have
had a bill like this—and again—some 10 to 15 years ago. Not only a bill like this,
but this bill should have included the free movement of labour, as well as capital
and goods, totally. Because we failed to take the opportunity—again I do not
know the reason for this, whether it is that, again we in the Caribbean seem to
suffer from a fear that we cannot compete with the outside world, whatever it is—
for making a bill like this useful, a very long time ago, what we ought to be doing
at this moment is really widening our vision and scope and looking at the
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possibility of taking the whole of Caricom, if necessary, into a larger economic
grouping.

As I said, my experience tells me that in the Caricom countries there is still the
feeling of enormous economic inferiority. It is a feeling that they will lose identity;
that they will lose sovereignty and I think they are still labouring under a 19th
century concept of sovereignty that does not obtain in the 20th century world of
interdependence. Where each country is depending on the other, sovereignty has a
completely different meaning and we ought not to be afraid to get into a larger
economic grouping because I believe that is our only means of survival.

So, I wish them well. As I said, we shall support the bill but we have very little
hope that it will resolve any of the economic problems facing the country. Thank
you very much.

The Minister of Food Product ion  and  Marine Exploitat ion
(Dr. The Hon. Brinsley Samaroo): Mr. Speaker, I rise in support of the bill
before the House, a bill to give effect to the agreement for the establishment of a
regime for Caricom enterprises. I am very glad to have come just after the hon.
Leader of the Opposition, because I should like to illustrate the importance of this
piece of legislation very clearly and very starkly against the background given by
the major Opposition, namely, the UNC.

On one hand their position is riddled with inconsistencies and contradictions,
pointing this nation outwards, telling the people of Trinidad and Tobago that our
future does not lie in Trinidad and Tobago but that our future lies in some kind of
union, in joining with the United States of America. I should like to indicate that
the NAR's position is clear and consistent, in that we see the Caribbean as a base,
first of all, and we are seeking to continue what previous Governments in Trinidad
and Tobago and in the rest of the Caribbean have started, that is, building as solid
as possible a Caricom base.

What we are doing at the present time is extending that Caricom base by
accepting Haiti and Suriname as associate members; as observers, but in the first
stage. The hon. Leader of the Opposition does not seem to understand that and he
talks about going outside the British Caribbean which is, in fact, what we are doing
right now.

I do not see how it is possible for the Leader of the Opposition and the whole
Opposition to support this bill when the Leader of the Opposition made it very
clear in his contribution today that Caricom has consistently failed; that this bill
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should have come some 15 years before. So, if Caricom has failed; if this bill
should have been here so many years before, why does he now support it?  Others
who have spoken from his side before him have also said that they support the bill.
But the position of the Leader of the Opposition has been consistently against
Caricom, not only now, but way back when. Trinidad Guardian, December 4,
1989: "Caricom not viable, Panday tells party assembly".

I wish to quote him as he is quoted in this newspaper.

"The time has come for us to face the hard fact that in the present
circumstances, Caricom as an economic unit is non-viable. The historical
similarity of slavery, indentureship and a common language, do not an
economic unit make. Emotional ties are but a poor foundation for sustaining a
viable, regional, economic unit. It is becoming clearer and clearer that our
economic destiny lies in the direction of Latin America."

5.20 p.m.

The position of the Leader of the Opposition in years gone by and repeated
today, is that Caricom is non-viable and unworkable, so the logical consequence of
that position ought to be that he does not support this bill. That is one important
inconsistency I wish to point out.

The other inconsistency I wish to point out is that the Leader of the Opposition
does not seem to be too clear on where he wants us to go. In December 1989, the
UNC Leader said, "TT Must Go Latin". I am quoting that from the Guardian  in an
article written by Clevon Raphael:

"Caricom as an economic unit is not viable in the present circumstances
and Trinidad and Tobago must establish closer political and economic ties with
Latin America. The integration of the Caribbean and Latin America could well
become the nucleus of the third world economic force..."

The Leader of the Opposition is inconsistent. First it was Latin America, now it is
North America. Where do we go next, EEC or Central America?

Mr. Palackdharrysingh : Would the Member give way to a question?  Would
he not agree that with the position in 1989, Latin America was one of our choices?

Dr. Samaroo: Yes, I am not disagreeing with that, but I am saying in 1989,
the Leader of the Opposition said that we must go Latin. Today, he comes and
says: “Here is an idea, do you agree that the idea is a good one?”. Okay, we agree.
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Did he explore that idea?  Did he try out the idea? Did he say it is a workable idea
or not? He drops it now and on another caper goes to North America and then he
says he is not giving details as to how his North American caper is going to work.
He is talking about an American lobby. That is all because he wants us to examine
that idea. Did he examine the Latin American idea  Did he find it viable or non-
viable? If so, what is the report we have today? Now, we go—without having tried
the Latin American caper—to North America. That is what I am saying.

It is very easy while you are in opposition to move like a butterfly, from one
position to another, without examining any of these positions. So we go from
Latin America on one hand—nothing is done about that. Now we go to North
America. He does not even examine the idea, except to say that we must try
through the lobby, but I shall come to that. He does not give any idea as to how
acceptable the North American lobby idea of getting into the market is, but I shall
come to that very shortly.

Before doing that I should simply like to give a  few opinions of a number of
persons from all across the spectrum in this country, on his idea of this North
American caper. I want to quote first of all Dennis Pantin, who was quoted by the
Member for St. Ann’s, West, speaking in the Express  of Friday, September 6, in
which he is commenting on this very idea of the North American caper. He says:

"There is nothing wrong with the proposal as an idea."

That is what the Leader of the Opposition is saying.

"But that and God's face we will not see in a long time. These States will get
the IMF and the World Bank which they control..."

[Interruption]  I am not accepting this. I am saying this is what Mr. Pantin says. I
am here for 75 minutes,  You will hear what I am saying over the next 75 minutes.

"to get the foolish among us to liberalize the markets..."

I want you to remember that.

"but they will allow no such a thing to happen to their markets."

That is one reaction from an academic on the whole idea of the North American
caper.

I want to quote from a number of other persons including the US Embassy. In
the Sunday Express, of September 8, 1991,  the headline is "Yanks Blank UNC

Free Trade Idea", written by Celia Sankar.
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"Opposition Leader Basdeo Panday's call for a bilateral trade deal with
the US found no favour with US Embassy officials in Port of Spain last week."

So he is saying we must go and negotiate with them, but their representatives here
are saying that they do not want to negotiate with us.

"Panday's suggestion made at the UNC's Independence Day assembly was
also rejected by External Affairs Ministry Officials, by a top UWI International
Relations expert and by the Trinidad and Tobago Manufacturers Association."

Let us look at what the United States people are saying.

"I believe we would like to work with Caricom as a bloc," Spokesman for the
United States Information Service, Patrick Kodai said, when asked if America
would entertain bilateral trade talks with Trinidad as suggested by Panday.”

He goes on:

"I think we would want to stay in this regional framework and give
present trade arrangements every chance of succeeding."

Let us listen to what Mr. Frank Barsotti has to say about this. Mr Frank
Barsotti is the Director of UWI's Institute of International Relations. He said:

"It seems that he is unaware of the developments in American foreign
policy with regard to this hemisphere."

Barsotti said that during a recent visit to Trinidad and Tobago; an American State
Department official also made it clear that America had no sort of plan for the
integration of Caribbean economies into the American economy.

One has to see what other people are saying. The hon. Leader of the
Opposition asked what is my idea? What do I think about it?  My own view is that
it is a very unworkable idea. I wish to quote from his very citing of the Canadian
experience, where the Canadians are now seriously complaining about free trade
arrangements which they have made with the United States. Canada which is so
much more advanced than we are is complaining that that country is being flooded
by cheaper US goods. The Canadian industry is being overtaken by US technology.

The Leader of the Opposition said that companies are moving from Canada
into United States of America, all to Canada's loss. The Leader of the Opposition
now tells us that we must not negotiate like Canada. Small Trinidad and Tobago
must not negotiate like big Canada. Yes, we are inferior to Canada. That is the
kind of outrageous arguments you have. Here you have such a large country like
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Canada, one city of which is as big as the whole of Trinidad and Tobago. They do
not like the arrangement and he is saying, “do not worry with them; we will
negotiate better because we do not have an inferiority complex; we will tell the
United States what kind of arrangement we want.”

5.30 p.m.

Mr. Panday: I think the Member is misleading the House. I should like to
inform him that it was the Canadians who insisted that there would not be the free
movement of labour and the reason for that was that they considered their social
services provisions to be higher than those of the United States.

Dr. Samaroo: How does he know that the United States would wish us to go
and impinge on its social services?  But, of course, he knows because he says we
should not negotiate like Canada. I should like to ask him, in this whole free trade
idea, if he is going to allow subsidized US agricultural commodities to come to
Trinidad and Tobago to be dumped at such lower prices because of the high
subsidies that are offered to agricultural products in the United States?

One of the continuous arguments that we have been having with the IMF—I
have been particularly involved in those arguments—is continuously resisting their
demands that we remove the tariffs that we have on our agricultural products.
There is specific reason for this and that is, you do not want cheap American
onions and potatoes and everything to come and flood our market. Once we open
a free trade area, then the arguments that I have been so seriously pursuing in the
International Monetary Fund in this area would be invalid. Are we going to flood
our market will millions of tons of cheaply produced American goods?

I should like the Leader of the Opposition to think of the Jamaican experience,
just after the socialism of Manley, Seaga’s, very close arrangement with the United
States of America; some attempt to integrate the Jamaican economy with the
United States economy, because you could not have two more likely persons of
the same point of view, particularly after Manley, and yet Reagan did not say no,
but he did not say yes either. That never materialized for the very reason that this
individual from the US Embassy is talking about—they would like to deal with us
as a bloc as a Caribbean entity, rather than picking nations one by one and having
any kind of separate arrangement with them.

Mr. Shand: Mr. Speaker, may I correct the hon. Minister in something he just
said. The arrangement between Jamaica and the United States did in fact
incorporate a large measure of liberalization to the extent that the Jamaican
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manufacturing sector suffered tremendously and has not today been able to
recover from the competition from the United States. If you read the literature in
Jamaica you will see that the results have been disastrous.

Dr. Samaroo: So that whatever little attempt was made to bring about the
integration of the economies failed dismally and here we are having the Leader of
the Opposition who tells us to go lock, stock and barrel into the United States, not
in that very limited way Jamaica attempted with such disastrous consequences. We
must therefore use the experience of others like ourselves in the Caribbean region
to guide us so that we do not make similar errors.

The Leader of the Opposition says that what he would like to do is have
labour, capital and goods together in the arrangements with the United States and
he cites the EEC as an example. That is the worst example to choose. The EEC has
come together incrementally. They started off with capital and goods, as we are
starting off here in this bill, and after it had worked some years, they then went
into labour.

I do not think he understands the history of the coming together of the EEC,
but he now says that in 1992 there would be a single market, proving my very
point of the incremental building of the EEC, which is precisely what is being done
in the Caribbean—I will demonstrate in a little while all the steps that have been
made before—and now this is the further incremental development in the very
same manner, as incremental development has taken place in the EEC. First, it was
capital and goods, and once they saw that it worked and they consolidated that,
they moved to labour and now they are in the process of consolidating labour,
capital and goods; and now they are moving to a fourth stage and that is towards a
single market in 1992.

So that if we are to move as the Hon. Leader of the Opposition proposes, then
we would go labour, market, capital, goods, all at the same time, which, in his own
admission, an advanced grouping like the EEC did not go into. We are better off
than them then, as indeed we are better off than Canada. What Canada could not
achieve, we can achieve because of this tremendous confidence we have in
ourselves, if we are to believe his argument.

Our own position on this side is that what we need to do is strengthen our
Caribbean linkages and that is what this bill is seeking to do—build up our
productive capacity by encouraging Caribbean entrepreneurship and an export
culture. The work has to be done at home and then look for more markets abroad.
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One of the major difficulties that we have in this country is not the absence of
markets abroad, some of the difficulties that we have are:

(1) Regularity of supply;

(2) Consistency in quality;

(3) Production of large quantities on a continuous basis.

These are the problems and these are difficulties. These are what we should be
discussing here. The problems, therefore, are at home; the problems lie in
developing a firm home base in Trinidad and Tobago and strengthening this base in
conformity with the other Caribbean countries and then moving abroad to the US

or to Canada or to any other market. It is not as the Leader of the Opposition is
saying, to go straight into the US market when you do not have anything to sell or
what you have is sporadic, when what you have is not of the quality they want on a
continuous basis. These are the difficulties one has to look at. Charity, therefore,
must begin at home—strengthening the market: strengthening the Caribbean ties;
developing a whole Caribbean focus and then looking abroad as a united Caribbean.

So, Mr. Speaker, I suggest that this bill is another instrument aimed at forging
in a tangible way a Caricom platform to deal with the complex issues of trade and
development as they impact on fragile small-island economies. In this era of mega
trading blocs, it is very critical  that sardines like ourselves do not further delude
ourselves into believing that we can treat with these mega blocs or the individual
sharks that comprise them, on a one-to-one basis and win. We have to understand
that very clearly. Our best bet, therefore, is to forge linkages and alliances with
states of similar history, size and destiny and negotiate from a position of relative
strength. There are others who understand this. Indeed, we have had some
measure of success as part of the ACP group in negotiations with the EEC. They do
not negotiate with Trinidad and Tobago or Jamaica; they negotiate with the ACP,
Africa, the Caribbean and the Pacific countries and we are seen as part of the
Caribbean and not as Trinidad and Tobago. That is how we have been able to get a
number of concessions from the EEC, moving as part of the ACP, but as the
Caribbean focus in that whole ACP arrangement and it has been the same when we
have been negotiating as the Caricom group in negotiations with African and
Pacific partners. In any kind of trade arrangement, they want to see you as a
Caribbean group.

The relevance of a Caribbean/Caricom approach in matters relating to trade
and international negotiations insofar as these subserve the national interest is
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adequately borne out by the relative success with which Belize and Guyana have
been able to treat with their issues of territorial sovereignty with their Central
American and Latin American neighbours. Guyana has been able to work out an
arrangement with Venezuela to a large degree because Guyana is seen as part of
Caricom. The same can be said about Belize in its recent final demarcation of its
border with Guatemala. It is their Caricom connection; the fact that they are seen
as part of the whole Caricom network; not by themselves but as part of a larger
grouping, that they tend to protect themselves from the sharks in the international
situation.

So you see, Mr. Speaker, it is as a Caricom people that we have to place our
first focus and this precisely is the position of this Government to which we on this
side proudly belong.

I wish to point your attention, therefore, to page 7, the schedule of the Bill in
which Article 49 of the Common Market annex of the Treaty establishing the
Caribbean Community indicates very clearly that one of the objectives of that
Caricom arrangement is the pursuing of rationalization of agricultural production
through the promotion of Government action to develop Caribbean agricultural
programmes and to develop the social and physical conditions for the development
of agriculture in the less developed countries of the Caribbean. This is quite clearly
stated in the schedule and this is something to which we strongly subscribe. This
programme for rationalization has as its objective—I want to give first of all the
objectives and then go on to talk about the very concrete measures that have been
established since the early 1970s for the achievement of these objectives—

1. the achievement of the optimum utilization of agricultural resources;

2. the improvement of the efficiency of regional agricultural production,
with a view to increasing the supply of products for domestic
consumption,

3. exports to intra and extra-regional markets and as inputs for agro-based
industries.

4. the replacing of imports on a regional basis;

5. increasing the income and standard of living of the rural populations 
throughout the whole Caricom region.

5.40 p.m.

Since the early 1970s the Conference of Heads of Government mandated in its
general direction of bringing Caricom together, the development of a regional food



Caricom Enterprises Bill Friday, September 20, 1991

625

plan which later on became the region’s Food and Nutrition strategy and this
provided over the last decade or so the overall framework within which a range of
regional initiatives have been undertaken. This is where I want to say how many of
these earlier given objectives have been put into action.

The Caribbean Food Corporation which has been set up to promote and
finance viable agro-business enterprises, facilitating the flow of resources to a
number of operations in almost all aspects of agricultural production, processing
and marketing; and whose headquarters are based in Trinidad and Tobago, has
financed quite a number of agro-processing industries in this country, as indeed in
other parts of the Caricom area. The Caribbean Food Corporation has set up a
subsidiary, Caribbean Agricultural Trading Corporation, which has demonstrated
the viability of joint marketing as one mechanism in the export of non-traditional
products to markets outside the region. I should like to indicate that when we get a
very big order for a few million pounds of pumpkins or watermelons and we
cannot produce in Trinidad and Tobago by ourselves, that is where the Caribbean
Agricultural Trading Corporation comes in. And so Trinidad and Tobago,
Barbados, Jamaica and a number of the smaller islands have been able to make up
the larger amounts of melons, pumpkins and vegetables which are exported to
Europe as well as to North America.

As part of this whole desire to strengthen Caricom so as to make it competitive
in a larger world, the Caribbean Development Bank was instituted and continues to
make substantial credit available to the agricultural sector in places like Trinidad
and Tobago and in the LDCs. As part of that whole desire to strengthen this
Caricom arrangement, the Caribbean Agricultural and Research Development
Institution (CARDI) which also has headquarters in Trinidad and Tobago and which
has a presence in all member states has made significant strides in conducting
research relevant to the region's domestic and non-traditional export subsectors.

The Faculty of Agriculture at the University of the West Indies has been
specially and particularly incorporated into this larger Caricom corpus which I am
talking to you about. The Faculty of Agriculture at UWI continues to fulfil its role
in providing highly trained professionals for the agricultural sector. At present the
faculty is reviewing its curriculum with a view to introducing programmes which
relate directly to the urgent need for trained production and  agri-business oriented
personnel. And so, Mr. Speaker, as I have indicated to you all of these things have
been set up, but as part of a larger macro framework to bring the Caribbean
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together. I am talking about that macro framework particularly in the area of
agriculture which I know about, but others will be able to talk about it in other
areas of Caribbean enterprise.

Very well, you have put these various institutions to build up the Caribbean
towards the end of making the Caribbean much stronger so we will then be able to
compete with the outside world.  What tangible results have been achieved?
Therefore, I wish to indicate a number of areas in which results have been achieved
in the development of the banana industry, particularly in the lesser developed
countries. The fact that they have been able to capture a large slice of the
European market is largely as a result of the research and assistance provided by
these institutions that I have indicated. The same is the case with Sea-Island
Cotton; the same is the case with the development of rice. In Trinidad and Tobago
we have had considerable assistance in the development of rice through CARDI and
through these other regional institutions. The fact, as I indicated before, that we
produced 3 million pounds in l986 and in 1990, 31 million pounds is not only as a
result of what we have done in Trinidad and Tobago alone, but as a result of
assistance from regional institutions such as CARDI and UWI.

Integrated production, processing and marketing of rice;  livestock, cattle
production and improvement, and recently we opened the Aripo breeding centre
which is providing good quality heifers and bulls to our farmers in this country,
and we are moving to expand that by importing animals from abroad. The abidoma
tick which for many years was creating havoc among livestock in the whole region
has now been virtually eliminated as a result of this same Caricom enterprise that
we are trying to strengthen today. The same is the case with fisheries resource
development and management programmes. That we are now able to have
successful agreements with Barbados and the Venezuelans is largely as a result of
assistance that we have been accessing through these larger Caribbean
organizations that have been set up and are servicing Trinidad and Tobago as well
as the rest of the region.

We get considerable assistance—Trinidad and Tobago, Barbados, Jamaica, the
whole region—in policy analysis and planning through these Caricom agencies;
also food and nutrition surveillance; management systems, communication
programmes, rural development strategies, plant quarantine and surveillance,
technology generation and transfer. I gave these examples, Mr. Speaker, to show
that Trinidad and Tobago as well as the rest of the Caribbean has benefited
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considerably through these common initiatives that we have been taking with the
others states in Caricom. In pursuance of this same objective of bringing the
Caribbean together, the common external tariff and origin rules have been
developed among ourselves and for the first time have accorded agricultural
commodities the same level of protection as manufactured commodities. These
new trading policy instruments are expected to provide a significant stimulus to
agricultural development in the whole of the region.

5.50 p.m.

So that, Mr. Speaker, as a member of Caricom, Trinidad and Tobago would
benefit considerably in these foregoing projects that I have mentioned. We are also
participating in all the Caribbean network activities, which include animal health
and plant protection, livestock development among small farmers, market
information systems, reduction of post-harvest losses of fruits and vegetables,
pesticide residue analysis, and a regional seed programme which has been started
in Chaguaramas in Trinidad and Tobago, providing a protected area for the
development of seeds, not only for farmers in Trinidad and Tobago, but also for
farmers throughout the Caricom region.

So that the Caricom Enterprises Bill which we are debating will facilitate the
creation of the environment for private entrepreneurs, so that they can take
advantage of the output of these initiatives, as the region seeks to transform, not
only the agricultural but also many other sectors of the economy. I concentrated
on the agricultural sector, if only to give very detailed illustrations of a particular
area which I know very well. What this bill is seeking to do is to build on these
linkages, to build on these support systems that have already been established, and
to set up the mechanisms for the building of further support systems, and further
linkages, bringing the Caribbean together in the area of trade and the facilitation of
trade.

We have no doubt in our minds that this is only one step further. This is only
one more block moving in the general direction, as the EEC has moved. Once this
block is firmly put in place, in the same way that the EEC has moved, from block to
block to block, until in 1992 they are going to open up the whole market-place, we
feel that this bill deserves the support of all Members on all sides of the House.

I think the hon. Leader of the Opposition understands very clearly the
significance of this particular initiative. But then since his own party has not put up
this initiative, he does not want to give the Government credit, and that is
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responsible for the contradiction, Mr. Speaker, so he comes here and wrongly
criticizes the bill, wrongly criticizes the operation of Caricom but then at the end
he grudgingly says, “We will support it because we do not want you to feel that we
are blocking your initiative.” He should have heard the Member for St. Augustine,
who again wrongly criticized the bill, but then said, “The bill has our fullest
support.”

So that they understand very clearly that unlike any kind of American caper,
moving to a market about which we do not know, moving into an area that does
not want to take any Caribbean country as a single unit, but wants to deal with us
as a whole—they are fully aware of the dangers of the non-workability. But then
the Leader of the Opposition said he is not going to deal with that. He is dealing
with the idea. Is it a good idea? Well, so was the idea of Latin American trade. But
what has come out of that idea? The strengthening of Caricom, the building of a
firm economic basis among ourselves, has to be the only way out for Caribbean peoples.

So it is the view of this particular Government that we build the Caribbean, we
strengthen our resources, we develop market potential in the area, we improve the
standard of production of our people, and with that, the confidence is built. You
do not get confidence just like that. The confidence has to come by putting the
structures in place. That is what we are doing, and I have no doubt that with
putting these structures in place, we shall then be in a position to go and sell to the
North American market, to sell to the Canadain market, to sell to the European
market, which all want our products. The problem is that we do not have enough
to sell to them. But that is the way in which we have to go, and I am quite sure
that the people of this country are not going to be fooled in the belief that they will
be going to the US to get work, to get labour, as indeed many of the supporters of
the UNC have indicated to me.

I am sure that is not the leader of the UNC’s intention, as he said, but that is the
political message that is going out. I have no doubt that as this debate gets out to
the public—where the Leader of the Opposition wishes it to go we are going to
point out the fallacy of those arguments and we shall point out to our people that
the road ahead is long and it is difficult, but it is the only way out. We have to
move ourselves only by our own boot straps, and it is only through hard work and
through sacrifice that the people of the Caribbean will redeem themselves.

Thank you, very much.
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Motion made and question proposed, That the House do now adjourn to
Friday, September 27, 1991, at 1.30 p.m. [Hon. J. Toney]

Question put and agreed to.

House adjourned accordingly.

Adjourned at 5.55 p.m.


